














Neer che cigenriptrmetiennetanenemnene tea 





Sees se 





ee x . — % - : = = = 




































oe eee 








Cts. a 


" 29 Coy 


ane 


oe we eee eee 


c 


~<a ae aN Ped eae Fe a 


2 | ieex SV we 
xg ——— 
= a 2 —— ae. SASS [se 
26 | |e 
3s 
35 = Ss 
7c) cence P es 
— ~ oe g rm _ mn 
. & S 
| 3 “A 2 2; , e 6 2 oO » & 
5 n 2 Of: 4 8 oe 8.4 | 
2 = = 2: , =i 2B: §2 3 _ 
i) S4 Es _ = = a. bn £S ss f pad 
Ps ES mm 52 |] § Si] 8 25 37: ; 
ae) es | § & |e SB s 2 23% S 
N ro y 
= * = ae re = 3 Ol»#Fs 3 fen 
is i = < * a . 20 sf & 
: gf “<tz £87 £2 fas 
si°) os 2 o §& a r= = < jase 
2 < ~ ia RS § 8 Wn 
& Ti ™ 9 a Zz. > o. fw 
= 4% = = ; « © & O 
2) — vo o 5 
~ = rt 
y — 
3 —_— 
~< < : 
9) 
2 O 
2 Z. 
+s -" 
: Zz. 
_ sere 
Le 














ot Lay 














bi Dedicated to Legi 








“_ ——— - , rr 


























Better Than 814% 


A standard gold note of a long established, 
soundly managed, progressive and growing 
public utility holding company = serving 
well diversified business and territory in 
16 state. 


Standard Gas 
& Electric Co. 
6% Gold Notes 


Maturity October 1, 1935 


Attractiveness of this issue has created a 
demand which is steadily increasing the 
market price. 


Price effective June 7—77 


( cular F-16 


H M.Bylilesby & Co. 


Incorporated 
York Chica 
wiBroadway 208 SLaSalle St. 


Providence oston 
Weybosset St. 14 State Street. 














Cities Service 
~ Company 


6‘ Cumulative Pref’d Stock 
To Return Over 


9% 


record. 

Monthly dividends. 

Monthly statements describing 

in detail operations of com- 

pany. 

4. Broad, active market. 
DIVIDEND REQUIREMENTS 
EARNED SEVERAL TIMES OVER 


add 


Circular P-15 for complete 
information 
Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 








1. More than 24,000 holders of 


























Bargains of “Yesterday” in Low Priced Stocks 


Midwest Refining from $6 advanced to $196 
Studebaker from $16 advanced to $195 
Atchison from $9 advanced to $125 
Utah from $13 advanced to $130 
Steel from $9 advanced to $136 


WILL HISTORY REPEAT? 


Are there five such bargains in the present 


market? One hundred or more listed stocks 
are selling below $20 a share. 


special consideration because of their intrin- 
sic value and speculative possibilities. 
. Our findings on these five stocks are em- 








THE FINANCIAL WORLD RESEARCH 
BUREAU examined these one hundred and 
selected by elimination five which merited 


bodied in a 25,000 word report with charts 
and statistical tables—the most exhaustive 
survey of its kind we have ever issued. 


Write for particulars, using attached coupon. 


The Financial World Research Bureau 
“Reveals the Facts a Stockholder Ought to Know” 


29 Broadway 


Financial World Research Bureau, 

29 Broadway, New York. 
Gentlemen: 

You may send me a copy of “Why a Report on 
Low Priced Stocks,” describing your report. 
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We Offer 
City of Warsaw 


(Poland) 


5% Bonds 


$198.50 per 100,000 Marks 


Value of 100,000 Mark Bond at 
normal Exchange $23,800. 


Warsaw is the hub of a splen- 
did railroad system and gate- 
way to vast mining, forestry 
and agricultural resources, 


The total debt of the city, in- 
cluding these bonds, is $3,000,- 
000 at present rate of Ex- 
change. 


Write for Attractive Booklet on 
Warsaw and Descriptive 
Circular No. 601 


MORTON [ACHENBRUCH & @ 


42 Broad Street. NewYork 
- MEMBERS - 


Chicago Stock Exchange Detroit Stock Exchange 
Pittsburgh Stock Exchange 























“Dependable 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities. 


Advice to investors whase 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this i6- 
page booklet. 


A copy sent free 
on request. 


C. M. KEYS 


60 Broadway New York 


























SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00. a year. 


Entered as second class matter October 22. 1906, at the Post Office at New York, N. Y., 
under the Act of March 3, 1879. Copyright, 1921, by the Guenther Publishing Co. 
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IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change is to take effect 


YOUR MONEY 


is increased by your savings, but 
it is multiplied by your investments. 


You can start investing today. We 
specialize in selling small lots of stock 
either outright or on margin. 

It is worth your while to investigate 
ba method. Booklet F.W. explains it 
ully. 


WRITE FOR IT TODAY 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
71 Broadway New York City 
Telephone: Bowling Green 6500 























The Rudolph Wurlitzer Co. 
8% Preferred Stock 


WESTHEIMER & CO. 


Members New York Stock Exchange 














Cincinnati, Ohio Baltimore, Md. 





June 6, 1921 


969 





re 


3 





. ft 
8% iH 

















(etiaterat |) a j 
‘ av Meay 
| i 
j : Las 
. 


As Others 
See Us 








Write for These Booklets 


and they will show you the way to invest your surplus 
funds judiciously in strictly dependable income-pro- 
ducing securities. 

Securities which will never shrink in value nor pass 
a dividend. “ 

On the day of maturity of your interest or principal 
they will return to you with faithful regularity the 
amount due as they have done to others during the 
past 37 years. 

Your investment in 


COLLINS 


7% First Farm Mortgages 7% 


or 


8% Collateral Trust Bonds 8% 


will lead to independence and happiness. They repre- 
sent the ideal securities of today. 

Our 8% Collateral Trust Bonds are particularly 
suitable for the moderate investor and obtainable in 
amounts of $50, $100, $200 or S500. 

Part Payment Plan if desired. 

Make your savings work “Full Time” and invest 
in these Seasoned Securities. Follow the lead of the 
most conservative investors—the large life insurance 
companies and savings banks who today give prefer- 
ence to these securities by reason of their time-tested 
dependability. 





Write for our Booklets today. 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers Association of America 


Sales Office: Home Office: 
727 MONADNOCK BLOCK, CHICAGO OKLAHOMA CITY, OKLA. 
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“The Financial World was established to diffuse the truth about investments, has constantly maintained 
this attitude, and will continue to do so, confident in its belief that as long as it clings to this ideal 


it can count upon the support of the investing public, 
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A Talk with William H. Woodin 


About the Domestic and Foreign Railroad Equipment Outlook, 


AN you pull yourself up by the 
bootstraps— figuratively 
speaking, of course—and let 

yourself down again in 1912; in the 
period from then on to the out- 
break of the world war? If you 
can, then you will be able, in part, 
to answer the question as to the 
outlook for American equipment 
companies as far as the European 
market is concerned.” 


That was the way in which 
William H. Woodin, president of 
one of the greatest railroad car and 
foundry enterprises in the world, 
responded to my query when I in- 
terviewed him recently. He had just 
returned from an extended visit to 
Europe. I cited to Mr. Woodin a 
remark that had been made, and 
reported some weeks ago in these 
columns, by Bernard M. Baruch, 
who asserted that the world needs 
railroad equipment as it has not 
needed it for years. 


Mr. Woodin agreed. He admitted, 
also, that American builders of 
railroad equipment have added to 
their productive capacity, and mod- 
ernized and improved their plants, 
to such an extent that they are not 
excelled anywhere. Yet, as far as 
the European market is concerned 

well, we are coming to that. 


For about seven years, more or 
less, American production capacity 
has been taxed as never before, and 
‘s plant capacity has been _in- 
creased, year after year, in propor- 
tons which none save the visionary op- 
imist could have toreseen. Europe has 
een through the great world war, the 

ost costly and bitter in the history of 

an. We were in it, but we were in it 
rom a distance. Our factories did not 
me under the shelling of enemy guns. 
\nd there are a great many things 
vhich happened to Europe which we es- 

‘ped. While we admit that economic 

nditions in the United States have 

en upset, comparatively speaking, we 
aped the ravages scot-free. 


When asked to lift myself. by my 
t straps and get back to 1912, such 


Reported by E. MARSHALL YOUNG 





WILLIAM H. WOODIN : 
Head of American Car & Foundry Co., One of tood. 
World’s Largest Equipment Builders 


thoughts came to me and some of them 
found expression in response to Mr. 
Woodin’s rather strange suggestion. 

And here is what he told me. “Ameri- 
can freight car manufacturers, not- 
withstanding the fact that European 
railroad equipment needs are acute, 
cannot look to Europe as a profitable 
customer. We cannot compete.” 

And why? The answer is, Belgium. 

It is not because Belgium can make 
better railroad freight cars, or better 
railroad equipment. No; the reason is 
nothing but a question of geography. 
American car manufacturers would 
have to ship cars in the “knock down” 
and reassemble:them on the other side. 
The cost would be such as to make it 
impossible for our manufacturers to 


compete. Then, too, the making of rep- 
aration payments is going to force 
Germany to heroic efforts. There 
will be keen competition between 
Belgium and Germany, once the 
latter gets into her stride, after 
having realized that she cannot 
convince the Allies of her inabil- 
ity to find it. 


“Then, would you say that the 
outlook for American equipment 
companies is limited?” Mr. Woodin 
was asked. 


“Indeed not,” he returned. “On 
the contrary I would say that we 
face an era of large development, 
of prosperity. There is a market 
available, outside the needs of our 
own railroads, that will call into 
play the full productive capacity 
and energy of our plants. In the 
needs of China alone there are pos- 
sibilities that are immeasurable.” 


Mr. Woodin recalled a statement 
made by Frank A. Vanderlip, for- 
mer president of the National City 
Bank of New York, to the effect 
that he would rather build a few 
hundred miles of railroad’ in 
China, than save a few hundred 
families of the present generation 
who are sufferers from lack of 


He also referred to the possibil- 
ities that lie in the ultimate return 
to sane conditions, for he _ believes 
that one day sanity, politically and 
economically, will return to the 
land now dominated by the dicta- 
tor Lenine. Here, America will be 
able to compete with Europe, with Bel- 
gium and Germany, by way of Vladi- 
vostok. He also conjured up a vision of 
the expanding needs of Australia, and 
South America, and growing Canada. 


“If you will look back into history, 
you will find that after all great mili- 
tary cataclysms some part of the world 
goes forward and develops itself com- 
mercially ina very remarkable way,” he 
said. “It seems to me that the great 
commercial development that will fol- 
low this greatest of all wars will be 
in Canada. The resources of Canada 


| 











are tremendous, and are practically un- 
scratched. When the fact is considered 
that the present population of Canada 
is not as great as New York State alone 
we can see what room there is for tre- 
mendous development. 


IN CANADA’S FAVOR 


“Another point in Canada’s favor is 
the welcome that is given there to out- 
side capital, and the real sincere effort 
that is made by their leaders to facili- 
tate in every way possible the found- 
ing of new enterprises. I feel we will 
all be astonished at the development 
that will take place in Canada during 
the next five years.” 


William H. Woodin is president of 
the American Car & Foundry Co. for 
specific reasons. The first is, he knows 
the business from all sides. The second 
is, he knows men and he knows where 
to develop business; how to size up 
markets. But there is another reason, 
and were the directors of the company 
to take us into their confidence, I be- 
lieve they would admit that it is the 
most important of all. In fact it is the 
keynote to any business, and a qualifi- 
cation the head of any great industrial 
enterprise must possess in order that 
he may measure the 
standard. 


up to highest 


That qualification is, VISION. 

Just at present the scientific world is 
quite deeply interested in the discus- 
sien that was precipitated by the arrival 
in this country of the Russian scien- 
tist, Professor Einstein, who declares 
that everything is relative to something 
else and that the idea, expressed in 
mathematical form, is that we live in a 
four instead of a three-dimension world, 
and that the fourth dimension is Time. 
The only dimensions most of us have 
been familiar with are height, breadth 
and length. 


FOUR-DIMENSION MEN 


But we are considering an industrial 
subject, not a mathematical one. Most 
of us think of a great business or in- 
dustrial enterprise as 
dimensions — production, management 
and sales. But there is a fourth, vision. 
There are plenty of three-dimension 
executives; but the number of four-di- 
mension men is limited. William H. 
Woodin is one of the latter. 


having three 


That is why he is able to look to- 
ward China, and Africa, and the to-be- 
Russia, and Australia. That is why he 
cannot see, for example, that we can 
hope to do much in the way of supply- 
ing the railroad equipment needs of Ar- 
gentine. He knows that, back in 1912, 
Great Britain was in control of that 
market and that in 1921 she is back on 
the job just as strongly entrenched as 
ever. Four-dimension captains of in- 
dustry have no delusions, even though 
they may indulge in visions. They may 
over-visualize, or under-visualize. But 
all of them are human and none there- 
fcre are infallible. 
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Nor is the question of possible mar- 
kets for freight cars the only subject 
concerning which Mr. Woodin has vi- 
sions. The newspapers during his 
absence abroad told of an audience 
which he had with the King of Italy. 
I asked him about it, and learned some- 
thing about kings. They are human, 
after all. America was given a glimpse 
of the King of Belgium not so long 
ago. I believe that he rode in an en- 
gine cab somewhere in these United 
States, demonstrating a very ordinary 
and democratic interest in the game. 


DUE FOR A SURPRISE 
He says that America, and the world 
at large, is due for a surprise. And 
Italy’s very democratic, keenly inqui- 
sitive King, and the sort of government 
men like Giolitti give to a Country, are 
making the surprise ready for the 





election. He predicted the triumph oi! 
Premier Giolitti, and of sanity as op- 
posed to the hot-headed kind of So 
cialism which opposed the Grand Old 
Man of Italy. 

“Of course, Italy will continue to bx 
the delight of the tourist who revel: 


in the historic beauty of the art galler- 


ies and the ancient ruins,” said Mr 
Woodin. “But Italy is going to be 
something else other than a paradise 
for the tourist. It is going to be a 
great world industrial and commercial! 
power.” | 


Regarding the domestic equipment 
outlook, Mr. Woodin said: 


“Domestically the railroad equipment 
companies will have a great deal of 
business during the next few years. 
Everyone knows the present condition 
cf the railroads, and that they are about 








What Mr. Woodin Says 


about the domestic railroad equipment outlook is of the greatest 


importance. 


What he says about the needs of the whole world for 


new railroad equipment should be of the greatest interest. 

THE FINANCIAL WORLD has been publishing analyses of 
the different equipment manufacturing companies with a view to 
presenting for its readers a vivid picture of the actual financial 


position of the companies. 


These studies will be invaluable to 


those who desire to make the most of the opportunities that lie 


ahead. 


These analyses form a part of “Seelby’s” series, which already 


have attracted wide attention. 


In the next issue he will discuss and 


compare American Steel Foundries and Railway Steel Spring. 


In the June 20 issue “Seelby” will analyze and compare Pressed 


Steel Car and Haskell and Barker. 


This contribution will turn the 


searchlight on some unusual features not heretofore commented 


upon. 


In his analysis for June 27, “Seelby” will delve into the financial 
statements of Amvrican Car & Foundry. 





—THE EDITORS. 





world. Most of us have been accus- 
tomed to think of Italy as a land of 
beautiful works of art, of ancient ruins, 
grand opera singers and macaroni. But, 
when we apply the fourth dimension, 
we will harbor a vastly different idea 
about her. 


ITALIAN PROGRESS 


Mr. Woodin spoke of the vast stored- 
up energy. He spoke of the keen in- 
terest Italian bankers and statesmen 
are taking in the world at large, and in 
America in particular. He asserted 
that American capital has a wonderful 
opportunity in Italy, provided it does 
not allow the four-dimension financiers 
of London to steal a march on them, 
which they are apt to do because in- 
ternational finance is not looked upon 
with the same general mistrust that it 
is in this country. 


A WORLD POWER 


My interview with Mr. Woodin was 
about a week before the recent general 


the only industry in this country that 
was not expanded, or even kept in first 
class shape, during the war. Tre 
mendous amounts will have to be spent 
for railroad equipment. This, of course, 
means a very busy period for all com 
panies dealing in these products. 


MUST KEEP FREIGHT RATES 


“T regret that an effort is being made 
to reduce railroad freight rates at this 
time. The margin of net earnings 0! 
the railroads are so close now that i! 
every time the labor rate is reduced 
there is to be a corresponding reduc 
tion in freight rates, I do not see hov 
the railroads are going to get into 
position where they can finance the tr¢ 
mendous purchases that they will b: 
compelled to make in the near futur« 
I think we -are going to see a ver} 
great shortage as soon as the cro} 
movement begins, and it is going to ta> 
the ingenuity of the railroad executives 
to handle the situation.” 
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Story 


By CARPEL L. BREGER 


of Kennecott Copper 











3. Stock Market Career, . 
Past and Prospective tie 


EW securities have a more novel, 
k interesting, profitable and spectacu- 

lar checkered career than Kennecott 
Copper Corporation stock, which opened 
at $25 to $25% a share on June 17, 1915, 
and is one of the very few so-called “war 
babies” of 1915-1918 and oil stocks of the 
1919-20 output that shows original in- 
vestors a profit even on present low 
prices. 

Kennecott has paid $17.50 a share in 
dividends to date, and the stock even at 
current low quotations around $20 shows a 
handsome profit to original investors at 
$25 and $32. The lowest price the stock 
ever sold at was a fraction under $15 one 
day, December 22, 1920, in the general 
market break-up of last Christmas week, 
and even that record low, plus dividends, 
shows a profit to original buyers. 


The stock, introduced at $25 in late 
June, 1915, quickly advanced to around 
$32, where it hovered 1%4 months, then 
vaulted to over $50 in August, 1915. Here 
was a quick profit of 100% in two 
months, all the more remarkable because 
the price did not relapse under profit- 
taking, but held above $50 a share prac- 
tically without an exception (two lone 
exceptional sales) for nine months con- 
tinuously! It sold above $55 on nine suc- 
cessive “moves” up and down in about 
this time! It reached a high of $64% 
(plus 2% additional in dividends paid) 
on November 20, 1916. 


OLD PLANS CHANGED 

The stock that was offered at $25 a 
share in June, 1915, represented $18,000,- 
000 for the 720,000 issued shares, with a 
further $10,000,000 in 6% bonds, or $28,- 
000,000 total market value. That was 
less than the investment of the Alaska 
Syndicate in railroad and steamships in 
Alaska, to say nothing of the mines, and 
to say nothing of ten years’ interest on 
the Alaska Syndicate’s investments since 
1905! 

It showed a tendency or desire on the 
part of the Syndicate to “pull out” even 
without profit, a bitter end indeed to the 
unfortunate government policy of con- 
servation in Alaska. The summer of 
1915 presented the first favorable oppor- 
tunity to pull out, after ten years. How- 
ever, when profits of $30,191,627 began to 
roll in from the Alaska mines in the first 
year and seven months, against $28,000,000 
offering price to the public in June, 1915, 
the plans changed. Now, instead of pull- 
ing out, the Kennecott venture expanded 
from Alaska into a great empire in the 
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NOW AND THEN 


domain of copper over the world. Kenne- 
cott absorbed control of Braden in Chile; 
of Utah and Nevada in the U. S.; and 
also acquired control of the Alaska 
Steamship Co., the Copper River & 
Northwestern Ry., and took up the all 





Conclusion 








Part 3 


around development of Alaska as heir or 
residual legatee, so to speak, of the Alaska 
Syndicate. 

The newly expanded Kennecott of the 
Fall of 1915 resulted in lifting the price 
of the stock above $50. The manner of 














Where Kennecott Funds Come From and Go To 
(a) Operations Exclusive of Braden 














1920 1919 1918 1917 1916 * 1915? 
a ee oe $8,437,191 $5,603,909 $15,080,927 $16,026,105 $28,752,867 $10,656,848 
Lbs. Copper sold........ 45,487,855 26,756,463 58,684,126 56,904,650 108,872,785 57,555,183 
Price received, lb........ 17.415¢ 18.8158¢ 24.428¢ 27.015¢ 25.880¢ 17.996¢ 
ee eer oe 10.25¢ 9.31¢ 8.43e 7.38¢ 5.44¢ 4.54¢ 
(b) Copper Profits: Other Income 

Profit on metal sold..... $3,259,388 $2,541,107 $9,390,137 $11,826,212 $22,453,016 $7,738,611 
Dividends, Utah shares.. 3,699,024 3,699,024 6,165,040 7,147,801 4,854,048 Nil 
Steamship div’ds (cash). 148,125 143,124 238,541 190,833 146,721 Nil 
Railway interest (paid).. 1,151,000 Nil 575,506 1,147,808 1,708,583 Nil 
Interest, discount 1,035,742 514,344 265,689 118,634 216,266 29,107 
Earned Revenue......... $9,288,279 $6,897,599 $16,634,907 $20,431,388 $29,378,634 $7,709,504 
Per Share (June 30).... $3.33 $2.49 $5.96 $7.33 $10.54 $10.71 

Further Revenue 
SOIC oo bide tsieedas $15,000,000 $12,000,000 Nil $16,000,000 Nil Nil 

(c) Where Kennecott Profits Go To 

Paid Out ‘‘Irrecoverably”’ 
SINR ho sae: sib oe nine a $5,574,146 $5,574,146 $11,148,178 $11,705,179 $15,320,283 Nil 
Paid off Notes-Bonds.... 12,000,000 4,000,000 4,850,000 7,150,000 Nil Nil 
ON OMA oon shine vamos 151,770 713,333 525,165 584,263 580,266 $185,707 
Interest-Discount ....... 1,811,166 713,333 373,141 734,316 300 350,000 
Red Cross distribution. . Nil Nil 150,000 Nil Nil Nil 
New Mine Property...... % Nil Nil ? 18,720 2430,661 
New Construction........ 286,482 112,058 260,828 907.841 421,414 2169339 

Recoverable Outlays 
War Bonds, net increase. Decrease $309,572 $977,354 Decrease $1,045,000 $2,000,000 
Loaned to Braden........ $3,600,000 8,100,000 Nil Nil Nil Nil 
Loaned, Al. Dev. Min. Co. 100,000 1,050,000 100,000 Nil Nil Nil 
Paid for Utah stock...... Nil Nil Nil $18,833,293 2,822,987 Nil 
“Carrying” Copper?...... 1,461,864 767,827 802,907 Paid off 2,582,356 5,000,000 


Revenue accounted for...$24,985,428 
Revenue to account for.. 24,288,279 


$20,794,467 
18,897,599 








22,811,326 
29,378,634 


$39,914,892 
36,481,388 


$19,187,573 
16,634,907 


$8,135,707 
7,709,504 


(d) Shares Prices vs. Dividends, Profits 


Price Range of Shares 


eat eich woh sina) $3336 $43 

RM Sea cer nected wiatota cana aes 145% 27 5 
0 Ee errs =e $2.00 52.00 
Earned Revenue (Gross) tbaeded 2.49 


(e) Braden Copper Co. (Subsidiary; Chile) 
$4,240,648 
21,990,348 
18.549¢ 
17.39¢ 


Metal sales : 

Lbs. Copper sold........ 

Trice received, Ib.°. 

Costs, per ib*...... 
Revenues 

Profit on metal sold..... 

Earned revenues, all 


6,491,144 
1S8.875¢ 
14.67¢ 


$2,092,258 
2,419,504 
Borrowings 

oy ee 

From Kennecott ....... 

Other Notes-Drafts 
Paid Out “Irrecoverably”’ 


Paid off 
$3,600,000 
Paid off 


$8,100,001 


$318,990 
HOO 518 


Paid off 


Paid off 


New construction, etc.*.. $3,942,117 $6,524,662 
Paid off bonds, notes.... 2,191,960 3,862,266 
Interest-discount ....... 1,566,969 1,302,588 
Taxes (Federal)....... 95,771 270,583 


Recoverable Outlays 
“Carrying” Coppers .... 
War Bonds & Steamship 


Paid off 
Nil 





$3,823,320 
Nil 


$41% $5014 $6414 $5ul, 
29 26 40 25 

$4.00 $4.00 $5.50 Nil 
5.96 7.33 10.54 $10.71 


$19,247,229 
71,362,788 


$13,041,925 
41,010,502 


$12,648,111 
42,153,270 


$5,812,244 


36,397,398 


26.888e 31.800¢ 30.005¢ 15.06S8e 
16.29¢ 16.27¢ 11.98e¢ UB. 166 
$7,557,921 $6,342,199 $7,590,456 $2,415,239 
7,784,163 7,219,136 8,182,171 2,476,294 


$5,000,000 Paid off $15,000,000 Nil 
Nil Nil Nil Nil 
SUS.548 $2,082,008 Paid off ? 


$22,765,583 $10,417,745 $6,095,466 

1,080,000 1,048,000 6,092,880 
1,266,475 884,885 2,207 272 $828,517 
730,665 251,711 172,514 Nil 


$809,268 
Nil 


Paid off 
Paid back 


$1,530,660 
2,791,280 


NOTES: 1Costs and profits are before deducting interest, depreciation and income taxes. 
“All Kennecott figures for 1915 apply only for 


Corporation took over the titles; Braden figures for 1915 are entire year. 


seven months after May 27, 1915, when the 


Kennecott figures, 


for new property and new construrtion in 1915 represent book charges for depletion and de- 


preciation; all other years actual outlays in cash, whenever indicated. 


refers to metal either unsold as of Dec. 31, or 


construction in the case of Braden includes 
increases in prepaid development work, and 


’“Carrying” copper 


if sold, not yet paid for nor billed. ‘New 


outlay for new property and construction, also 


also 


increases in supplies and materials. 


‘Braden costs appear unduly high in 1916-19, as stated in U. S. funds, due to abnormally 


high Chile peso exchange. 


this is compensated by higher premium prices 


received on sales. 


Higher delivery charges to Europe also add to Braden costs; but 


received; compare Braden and Alaska prices 
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expansion and the properties taken over 
were reviewed last week, together with 
stock issued therefor, and production 
figures. 


In figuring the investment or intrinsic 
worth of Kennecott, earnings accrue 
from various sources: (1) the Kennecott 
and LaTouche mines with about 60,000,000 
Ibs. effective production a year (at 10c. 
approximate costs in 1919-1920, or about 
7c. cheaper cost than the average of the 
copper industry those years); (2) about 
one-half interest in Motherlode produc- 
tion, perhaps 26,000,000 Ibs. effective 
yearly capacity at 1%c. still cheaper cost 
than LaTouche-Kennecott average; (3) 
about $1,200,000 a year railway and steam- 
ship recent low earnings in and around 
Alaska; (4) dividends on 616,504 shares 
of Utah Copper Co. stock; (5) Braden 
earnings based on about 110,000,000 ef- 
fective yearly poundage in new plant 
(costs problematic, but probably three 
cents under average for copper industry; 
cheaper with favorable exchange against 
Chile as recently). 


FURTHER INCOME SOURCE 


A further source of income to Kenne- 
cott is payment of interest and repayment 
of principal of the loans to Braden. Such 
loans stood at $11,700,000 as of January 
1, 1921, incident to partly financing 
Braden’s construction of its new 10,000- 
ton plant and financing its unsold metal 
‘arry. However, as Kennecott owns 
over 99% of Braden, I have practically 
credited Kennecott with all of Braden’s 
earnings, broadly speaking. 

Prior liens against both Kennecott and 
Braden are Braden bonds and Kennecott 
bonds. 

Kennecott has $15,000,000 of 10-year 
7% bonds, due 1929, and secured by a 
ractical mortgage on 500,000 shares of 
its Utah stock holdings. Braden had 
$14,500,530 outstanding January 1, 1921 
of an original $20,000,000 issue of 15-year 
6% sinking-fund bonds due 1931. Braden 
has been steadily retiring this bonded 


debt through compulsory sinking fund. 


Kennecott bonds are not of sinking fund 
type. This saves tying up funds in dull 
times and permits Kennecott to retire all 
its bonds at once in a period of boom 
times, should such a period come before 
1929, and should Kennecott so desire. 

A single boom year in copper before 
1929 would enable both Kennecott und 
Braden to wipe completely off the slates 
both their bonded debts. 


A glance at prospective earnings and 
income on 25c. copper would reveal about 
$9,000,000 profit from the Kennecott 
mines, and $2,000,000 extra from the 
Motherlode interest, and $1,800,000 from 
Alaska steamship and railway income. 
Another $8,500,000 would come from 
dividends on Utah stock, about $14 a 
share being presumptive Utah rate on 
25-cent copper. Total, $21,300,000 a year, 
exclusive of Braden. Kennecott could 
pay off its entire $15,000,000 of bonds and 
still have over $6,000,000 profits, without 


reckoning Braden at all. Braden would 
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Kennecott: History of the Stock 
1915 


June17,1915: Opened at $25 to $25% a share ow the New York Curb, representing $28,000,000 


valuation for 720,000 issued shares, no par, and $10,000,000 of 6% convertible 
bonds, convertibie at $25 a share. Braden prices 73% @ 74. Original Kennecott 
Corp. as of May ~7, 1915, owned only Alaska mines, not Braden, nor Alaska 
Steamship, Railway, nor Utah, etc., holdings. K. sold $25 @ $28 first week. 


to Oct. 20, 1918, for 644 months. 


High Low 

344, 31% Price range June 25 to Aug. 5. Profits running $1.00 a share a month. 

me 50 Sold above $50 for first time Friday, Aug. 27, 1915. Profits running $1.50 a 
share a month. K’t bonds selling at 1490 to 1500, convertible into 40 shares 
worth $2,000. The stock practically never sold below $50 till June, 1916, except 
two isolated instances. 

57% High October 1. Copper prices advancing; merger plans formulating. Braden 
then 914@10 ; Utah 69@70%. 

48 Low, Wednesday, Nov. 10, only break below 50 in 1915 after Aug. Was fol- 
lowed by publication of merger plans to absorb Braden, acquire Utah hold- 
ings, and Alaska SS. Co. and railroad, inereasing capital to 2,787,000 shares, 
approx. 

59% High, Monday, Nov. 15, an 11-point rise in five days incident to merger and 
advancing copper. Braden then $14@$15; Utah $74 to $75 

cs 51% Low, Dec. 18, reaction due to profit-taking. 

57% i High, Tuesday, Dec, 28, copper near 25¢c a pound. 

1916 

49% Low, Monday, Jan. 31 (only break below 50, or below 51% for months); prob 
ably due to advance information as to impending dividend only $1 quarterly. 

5634 es High on Curb on this move, Feb. 19, preparatory to moving to Stock Exchange. 

553% 54 Range Thursday, Feb. 24, 1916, at debut on N. Y. Stock Exchange. 

59 a Early high on Stock Exchange, April 3. ; 

= 525g Low, April 22, under profit-taking. 

58 si High, May 1, 1916, incident to heavy Spring buying of copper at over 25c. 

ca 50 Dropped back through $50 about May 22; demand slackening. 

. 44%, Low, Aug. 2; due to summer doldrums ip copper trade. 

57% ot High, Sept. 29, following increase in dividend to $1.50 quarterly, but especially 
incident to famous Allied War order in late Sept., 1916. 

it 503%, Low: reaction under profit-taking; sales scarce after war order. 

64144 * Record High, Nov. 20, 1916 in famous war-boom in coppers, incident to extraor- 
dinary domestic and foreign demand, prices around 30c, low costs, no taxes. 

40 Low in general market smash, Dec. 21, due to “peace leak,” which turned out 
to be, rather, a war leak. 

1917 

47% ce High Jan. 17, 1917; due to short covering. 

a. 40 Low Feb. 1, 1917, when U. S. entry in war appeared probable. Copper prices 
and profits running very high, but for unknown duration; Kennecott heavily 
committed as to purchases of Utah stock; $16,000,000 notes issued March, 1917; 
dividend cut from $1.50 to $1.00 quarterly. 

50% High, April 26, 1917; only sale above 50 since June 7, 1916. Recovery due in 
part to short covering; to war enthusiasm; to high prices still in force for 
copper above 30c; low costs and taxes; probable long delay before cut in maxi- 
mum war price, and then probably not below around 25c. 

39 Smash Sept. 17, 1917; incident to U. S. War Industries Board fixing 23%4c a 
pound maximum war-price for copper. 

4014 - Feeble recovery; highest thereafter (Oct. 1, 1917) for year. 

7 26 Low Nov. 5, 1917, in general market smash due to retroactive war-tax legisla- 
tion of October 1917; due to freight-rate increases and government taking over 
the railroads; and due to impending knowledge as to bigger (and more ex- 
pensive) role U. S. would have to play in fighting in 1918 in the War. Was 
lowest price till May, 1920. 

1918 

344%, n.. Feb. 19, 1918, high; recovery on short covering. 

+ 29 Low, March 25, 1918; incident to heavy German drives in the War. 

34% 311%, Restricted price range, April 1 

41} a High, Nov. 12, following prices around $40 for three weeks before the Armi 
stice of Nov. 11. This period was one of maximum production and sales, at 26c 
price fixed by Government in late August. 

A: 345g Low Nov. 29 in first break after the Armistice; war orders cancelled. 

3656 sie High Dec. 3; feeble recovery. 

: 314%, Low Dee. 30, 1918, reached in further break; production maximum at order of 
War Industries Board, but sales nil, and old sales cancelled. 

1919 

3334 ci High Jan. 30, 1919; feeble recovery. 

ait 291% Low, Feb. 13, 1919, incident to curtailing to 50% capacity in copper industry. 
K’t borrows $12,500,000. Dividend cut in March from $1 to 50c quarterly. 

373% High May 26, 1919, incident to signing Versailles Treaty fortnight before. 

43 July 15, 1919; highest since summer of 1917, notwthstanding curtailment; due 
to “sentimental” buy of metal in anticipation of peace and big “after-the-war- 
boom” in coppers. 

35 Low approximate range in September, 1919, following failure of Congress to 
ratify Versailles Treaty; copper buying wanes. 

275% Further low, Nov. 29, 1919; copper buying dull, but four-months heavy buying 
began shortly thereafter. 

1920 

331, April 7, 1920; high, at about end of heavy buying at 19 to 2ic: curtailment 
still in force: in March K’t refunds old debentures into $15,000,000 bonds. 

2414 son) 20, 1920 low; copper buying ‘extremely dull. First break in history under 

281%, + High June 14; feeble recovery, in hopes of possible Congress action on peace. 

is 22 Low Sept. 6, 1920, after extreme dullness in buying, since April 1, metal down 
to lie. 

2334 ei High, Nov. 1, 1920: very feeble recovery. 

‘ 1454 Record low, Dec. 22, 1920 in general market smash of Christmas Week, 1920; 
copper at 12¢c and practically no sales; general financial and credit conditions 
weak, if not moribund. 

1921 
21 a High Jan. 7, 1921, recovery by short covering. 

“* 16 


Low, March 11, 1921, incident to general shut-down orders by many copper 
companies; floating of loans via Copper Export Ass’n: dividends suspend. 








be good for about $14,000,000 or more at 
that rate a year. It could conceivably pay 


be actual copper prices and actual costs 
and taxes. It is much safer to estimate 





$7,000,000 a year to Kennecott, and pay 
$7.000,000 a year for two years and wipe 
out its present bonded debt completely. 
leaving practically total earnings there- 
after available to Kennecott. 

As to normal earnings, it is dangerous 
and foolish prophecy to predict what may 


about 7%c. a pound profit, which was the 
average profit in the copper industry for 
seventeen years up to our entering the 
war in April, 1917. It is still safer, for 
conservatism, to reckon only about 5%c., 
which was the average profit per pound in 
(Continued on Page 992) 
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HAT is going to be done about the 
dividends on Northern Pacific 
and Great Northern stocks? 
Are they going to be declared at the old 
rate? Are they going to be reduced? 
Frankness dictates an admission of 
ignorance on the subject of what may be 
the decision of the directors. And there 
are some difficulties in the way of form- 
ing an opinion for the simple reason that 
plans of the management may be such as 


= 
W 


conclusion. It might possibly turn out 
to be right. Then again the chances are 
that it would not, for the possibility that 
the estimate may be exceeded as a result 
of economies, reductions in wages, in- 
crease in efficiency of labor employed, and 
other measures, is greater than the chance 
that such an earning power can be fastened 
on the stocks. 

For one thing, the spring crop of the 


Northwest may turn out better than pre- 


Number 2: Northern Pacific and Great Northern 


important point in connection with the 
traffic statistics of these two lines is the 
fact that Northern Pacific fortunately has 
a more diversified classification, which 
may serve as a decidedly favorable factor 
in building up the revenues of that line. 
Now let us examine the showing of the 
two roads in the first quarter of this year, 
when rates were on an average of about 
30% higher than in the corresponding 
quarter of last year. In the first quarter 


























to upset one’s calculations, of 1920 Great Northern earned 
even though these may be based at the rate of about 24%, 
upon information and statistics | ~-— . | as compared with the pre-war 
vain | Freight Traffic Movement annual average of 11.69%. 

A short time ago a writer in | Gt.Northern North. Pacific Northern Pacific earned in the 
a daily newspaper, commenting | a ae ee nate anamane first quarter of last year at the 
upon the outlock for these Re PS Paced 17,625,225 annual rate of a little over 
two roads, remarked that ga Roan 30,389. 21,893,980 | 3%, as compared with the pre- 
Northern Pacific has a 7% | WORT 0... cceeeseeceves 30,650,814 22,842,151 | war average of about 9%. It 
dividend record dating back a sinclair India tech shed 27,390,432 pte | would seem that the showing 
nearly 2.40 CL ets, ae CU” C‘i‘“ : . of the latter road, even though 
Great Northern an unbroken not particularly satisfactofy, 
similar record of equally long was a better demonstration than 
standing. viously anticipated. It is too soon to form that of Great Northern. In 1919, with- 

“And,” wrote this commentator, “the an accurate estimate in that connection. out Government compensation, and own- 


directors undoubtedly would be loath to 
break those records unless their con- 
tinuance would clearly be unwise.” 
\s far as the Street is concerned, or 
least the professional portion of it, 
there seems to be some notion abroad that 
there will be a revision of the dividend 
rates, if the cufrent price for the stocks 
s to be accepted as a criterion. But that 
ay not mean anything at all, or it may 
can much. The Street occasionally com- 
mits errors of judgment. But, on the 
ther hand, there is danger in being too 
nfident as a result of confidence in tradi- 
m. Even railroad directors, who may 
ive some respect for a long established 
policy, occasionally find it necessary to 
yield, no matter how loath they may be. 
Necessity in such cases knows no invention. 


WHAT DIRECTORS KNOW 


Here is what the directors of the two 
oads probably are as well aware of as 
any one who has given eye to the in- 
icated earnings of the two roads under 
rigid application of the provisions of 
he Transportation .Act of 1920: 


Northern Pacific shows an indicated 
ining power of only 7.87%. 
Great Northern shows an _ indicated 


ining power of only 7.47%. 

Now do not leap at conclusions. 

\nd snap judgment based upon the 
“pparently insufficient margin of safety 
‘ggested by the foregoing rigid estimate 
of the indicated earnings of these roads 
* not what could be counted a proper 
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Then there is the chance that revival in 
building operations would serve to stimu- 
late Northern Pacific’s traffic, and im- 
provement in the steel and iron industry 
might result in improvement of Great 
Northern’s traffic. In passing it may be 
said that the former depends largely upon 
lumber as its source of freight revenues, 
and has a goodly portion of mines and 
agricultural business. The latter is 
dependent upon the products of mines for 
more than fifty per cent. of its tonnage. 


FOLLOW REPORTS CLOSELY 


It would be well, no matter what the 
Cirectors may do in connection with the 
dividends, for investors who are interested 
in these stocks to follow closely the 
records of car loadings, as these almost 
invariably precede the appearance of 
actual earnings statements. Then, too, it 
will be well to follow the monthly show- 
ings of gross and net as indication of 
progress being made in the reduction of 
operating expenses. For that matter 
perhaps it will be sufficient to give the 
most attention to the gross showings, as 
it is nearly certain that those roads which 
are able to obtain gross in steadily ex- 
panding volume will be able to save for 
net satisfactorily between now and the 
end of the year. 


It also is to be borne in mind that, 
while both iron ore and lumber are com- 
modities that suffer in periods of business 
depression, the latter is apt to be the first 
to show substantial recovery. Another 


their-own operations, the two roads seem 


to have earned, as _ nearly. as can 
be estimated, about as follows: Great 
Northern, 2.46%, and Northern Pa- 


cific, about 4.25%. Here again the lat- 
ter road made the better showing of the 
two. 


NORTHERN PACIFIC LEADS 


But it must be added, in fairness to 
both roads, that the figures cited are for 
the period of federal control, when it is 
admitted that conditions were not con- 
ducive to a proper expression of earning 
capacity. But, for all that, it must be 
emphasized that Northern Pacific was 
able to give a better account of itself. 
It is a fact, according to the statistics 
of the companies, that Northern Pacific 
was able, despite the handicaps of federal 
control, to operate with a much better 
operating radio than Great Northern. The 
latter’s ratio gained with comparative 
violence. 


I started to present the figures for the 
first quarter of this year and seem to 
have strayed from the path. To return, 
it may be said that the showing is not 
encouraging, and were it not for the fact 
that abrogation of the federal control 
wage agreements—which were not agree- 
ments, but prize packages handed to the 
employes—and the coming reductions in 
wages, plus the companies’ own econo- 
mies, point the way to possible altera- 
tions, the record for the first quarter 
could not be viewed as promising. 
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The actual figures follow: 
Great Northern: , 

-—Gross Revenue—, ;-—Net. Op. Def.—, 
1921 1920 1921 1920 
Mar. ..$7,069,733 $7,720,071 $460,403 $939,717 
Feb. .. 5,864,482 7,252,817 894,649 1,164,083 
Jan. ., 6,279,240 *10,151,935 1,555,177 71,521,203 

Northern Pacific: 

Mar. . 7,018,557 8,247,856 261,017 7477,829 
Feb, .. 5,770,156 8,122,484 690,581 {988,531 
Jan. .. 6,460,094 $9,451,063 432,316 $2,047,247 
+Income. *Includes $2,300,000 back mail 
pay. tIncludes $1,074,610 back mail pay. 

It must be admitted for the sake of 
perfect frankness and fairness that 1921 
in all probability will be a period of 
restricted traffic volume, comparatively 
speaking. Therefore, as already has been 
stated, the roads which are able to obtain 
a fair proportion of the gross business 
of their districts will be able- to make 
reasonably satisfactory showings in net 
returns. 


it will remain for time to prove which 
of the roads will be the one to show 
satisfactory gross revenues. It also re- 
mains to be proved whether Northern 
Pacific will be able to do better than 
Great Northern in their respective terri- 
tories. Here once more the writer must 
enter into the sometimes discouraging 
realm of comparison. Prior to the in- 
crease in the railroad wage bill last year 
Great Northern’s wages increased, from 
1913 to 1919, approximately 67%, and 
other expenses of operation increased 
about 144%. Northern Pacific’s wage bill 
can be roughly estimated as having in- 
creased from 1913 to 1919 by 71.9%, while 
other expenses increased in about the 
same proportion. This would indicate a 
disparity, and also would indicate that 
Northern Pacific in the years mentioned 
was operated with greater efficiency than 
Great Northern. 


DIFFICULTIES ARE MET 

We have no dependable statistics from 
which to gain an accurate knowledge of 
just what these lines can save for net 
from their expenses other than wages. 
That they will be able to make rather 
substantial cuts is almost certain, as the 
cost of materials and supplies is on a 
downward trend. It also is impossible 
to judge just what the abrogation of the 
wage agreements may mean to these 
roads. We do know that the railroad 
executives themselves have admitted that 
the abrogation will mean a saving for the 
carriers as a whole equal to more than 
half of the amount by which they failed 
in the last four months of 1920 of earn- 
ing the full six per cent. on property 
valuation. It therefore is reasonable to 
assume that the two Hill lines should be 
able to make material reductions in their 


individual expenses as a result of this one 
item. 


From the foregoing it would appear 


that Great Northern has a longer and 


harder road to travel on the way back to 
normal in point of reduction of operating 
tatio than has Northern Pacific, so it 
would not be surprising if in the next 
twelve months the latter makes the best 
showing of the two. 
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Examination of the records of the two 
Hill lines under review for a period of 
years—say, since 1913—affords some in- 
teresting information. A table accom- 
panying this article shows the tonnage of 
freight carried one mile by the two roads 
since and including 1913. 


In 1913 freight movement reached the 
pre-war maximum total of 21,285,527 tons 
for Northern Pacific. In the same year 
Great Northern’s total and also maximum 
for the pre-war period was 33,626,638 
tons. In 1919, which was a year that 
was more or less below normal for both 
roads, Great Northern’s freight movement 
was 27,390,432 tons, and that of Northern 
Pacific was 21,389,131 tons. The disparity 


was pronounced, 


FREIGHT DECLINES 

Next observe the comparison between 
1913, which was a boom period for both 
roads, and 1915, which was in every sense 
a year of business depression, which 
visited its toll upon all of the carriers. 
In the latter year Northern Pacific’s 
freight movement dropped from the 1913 
maximum to 17,625,225 tons, a loss of 
nearly four million tons; and Great 
Northern’s total dropped to 23,453,059, 
which was a loss, compared to 1913, of 
nearly ten million tons. 


Again one must not jump at conclusions. 
It will be seen upon examination of the 
traffic movement table that the tonnage 
for 1919, which by no means was.a year 
of abnormalities for either road, was well 
up to the pre-war tonnage volume. This 
is a favorable point because it is tonnage 
that makes the basis for both operating 
expenses and for gross revenues. Also 
it ts important to note that, notwithstand- 
ing the handicaps of 1919, consequent to 
federal control, these roads were able to 
keep their tonnage well above the depres- 
sion year of 1915. 


The results in the way of earnings for 
1919 show that Northern Pacific was 
short of the pre-war average by less than 
5%, while Great Northern was short by 
more than five per cent. That showing 
is not a reason for lack of confidence in 
the earning power of the stocks under 
normal conditions. , The fact of the matter 
is, if the companies were able under such 
adverse circumstances to keep up their 
earnings to so close to their dividend 
requirements, it seems reasonable to ex- 
pect, with economies occasioned by wage 
reductions and other means, they will be 
able to earn even better than the in- 
dicated earning power mentioned in the 
fore part of this discussion. Whether or 
not they will be able to get to that posi- 
tion this year is something which one, in 








the very nature of things, must leave 
solely to conjecture. 


But the very fact that there is even 
the most remote of possibilities that 
Northern Pacific and Great Northern may 
be able to show a fairly comfortable 
margin over 7% earned on their stocks, 
whether this year or not until next year, 
seems to be good and sufficient reason 
for present holders of these stocks who 
purchased at much higher prices to main- 
tain their position and await develop- 
ments over the next several months rather 
than to be alarmed and consequently 
prompted to sacrifice. I make that state- 
ment even in the face of a possible—| 
decline to be specific and say probable— 
reduction of the present rates of dividend 
payments. 

I will be even more bold and state that, 
if there is the remotest chance of Great 
Northern and Northern Pacific measur- 
ing up to what is suggested in the fore- 
going as possibilities, and were dividends 
to be reduced, the stocks would be a pur- 
chase for those whose present holdings 
were obtained at much higher levels. In 
other words, if there is a possibility, no 
matter how problematical, of the com- 
panies in the next year earning better than 
the rigid estimate of 7.47 and 7.87 re- 
spectively, J do not believe that there 
would be any unwisdom in purchasing the 
stocks for the purpose of averaging to 
advantage. It is to be remembered that, 
while tradition amounts to very little 
when it comes to estimating the possi- 
bilities of continuation of dividend rates, 
it counts for a great deal when stocks 
that always have been able to command 
good prices slip backward for a time and 
then quite unexpectedly give tangible evi- 
dence of ability to increase earning power 


NO OVERNIGHT CHANGE 

As a measure of self-protection I must 
state that there is nothing in the present 
situation which encourages one to believe 
that these lines are going to turn the 
tables overnight. The showing since the 
first of the year would tempt one to set 
the date of achievement somewhat ahead 
of where one would have placed it had 
the demonstration been less unfavorable 
But me must keep before us the thought 
that the first few months of this year 
had a seasonal decline to cope with, plus 
an abnormal condition in the form of 
serious business depression. 


It always is important, however, to look 
at a proposition such as that with which 
we are concerning ourselves in the pres- 
ent study at every side. Great Northern 
and Northern Pacific today are selling not 
far from the level of Northwestern, which 
pays but 5% per annum. So, even though 
the directors do reduce the present rate, 
the loss in price for the stocks would not 
be so very serious were they to get to 
parity. Again, New York Central, which 
pays 5%, is selling on a yielding basis 
close to 7%, and with the pessibilities such 
as they are, and the speculative interest 
attaching thereto, then the Hill stocks 

(Concluded on page 1003) 
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The Very Latest Type of Monster Locomotive—The “Virginian” 


Westinghouse Air Brake’s New Device May Revolutionize Railroad Operation: 


pany, in conjunction with the Vir- 
ginian Railway Company, has just 
completed a highly satisfactory demon- 
stration of the “Double Capacity Brake” 
for heavy tonnage use, manufactured by 
the former concern. 


TS Westinghouse Air Brake Com- 


The tests took place 
on trains in regular service between Roa- 
noke, Virginia, and Princeton, West Vir- 
ginia, in the movement of coal from the 
New River and Pocahontas fields to tide- 
water and the return of the empty cars 
via the Virginian Railway. Officials rep- 
resenting the principal railroads and 
equipment manufacturing companies of 
the United States were present for the 
entire four-day demonstration. 


The Virginian Railway was built by the 
late H. H. Rogers, of Standard Oil fame, 
primarily as an outlet to tidewater for 
coal having its source in the New River 
and Pocahontas fields. To transport coal 
profitably, it was necessary at the time 
of construction, some twelve years ago, to 
handle trains of at least 6,000 tons gross 
back of the locemotive tender. The 
crades down the eastern slope of the 
Alleghanies are fairly long and in some 
cases of a relatively high percentage, so 
that proper brake control of heavy trains 
descending the grades was at once recog- 
nized as being of the highest importance 
ind the gross weight of the trains, up to 
1 certain point, was limited only by this 
tractor. 


Later, when operating costs showed a 
ndency to mount, it became expedient to 
increase the size of the train loadings and 
Westinghouse Air Brake Company 
s consulted with a view to designing a 
ike which would give complete control 
the proposed greater tonnage trains. 
arly in 1914 the Westinghouse Air Brake 
mpany made a careful investigation of 
he entire situation, with the result that 
special “Double Capacity Brake” was 
nceived. 
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A Nucleus of New Business 
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The new brake was applied to 10 cars 
and the results were so satisfactory that 
upon the recommendations of President C. 
W. Huntington and Vice-President C. H. 
Hix, of the Virginian Railway, that com- 
pany in 1917 had 1,000 cars fitted with the 
appliance. To these men is due a great 
deal of credit for the courage in taking 
this advanced step, which has marked a 
distinct development in the transportation 
facilities of the country and alleviated in 
no small degree the acute traffic situation 
of the last few years. 


Coincident with the construction of the 
“Double Capacity Brake,” Mr. Frank TI. 
Slayton, then superintendent of motive 
power, suggested the advisability of in- 
creasing the capacity of the individual car. 
A gondola equipped with six-wheel trucks 
and having the maximum load axle ap- 
proved by the M. C. B. Association was 
built, the resultant capacity being 120 
tons, as compared with the former 55-ton 
capacity car. 


Upon the return of the railroads to pri- 
vate administration the Virginian Railway 
placed orders for 1,000 of 120-ton ca- 
pacity cars to be equipped with the 
“Double Capacity Brake,” following ex- 
periments with four such sized cars over 
a three year period. The new cars were 
placed in service in the fall of 1920 and 
tentative trials during the winter demon- 
strated the practicability of the use of this 
high capacity car. 


While train weight was being increased 
it became necessary to increase motive 
power as well. During the period of Fed- 
eral control the Virginian Railway pur- 
chased 20 U. S. Administration Mallet 
Type B locomotives having a calculated 
tractive effort of 107,000 pounds, which 
could handle trains of approximately 8,000 
tons gross successfully and later the Vir- 
ginian Mallet Class AE locomotive with 
147,000 pounds tractive effort was de- 
veloped and finally the Mallet 2-10-10-2 
locomotive was designed, weighing 898,300 


pounds and having a tractive effort of 
147,200 pounds, which is capable of 
handling a 16,000-ton train. The company 
now owns 12 of the two latter types. 


The most interesting of the recent offi- 
cial tests of the “Double Capacity Brake” 
were made in a run between Princeton 
and Roanoke of a 100-car train, each car 
weighing 160 tons loaded. The train was 
handled over half of the 97 miles by a 
single locomotive of the 2-10-10-2 type 
and was assisted only on grades by a 
pusher. The train was the largest ever 
operated and made a new record in heavy 
tonnage transportation. The eleven-mile 
114% down grade was negotiated at a 
maximum speed of 24 miles per hour and 
a minimum speed of 20 miles, showing 
perfect control and a high degree of safe- 
ty through the use of the “Double Ca- 
pacity Brake.” At a speed of 27 miles 
per hour down a .2% grade the emergency 
brake was applied to a 76-car train and 
brought to a stop in 760 feet. 


Use of the “Double Capacity Brake” is 
obviously limited to heavy tonnage service, 
mainly in connection with the transporta- 
tion of coal 
However, 


in mountainous districts. 
the success which the recent 
tests have met, and the very evident and 
keen interest displayed by prominent rail- 
road officials in the results, indicate that 
a substantial demand for the equipment is 
likely to develop. Practically all of the 
coalers could employ the brake to ad- 
vantage and the more progressive roads 
will no doubt be in the market when fi- 
nancial conditions permit. 


The Westinghouse Air Brake Com- 
pany fortunately is fully equipped to man- 
ufacture the “Double Capacity Brake” in 
sufficient quantity to meet the demand 
without going into the present high-priced 
money market for additional funds for 
capital expenditure. The company is in 
a comfortable cash position and the man- 
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“Coppers” “Motors” 
“Railroads” “Oils” “Steels” 


F you want to know what these stocks 
I are going to do in the near future, 
whether they are going up or down, 
all you have to do is to invest a few 
cents in a newspaper and turn to the ad- 
vertising column on the financial page. 
There you will find without the slight- 
est effort, invitations, extended to you 
free, gratis, for nothing to receive, “with- 
out any obligation on your part” the most 
up-to-date, the most concise, the most 
elaborate analysis of the past, present and 
future of the very particular security or 
group of securities that you have been 
worrying about. 


And if you have never traded in Wall 
Street before, if you don’t know the ropes, 
there is a bucket shop on hand to tell you 
all about it. 


Send for his “handy” guide, which 
covers such complicated problems as the: 


“General rules of trading—the rights of 
stock and bond holders. 

How to instruct your broker. 

How to indorse a stock certificate. 

How to make out a check. 

How to opem an account.” 


The only thing this handy guide fails 
to tell you is what happens to you when 
you have opened an account. 


Another altruistic advertiser—not a 
member of any Exchange—will send you 
the most complete, the most authenticated, 
the most reliable report on any stock 
which is actively traded in on the Ex- 
changes, regardless of the fact that if you 
gave him an order he could not legiti- 
mately earn a dollar on it, as being a rank 
outsider, he has to pay the same commis- 
sion he is charging you. 


A “FINANCIAL INSTITUTION” 


That particular advertiser calls himself 
a “financial institution” and has a great 
many branch offices, both here and else- 
where. 


His capital consists entirely of the mar- 
gin supplied by the customers. 


This is how it works. 


Maybe you are the owner of, say, Cen- 
tral Leather Preferred, which has just 
passed its dividend. Sure enough, on the 
very day that this happened and you are 
in doubt whether to hold on to your stock 
or sell it these public spirited 
bucket shops comes to your rescue. He 
knows all about the leather business, what 


one of 


it has been in the past, what it is now and 
what it will be in the future. Andif you are 
innocent enough to ask him to send you 
his precious “dope” you will promptly re- 
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“Bucket Shops” and Their Methods 


An Intimate Story From One Who Knows 


By C. C. C. 


ceive a very optimistic “analysis” of the 
leather situation, composed by our leather 
“expert”—an expert on everything except 


the leather business—accompanied by the . 


advice to take advantage of the “purely 
temporary” shrinkage of your stock by 
buying fifty shares for every twenty-five 
shares you own, a process which the firm 
will gladly facilitate for you by accepting 
your Central Leather Preferred, which 
you have previously owned outright as a 
basis for the purchase of so much more 
additional stock. 


You hesitate—you watch Central 
Leather Preferred and there is a rally 
from the low—the leather expert was 
right—a clever chap—and you accept his 
proposition. 


You are forwarding your stock certifi- 
cate to a firm over whose portals might 
well be written “Let he who enters here 
leave all hope behind.” For you are now 
in the clutches of what is known from 
one end of Wall Street to another as a 
“bucket shop.” 


WHAT IS A BUCKET SHOP? 


What is a bucket shop? A famous 
editor defines a bucket shop as a concern, 
inviting orders in stocks which it has no 
intention to execute. 


That definition is only partly correct. 
A bucket shop may actually execute or- 
ders and yet be a bucket shop. 


My definition is this—A thievish outfit, 
pretending to perform the function of a 
legitimate brokerage business, in reality 
engaged in and confined to the sole prac- 
tice of parting the public from its money. 


New York City. is honeycombed with 
bucket shops big and little. 


Nearly every bucket shop maintains a 
literary department in charge of a high- 
priced so-called “market letter 
who exploits the firm’s “sucker” list, which 
comprises over 100,000 names. 


If you are on the sucker list of a bucket 
shop your letter-box will never be empty. 


Some bucket shops maintain a special 
telephone service, which is very liable to 
awaken you from a sound sleep to inform 
you that “Eureka Croesus” or “Ray Her- 
cules Extension” or some other deflated 
mining bubble is going to have a sensa- 
tional rise and that the firm will take your 
order on a margin of say 20%—or on any 
margin that you may see fit to offer them. 


Then there is the advertising expense— 
a very heavy item, running in the aggre- 
gate to many million dollars. 


How do they do it? you may well ask. 
If it is as profitable as all that why don’t 
the many conservative commission houses 


writer” - 





on the Stock Exchange compete with 
them, particularly as the latter receive 
the benefit of the commissions which mem- 
bership in the Exchange entitles them to, 
whereas the bucket shop must pay the 
tull commission of an outsider if he ac- 
tually executes the orders given him by 
the customer. 

The answer is—The bucket shop does 
not pay commissions because he does not 
execute his orders. 


They employ no capital of their own, 
because they don’t carry any stocks. They 
charge the prevailing rate of interest on 
debit balances, resulting from many mill- 
ion dollars of bucketed engagements. 
Then, last but not least, they collect the 
regular cominission on transactions which 
have never taken place. 


This is the kind of competition which 
no Stock Exchange firm would care or 
could afford to challenge. 


NO MOLESTATION 


So far the bucket shops have carried on 
without molestation by local, State or 
Federal authorities. 


The Stock Exchange authorities seem 
to be alive to the peril of the situation. 


The legislature, too, has risen to the 
occasion by passing the Martin Bill which 
authorizes the Attorney General to in- 
vestigate on his own initiative any 
brokerage business suspected to be en- 
gaged in dishonest practices. 

This opposition of the Stock Exchange. 
together with the Martin Bill, have caused 
a slight change of procedure on the part 
of some bucket shops, which are reputed 
to have made several million dollars in 
the past few years which they don’t wish 
to put in jeopardy. 


So with the intention of deceiving the 
State authorities in the event of an in- 
vestigation they have begun to execute 
their customers’ orders, without, howeer. 
accumulating or paying for any stocks, as 
a confederate is invariably on hand to sell 
what the other party has bought. 


So far the Attorney General has taken 
no action under the broad powers granted 
him by the Martin Bill. 


The bucket shops are getting nervous 
under the suspense. 


What is more—some customers have 
become restless and are beginning to close 
their accounts. 

That always results in an unpleasant 
situation for the stocks are not on hand 
and the customer cannot always be put 
off. So such stocks have to be bought 
for cash in the open market—resulting i: 
a heavy loss for any part of the margin 
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World Trial Balance 


ELEGATES from every section of 
D the United States sail this week 


German Debt 
According to figures received from au- 
thoritative sources the amount of Ger- 


Charges Against Above Payments and De- 
liveries 


1. Advances made by France to 
Germany under Spa Agree- 


’ - Se ee 209,316,000 

for London to attend the first ™@"ys5 net indebtedness to France, under 2. Expenses of the French Army 
conference of the International Chamber the reparation clauses of the Peace ON: «2 Senne cads aniahs ssteeeeta 
ot Commerce which opens June 27. One Treaty, on May 1, was approximately Total deductions...... 1,486,316,000 
of the most important of the duties of 215,104,000,000 francs at current exchange. Balance Owing to France....... , 19,854,000 


the congress will be the taking of a trial 
balance of the world’s financial condition. 
This balancing will take into account the 
amounts which Germany has agreed to 
pay to the Allies as reparations. 


Among the contributions of the Ameri- 
can delegates will be exhaustive economic 
reports on conditions in this country, 
which will afford Europe an authentic 


This sum is almost 3% billions less than 
the amount of France’s claim submitted 
to the Reparations Commission in 
February. 


With respect to France’s reparations 
claims, the Bankers Trust Company’s 
Paris correspondent states that insufficient 








Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. The changes 


are shown by the following table: 








' ; , Change 
close-up view of the American railroad cae Rate in Rate in Rate in from 
a int al oi ‘ Unit cents, cents, cents, previous 
and industrial situation. Value Sept. 27 May 26 June 2 week 
’ MINIS) Tigo. ealy aus. shee wis LD a vlt-s oes alee Seer 1930 .0668 .0849 0831 0018 
“The restoration of the world’s com- 0m Lib « hile ea ceve ss sept peee = — 3.9275 3.8925 0450 
pas é A i ek kak vxsccdeaceas teas ; : .0539 0524 0015 
merce” will form one of the main topics Switzerland 1930 = .1608 1780 1758 rt 
4 : .  Wéccwewse 4220 3108 3513 .3450 .0063 
for discussion and suggestions. The five f)enmark 2680 11375 1790 1780 0010 
foundation countries participating will be Norway ..............ecceceeceeeeeeees 2680 = .1400 1527 1525 .0002 
= ‘ I i Fea bane oc. . terns bess aa ace beta haggis a P e 
Great Britain, France, Italy, Belgium and Spain 020020000 793011445 [323 {320 ‘b002 
the United States. Walker D. Hines, for- NY, ia Uds. <bk ns mee ehaee Ce eee soe wan -2382 0163 .0162 0155 .0007 


Director General of the United 
States Railroad Administration, is chair- 
man of the group on transportation and 
communication. 


merly 


Transportation and finance are recog- 
nized as foremost among the problems 
that enter into the restoration of the 
world’s commerce. In both these groups, 
American business is to be- well repre- 
sented. The American finance committee 
is committed to a plan for approving re- 
ciprocal privilegés for foreign banks, and 
providing for the study of state and na- 
tional legislation in the United States 
bearing on the subject. 


The chairmen of the various American 
committees are: Finance Committee, 
Willis H. Booth, Vice-President Guaranty 
Trust Co., New York City; Distributing 
Committee, W. E. Kugeman, Vice-Presi- 
dent American Radiator Co., New York 
City; Land Transportation Committee, S. 
M. Felton, President Chicago Great West- 
ern Railroad Co., Chicago, Ill.; Produc- 
tion Raw Material Committee, E. J. Cor- 
nish, President National Lead Co., New 
York City; Fabricated Production Com- 
mittee, Alba B. Johnson, President 
Philadelphia Chamber of Commerce, 
Philadelphia, Pa.; Ocean Transportation 
Committee, H. H. Raymond, President 
Clyde Steamship Co., New York City; 
Port Facilities Committee, Lewis B. Still- 
well, Consulting Engineer, New York 
City: Communications Committee, John 
J Carty, Vice-President American 
Telephone & Telegraph Co., New York 


City 
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The reduction is accounted for by credits 
ensuing through the liquidation of enemy 
property in France and Alsace-Lorraine. 


The figures show that these credits are 
estimated at, by the Alien Property Cus- 
todian, roundly 3% billions, but some of 
the proceeds were from liquidation of 
Austrian property. 


Comparison of the actual payments and 
deliveries made by Germany in accord- 
ance with the terms of the Armistice and 
the Peace Treaty and of advances made 
on German accounts by France, indicates 
that Germany still owes France a balance 
on this account of 19,854,000 gold marks, 
or 63 million francs, at current exchange. 
The balance sheet in this account stands, 
according to French calculations, as 
follows: 


Value of Deliveries Made by Germany 


1. Deliveries made in accordance 
with the terms of the Armi- 


stice: Gold Marks 
Railroad material ......... 550,000,000 
I cid a guia as onus etna 22,000,000 
Farms equipment .......... 18,000,000 
Barges seized in Alsace- 
IES: 54 aa 6 baxeers vice: 400,000 
2. Deliveries made in accordance 
with Treaty: 
ae ee a ae 110,562,000 
I fire's Sk Gate odo wmes 20,000,000 
a Saree 63,000,000 
Farms equipment.......... 3,000,000 
a! eee 420,000,000 
Sulphate of ammonia...... 6,000,000 
SR are 9,000,000 
Concession at Shanghai... 3,000,900 
State Bank of Morocco.... 500,000 
Rhine River Fleet......... 11,000,000 
Paper marks handed over 
to the armies of occupa- 
BN ian a vine 4.<hoe Medes .... 230,000,000 
Total received from 
CO 1,466,462 ,000 


emphasis has been laid on the political 
side of the situation. It is this phase 
which interests France more than the 
economic or financial phases. The Ger- 
man attitude, according to the Bankers 
correspondent, has caused the French peo- 
ple to feel that real peace is far from be- 
ing established, and that it is still neces- 
sary to prove to the German people by 
the presence of military force that Ger- 


many was the loser in the war. 
x * * 


INDEMNITY TO COLOMBIA 


The approval by the United States Sen- 
ate of an indemnity of $25,000,000 to 
Colombia in reparation for the loss of her 
Panama territory closes a controversy of 
long duration, and while the merits of 
the case have been variously considered 
here, the effect upon the relations of the 
United States and Colombia will prob- 
ably be salutary. Without question the 
Canal territory was an asset of great 
value to the latter country, and the elim- 
ination of this source of resentment was 
much to be desired. 


* * * 
BELGIUM 
According to advices from well in- 
formed sources, German bids are being 
given consideration by the Belgium State 
Railways. This action is being criticised 
in many quarters, but does not appear to 
have any effect upon the progress of ne- 
gotiations. The government railway de- 
(Continued on page 1000) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 


—Their 


Corporate Matters 
Ray Consolidated for the first quarter 
of 1921 reports operating loss of 
$131,296 against loss of $60,731 in the 
preceding quarter and a net profit of 
$637,300 in the first quarter of 1920— 


Greene-Cananea for the year ended De- 
cember 31 reports net earnings equal 
to $1.12 a share on the capital stock 
against $2.20 a share in 1919.— 


Colorado Fuel & Iron for the first quar- 
ter of 1921 reports net earnings equal 
to $1.59 a share on the common 
against $1.11 in the first quarter of 
1920.+- 

Minneapolis, St. Paul & S. Ste. M. for 
the year ended December 31 reports 
net earnings equal to $9.02 a share on 
the combined preferred and common 
against $14.93 a share in 1919.— 

Chicago, Burlington & Quincy for the 
year ended December 31 reports net 
earnings equal to $20.68 a share on 
the capital stock against $21.24 a 
share in 1919— 

Brooklyn Union Gas for the year end- 
ed December 31, reports a deficit 
after charges of $2,337,936 against a 
deficit of $706,847 in 1919.— 


Denver & Rio Grande for the year 
ended December 31, reports net in- 
come of $1,631,413 equivalent to $3.29 
a share on the preferred against a 
deficit of $281,807 in 1919.4 

Colorado & Southern for the year 
ended December 31, reports net earn- 
ings equal to $6.21 a share on the 
common against $3.56 in 1919.4 

American Power & Light for the year 
ended December 31, reports net after 
charges of $967,240 against $486,979 in 
1919.4 

New York Edison for the year ended 
December 31, reports surplus after 
charges of $6,234,299 against $7,236,- 
137 in 1919.— 

Sears-Roebuck sales for May 1921, 
$12,239,178 against $17,705,123 in May, 
1920. Sales for the first five months 
amounted to $78,321.437 against $124,- 
700,243.— 

Commodities 

Oil—Princeton, Illinois and Waterloo 
crude prices reduced 25 cents a barrel 
to $1.77, $1.77 and $1.25 respectively. 
—April crude oil production 40,039,- 
000 barrels against 40,965,000 in 
March.— 

Coal—Market steady. Production for 
the week ended May 21, Bituminous 
7,957,000 tons against 8,003,000 tons in 
the preceding week and 9,246,000 tons 
in the corresponding week of 1920.— 
Anthracite, 1,794,000 tons against 1,- 
838,000 tons in the preceding week 
and 1,847,000 tons in the correspond- 
ing week of 1920.— 


980 


Influence Interpreted Favorably 








(For the Week Ended Wednesday, 
June 1) 


Week’s Business Index 


UNFAVORABLE POINTS — 34 
FAVORABLE POINTS + 16 
NEUTRAL POINTS = 5 


Analysis 

The week in business reflected little 
actual improvement, although funda- 
mental conditions are gradually show- 
ing betterment. A commercial revival 
has not progressed as rapidly as 
anticipated, and all lines of industry 
are on an exceedingly conservative 
basis. The approach of summer, 
which is always a quiet period, does 
not lend a great deal of encourage- 
ment. 

Dominant Factors 

Buying for immediate needs marks 
the orders received by the majority 
of manufacturing concerns at this 
time. Retail distribution is holding 
its own, but not showing perceptible 
gains. The steel industry in particular 
is slow, and consumers are evidently 
awaiting further wage and price re- 
ductions. The reaction in foreign 
exchange rates a week ago curtailed 
the foreign buying movement in 
copper to an extent. The operation 
of the new tariff measures is generally 
viewed askance. 


The announcement by the Railroad 
Labor Board of a 12% wage reduction, 
affecting railroad employes, means a 
saving of approximately $400,000,000 
annually to the roads. The amount 
is not sufficient to justify a decrease 
in railroad freight rates, but with 
other economies and an increase in 
traffic railroad finances have a better 
outlook than for many years past. 


The securities markets displayed a 
reactionary tendency with the excep- 
tion of railroad issues. Tax-exempt 
bonds were conspicuously weak, 
Liberty 314s going to new low levels. 
May financing was particularly heavy, 
but met with success. 


Foreign exchange quotations re- 
acted on heavy purchases of United 
States bills to meet the first repara- 
tions payment by Germany, but later 
recovered. With the exception of the 
difficulty in Silesia the foreign situa- 
tion is much improved, and a definite 
basis is established upon which to 
found the future. 

The Federal Reserve System made 
further gains in its reserve ratio. 
Commercial failures showed a slight 
increase. A slow correction of the 
present economic situation is apparent. 








or Unfavorably 


Cotton—Dull and narrow. New York 
spot for middling 13.10 cents against 
12.85 cents a week ago.+ 

Sugar—Easy.— 

Coffee—Improved.+ 

Provisions—New low.— 

Cereals—Active and irregular.— 


Steel—Price of eight principal products 
$57.59 against $57.59 in the preceding 
week and $85.05 in the 1920 high.— 

Lead—Steady at 5 against 5.10 a week 
ago.— 

Spelter—Easy at 4.70 against 4.90 a week 
ago.— 

Tin—Off at £173 against £182 a week 
ago.— 

Pig Iron—Dull and easy.— 

Monetary Metals—Silver domestic 
unchanged at 99 1/4 cents.—Foreign 
57 3/4 cents against 58 5/8 cents a 
week ago.—Gold bars 105s 9d against 
104s 3d a week ago.+ 

Price Index—Bradstreet’s for 31 ar- 
ticles of food products, $2.66 against 
$2.66 a week ago and $4.91 in the cor- 
responding week of 1920.— 


Bonds and the Bond Market 

Bond sales for the week amounted to 
$47,377,000 against $53,666,000 in the 
corresponding week of 1920, a de- 
crease of $6,289,000.— 

Bond Market—Fairly active and steady. 
Liberty 3 1/2s make new lows. For- 
eign bonds irregular. Tractions dull, 
and firm. Railroads steady. Indus- 
trials dull and easy. Municipals 
dull.— 

Important Bond Offerings of the week 
—New England Power, $1,000,000. 
Chicago Union Station, $6,000,000. By- 
Products Coke, $4,000,000. State of 
Oregon, $1,000,000. Interstate Iron & 
Steel, $4,000,000.— 


Stock Market 

Stock sales for the week amounted to 
2,203,200 shares against 1,955,300 
shares in the corresponding week in 
1920, an increase of 247,900 shares.+ 

Stock Market—Off. 

Outside Market—Easy.— 

Other Markets—Paris and London 
heavy.—Chicago, Philadelphia and 
Boston irregular. 

Average price of twenty rails ranges 
from 71.83 to 72.38 against 71.72 to 
73.24 in the corresponding week of 
1920.— 

Average price of twenty industrials 
range from 73.44 to 74.81 against 90.65 
to 92.06 in the corresponding week of 
1920.— 

Dividends Decreased—Union Carbide 
and Carbon reduces quarterly divi- 
dend from $1.50 to $1.00. Hackensack 
Water defers dividend action on the 
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Another Texas World Beater 
There must be something in the torrid 
weather of Texas that compels men’s 
minds to mirage themselves into world 
beaters. There the promotion literature 
is as heated as is the state’s atmos- 
phere. An exhibit of this peculiar twitch 
in the individual’s mental state is provided 
by the literature issued by the Society of 
American Inventors of Wichita Falls, 
Texas. The concern is only one year old 
and it is claimed it is already paying in- 
vestors dividends at the rate of 60% per 
annum. Though showing a profit already 
each year of sixty per cent. of its capital 
the promoters still want more money from 
investors. The head of the concern is not 
permitting S. E. J. Cox to outrival him 
in his outspoken sentiments of philan- 
thropy towards the world in general. As 
a Christian gentleman he wants simple 
minded investors to think of the dear ones 
dependent upon them and how neglectful 
they would prove themselves if they dd 
not send him at once as much of their 
capital as they can spare, so that they 
could be guarded against the adversities 
of the future. Such palaver usually re- 
sults in an investor safeguarding his dear 
ones by not being so foolish as to risk any 
money on such hot air, breathing as it 
does of insincerity. 

* * * 
Swelling Up Fast 

One of the principal arguments, em- 
ployed by the promoters of the Old Do- 
minion Oil Company of Houston, Texas, 
why investors should excitedly rush in 
and buy its stock, is that since its incor- 
poration, about a year ago, the capital has 
been increased from $350,000 to $2,000,000, 
which has considerably swelled its assets. 
They do not say, however, that with the 
supposed assets the stock printing press 
has ground out additional stock, and 
which is being sold for $2 a share where 
its par value is only—nobody knows 
from the circular matter since it is not 
mentioned. On the face of the pro- 
moter’s own assertion a property which 
has only thirteen producing wells, daily 
production also unstated, is not worth ap- 
proximately $4,000,000. The company is 
paying 40% per annum dividends, but 
whether it is earning it remains a great 
element of doubt for this would mean an 
annual earning power of $800,000. If this 
were the case thé promoters would be 
uick to publish a detailed statement of 
earnings for this would make it much 
easier to get people to buy the stock. Be- 
fore being tempted investors should care- 
fully investigate the truth of the tall 
claims put forth by these people. 
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By Iconoclast 


Cox the Humanitarian 

In the Land of Fairy Finance, S. E. 
Cox expects some day to have a monu- 
ment erected in his honor to typify his 
big heart, from which flows the milk of 
human kindness to the four corners of the 
earth, so that no one among the hundred 
of millions of Americans can say they 


have been denied the opportunity to gather 
unto themselves a portion of the manna 
out of which millionaires are made. We 
conclude this is his ambition from this 
tender sentiment with which he closes 
one of his multitudinous circular letters: 
“T love to make people happy and I know 
that prosperity can do a great deal to- 
wards bringing happiness if we hold our 
heads and do not lose control of ourselves 
when prosperity comes.” It’s quite cer- 
tain as long as the authorities do not in- 
terfere with Cox’s constant outflow of get 
rich quick twaddle that he will leave no 
stone unturned to make himself happy by 
getting people to send him their money in 
the hope he can make them rich. He has 
been at this work for several years now. 
but the number of millionaires have not 
been increased a tittle as the result of his 
statements or his efforts. Temporarily 
Cox has turned aside from his own com- 
pany to selling unit parts in leases. 


*x* * * 


A Self-Anointed King 
When access to another’s books is un- 
available what difference does it make to 
a promoter as long as outwardly a com- 
petitor’s business is successful. This fact, 
at least, gives him a pin to hang his stock 


selling story on. In the absence of defi- 


nite facts, as it concerns prospective in- 


vestors, fiction and romance are drawn 
upon, until, often those whose business is 
cited as an outstanding success are as- 
tonished themselves by the millions they 
‘have made, in the opinion of a rival. The 
only person, who is disconcerted is the 
tax gatherer, for he may wonder if some- 
thing had not been put over on him. On 
such a premise are the prospective profits 
figured by a company manufacturing a 
fountain pen. Being in the same business 
as Waterman, Parker and the manufac- 
turer of Tempoint and Eversharp, the 
conclusion is glibly reached that the foun- 
tain pen this concern turns out possesses 
equally enormous possibilities, since it is 
“king of them all.” But, let it be re- 
membered, that the fate of self-anointed 
kings has more often been tragic than 
sublime. 


Three for One 

A New York company is circularizing 
investors with a proposition to buy three 
additional shares of stock of any concern 
without any further investment on their 
part other than the deposit of one share 
of the specific security as collateral. The 
concern is not generally known in the 
financial district, but even if it were the 
proposition because of its unusual nature 
would properly excite suspicion as to its 
soundness. To do a business of this kind 
would require considerable capital, for 
with a security that possesses a real col- 
lateral market it would be necessary to 


advance money to carry three additional 
shares, since the one share of stock would 
not be sufficient security in the loan en- 
velope of a bank. Naturally then, how 
can the concern undertake such obliga- 
tions without considerable risk to itself 
since a buyer, if his shares have sustained 
a severe decline, might hesitate to re- 
imburse the concern for the loss sustained 
on the three additional shares bought for 
their account. The scheme is an unsound 
one. No other characterization can be 
made of this proposition. 


* *k * 
Heralds Another Boom 
From distant Mexico comes a circular 


It bears all the 
ear marks of American handicraft as if 


heralding an oil boom. 


some of our own promoters have decided 
to settle in that country and work Ameri- 


can investors from there. The concern 


in back of this circular is the Aztec Trust 
Co., not so imposing a name as it would 
appear at first glance for it is as easy for 
one to start a trust company there as it 


would be a beanery. The concern is pro- 


moting the Progress Oil Co., with a capi- 
tal of $10,000,000, and says it is letting the 
American in on the ground floor by offer- 


ing pre-organization stock at 8 cents a 
share. It is well not to forget that with 
many of these ground floor propositions 
they are just above a deep basement into 
which the venturesome investors usually 
descend. In the opinion of the promoters 
the concern must be a cosmopolitan one 
from the extreme modesty exercised in 
concealing the names of the officers and 
directors behind it. This is usually a 
semaphore that keeps inteliigent investors 
from seriously entertaining such un- 
sponsored propositions. 
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The Situation—Banking and Markets 


HE latest bank statement of the 
ib chartered banks of Canada for the 

end of April has been a subject of 
no little interest in Montreal and Toronto 
financial circles. One of the most inter- 
esting items as far as the Street is con- 
cerned was the change in call loans, In 
April, this item decreased a total of $17,- 
954,000. There was an unusual decrease 
in stock loans outside of Canada and no 
increase in current loans outside. De- 
posits outside of Canada were pulled 
down to more than $32,500,000. 


As far as the stock markets are con- 
cerned there has been no particular fea- 
ture of late. The concern centering in 
Riordon paper stocks can scarcely be 
called an unexpected feature, as since the 
sensational decline in these securities some 
weeks ago, the Street has kept its eye on 
the situation. A recent statement to 
shareholders sets forth facts in a light 
which may be summarized as follows: 


The valuation of the Riordon, and con- 
stituent companys holdings, is placed at 
$2,000,000, and with pulp mills, saw mills, 
investments and net current assets, the 
total 1s brought to something like $42,- 
000,000, against which on the completion 
of new financing now being arranged, 
there will be outstanding $27,000,000 of 
bonds and mortgages, leaving a surplus of 
$15,000,000 available for the $10,000,000 of 
8% first preferred stock. Those close to 
the property claim that it should be able 
in normal times to earn about 10% of the 
foregoing valuation. To do so, it is 
stated, requires only efficient management 
and adequate working capital. 


The difficulties which found reflection 
in the precipitate decline in the price of 
the securities in Canadian markets were 
due, it may be said, largely to short- 
sightedness in management and other ex- 
tensions at a time when it should have 
been perfectly apparent that business con- 
ditions would be such as to seriously af- 
fect production, thus hampering working 
capital position. 


The careful administration of the pres- 
ent large assets of Riordon should mean 
profits. But one must keep in mind the 
fact that the pulp and paper market of 
the next year or two is not the same 
market of the past two years. Then, too, 
Riordan must negotiate a period of re- 
adjustment which was brought by what 
many believe was an over-confident ex- 
pansion. True, later developments may 
in every respect justify the expenditures 
that later brought the company into work- 
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ing capital difficulties. But that is be- 
fore us. 


The annual interest charges on all 
bonds and mortgages of the combined 
companies will amount to just under 
$2,000,000 per year. The earnings of the 
Riordon and Gatineau Companies for the 
year ended December 31, 1920, before in- 
terest and depreciation charges, were 
more than $5,000,000. Prices of the com- 
pany’s products were undoubtedly ab- 
normally high, but costs were also high 
and are being reduced. The company’s 
operations were hampered by the fact that 
construction and operation were proceed- 
ing side by side, and the Kipawa mill op- 
erated for only about nine months of the 
year and at considerably below present 
capacity. 

The Royal Securities Corporation, 
which has had considerable to do with 
the arrangements for the company’s new 
financing, has this to remark: 


Production and profits in an industrial 
business must fluctuate materially be- 
tween periods of trade activity and trade 
depression, 1921 may be a year of ‘rela- 
tively small production and small profits. 
Possibly earnings of the company for 1921 
may fall short of the $2,000,000 required 
to meet its interest charges. Possibly the 
same may be the case in 1922. Provision 
is being made for these contingencies 
Every trade depression has had an end 
The present trade depression must have 
an end, and must be followed by in- 
creased activity and increased profits to 
industrial companies. In periods of nor- 
mal trade activity the Riordon Company 
ought to earn from 10 per cent. to 15 per 
cent. on the foregoing valuation of its 
assets, or, say, $5,000,000 per year, as 
against its interest charges of $2,000,000 
per year. Its net fundamental advantage 
of cheaper wood than its average com- 
petitor should amount to from $1,000,000 
to $1,500,000 per year, or more than half 
the interest charges. 

ON 
CANADA’S BUYING POWER 

There is a very marked difference 
between the buying power of the Do- 
minion, as demonstrated in the trade 
reports, in 1918 and in 1921. The Cana- 
dian Bureau of Statistics has just issued 
a report which reveals the expansion 
that has been made, which reveals 
Canada as by far the second best cus- 
tomer of the United States. And, if 
investments should follow the flag of 
trade to a large extent, then the in- 
vestors of the United States should 


find much to interest and attract them 
in the Canadian securities markets. 


Although the comparison may be 
rather far-fetched, it is interesting to 
note that Canada’s imports per capita 
are nearly three times as large as those 
of the United States, and her exports 
nearly double per capita. 


A few figures of the exports for the 
twelve months ending September, 1920, 
may be quoted: 


TW addtsn tikes kabneea ceed $182,000,000 
DT eceaneats ncaneseteaee en 89,000,000 
ee Pen eee oe 62,000,000 
A ee ee ee 61,000,000 
OEE OE 124,000,000 
re Se gt ed padre pee om 73,000,000 
RO errr 42,000,000 
ERA a ae 40,000,000 
Bacon and Ham ............ 42,000,000 
ati ity he iaty ait igi 18,000,000 
a a a a 40,000,000 
ST Dinksvesbsvchsvarbadades 18,000,000 
bbb tiaeeecieh uiebleves 18,000,000 
I 65d. Seeuth Kt b08 19,000,000 
Ene 16,000,000 
ES os cncnnctucisene 18,000,000 


Canada not only sells food from the 
land, food from the water, furs and 
timber from the forest, minerals from 
her mines, but she also exports manu- 
factured goods in the form of flour, 
bacon, paper and textiles which have 
already achieved quite some reputation. 
Quite recently her export of manufac- 
tures passed the half billion mark. 
What she most requires is a more sci- 
entific organization of her selling ma- 
chinery, and an accumulation of capital 
which will enable her to extend large 
credits to foreign purchasers. 


A summary of the principal articles 
imported into Canada in the twelve 
months ending September, 1920, indicates 
the nature and extent of Canada’s im- 
ports: 


ES ee $193,000,000 
RIND ere sua haan 127,000,000 
Sugar and Molasses ........ 95,000,000 
0 a ee ees Se 89,000,000 
Coal (Anthracite) .......... 33,000,000 
Coal (Bituminous) .......... 43,000,000 
Bad age petas ity aie ele Rar ah 42,000,000 
wn SES SEARS SEE ae: 35,000,000 
TENNIS otek pk cies kc ates 29,000,000 
CRE xi). odo. bd wee 26,000,000 
Hides and Skins ............ 22,000,000 
EE ce een) ots ia Lae 21,000,000 
Flax, Hemp and Jute....... 19,000,000 
PEO. Heb sob ona oeaehakeads 16,000,000 
Ce Se Se eee ae ae PR 16,000,000 
OT re eee ee 14,000,000 
tia ati alee dat kia hate 11,000,000 


Canada’s total import trade for the 
twelve months ending September, 1920, 
was $1,325,767,940. The value of Can- 
ada’s export trade for the same period 
was $1,208,919,000. 
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United Fruit 
Can It Escape the Effect of Readjustment? 


record of achievement, to _ its 

credit, both as to actual results 
in the expansion of its earnings, and the 
increase of its dividends, as well as in 
the appreciation of the price of its 
shares in the stock market. From a 
low price of 105 in 1917, the stock has 
steadily climbed in the market. The 
present quotation, equivalent to 216, is 
within 10 points of the absolute high 
record price. 


| J NITED FRUIT has a remarkable 


During the disastrous stock market 
year of 1920, United Fruit never sold 
below 176, and at the end of the year 
when practically every stock on the 
Exchange had registered a marked de- 
preciation from its high of the year, 
United Fruit sold at the record price 
of its history. And to bind the bar- 
gain, the company declared a 100% 
stock dividend in November, 1920, 
placed the stock on a regular 16% an- 
nual cash dividend basis, and issued a 
report of earnings for the eleven 
months ended November 30, showing 
record-breaking profits and revealing 
an unusually strong financial condi- 
tion. 

Along at the end of January, 1921, the 
anual report of the United Fruit Com- 
pany was issued, and showed total net 
income of $44,615,000, as compared with 
total net income shown on the previous- 
ly issued income account for the 
eleven months ended November 30, of 
$45,453,000. Thus the indicated op- 
erating loss for the month of December, 
1920, was about $800,000. 


Presumably this loss was due largely 
to the marking down of inventory val- 
ues. Sugar, molasses and other inven- 
tcries, on November 30, were carried at 
$4,291,000 and on December 31, at $3,- 
105,000. For the sake of argument, 
therefore, we will assume that the com- 
pany realized practically no profit in 
December through the sale of sugar, 
molasses, ete., and that it marked its 
inventories of these goods down to the 
xtent of $800,000 and recorded that 

against total income for the year. 
hus we may reasonably account for 
lifference in the income accounts of 

ember 30 and of December 31. 

comparing the balance sheets of 
vember 30 and December 31, we find 

t during December the company’s in- 

ment account shrunk to the extent 

$2,700,000, and there was a loss of 
000 in cash, or a total of $4,- 
0. It may be reasonably assumed 
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that the loss in investment account was 
due to the fact that the investments 
were sold and the money realized 
thereon. Consequently, it appears that 
the company in some way spent alto- 
gether about $4,700,000 and it further 
appears that only $1,200,000 of that went 
into plant account. This money doubt- 
less went to pay taxes, due December 
15, 1920. 

More pertinent comparisons may be 
made between the balance sheets of 
December 31, 1920 and December 31, 
1919, in connection with the income ac- 
counts of those two years. The 1920 
earnings were, as reported, a little over 
$6,000,000 greater than in 1919. Yet 
at the end of 1920 the company showed 
practically no increase in its net work- 
ing capital, and that working capital 
is figured without including tax and 
steamship construction reserves. The 
total of the two latter liabilities in 
1919 was about $27,000,000 and in 1920, 
$30,000,000. Had they been figured in 
as a deduction from net working cap- 
ital, that item would have shown a 
loss in 1920 over 1919, of at least $3,- 
000,000, notwithstanding the fact that 
the earnings for 1920 were $6,000,000 
above 1919. The question is, how can 
the United Fruit go along on such a 
basis, particularly, now as it has as- 
sumed a dividend obligation of $2,000,- 
000 more than was paid in 1920? 

Add to that the fact that the earnings 
are showing big losses, as compared 
with 1920, and it is difficult to see how 
the company can conservatively main- 
tain the present dividend unless there 
is a very marked change for the better. 

Here is what United Fruit is facing 
in the way of decreased profits and in- 
creased expenditures: 

1—Its shipping operations, which in 
1919 and 1920, showed large returns, 
are probably showing not a few losses 
this year, provided the results of ship- 
ping company operations in general, 
may be taken as any criterion. 

2—The outlook for the sugar-pro- 
ducing branch of the company’s busi- 
ness is poor. United Fruit owns 
extensive sugar plantations in Cuba. As 
is well known, the price of Cuban raw 
sugar has declined drastically since last 
year’s cane crop was ground, and the 
losses which sugar companies have suf- 
fered as a result, are sufficiently evident 
in the fact that numbers of the leading 
companies have had to suspend divi- 
dend payments. 





3—The outlook for the refining end 
of the sugar business, which is con- 
ducted by the subsidiary company, 
Revere Sugar Refinery, is also not en- 
couraging. Last year this company 
reported a deficit in profit and loss 
account of $6,500,000 and while it is 
generally recognized that the results 
this year should show an improvement, 
since there is not likely to be a con- 
tinuation of the disastrously erratic 
fluctuations in the market price of re- 
fined sugar, it is also quite evident that 
ncthing better than normal profits may 
be anticipated. 


4—The company has committed itself 
to the purchase of about $9,000,000 
worth of ships, all of which are to be 
delivered this year and will have to be 
paid for. During 1919 United Fruit 
contracted for a total of fourteen 
steamships, and an oil tanker. Six of 
the steamships and the tanker were 
purchased and paid for in 1920, but 
there are still seven vessels whose 
payment will have to be provided for 
this year. 


5—The company’s tax budget for 
1921 is the largest on record, being 
more than $20,500,000, compared with 
about $15,500,000 last year. 


The additional expenditures for 
steamships and against taxes come at 
a time when earnings are running at 
the smallest rate in four years, or since 
1916. In the latter year the company 
had comparatively no taxes to pay as 
the excess profit tax law had not been 
passed. 


According to the latest report, 
United Fruit earned for the first 
quarter of 1921, $4,000,000. That would 
be at the rate of $16,000,000 per annum, 
compared with $14,000,000 earned in 
1916 before taxes, and $17,000,000 earned 
in 1917 before taxes. 


If we assume that United Fruit earns 
$16,000,000 in 1921, taking that as a 
basis for estimating what resources the 
company will have available this year, 
we will see that we would have left 
after paying dividends of $8,000,000, only 
$0,000,000 with which to meet accrued 
tax payments of $20,000,000, plus steam- 
ship payments of $9,000,000, or a total 
of practically $30,000,000. In order to 
make up the deficit of $24,000,000 the 
company would have to realize upon 
its assets or borrow money. 

In view of such an outlook is it 
reasonable to expect that the dividends 
can be conservatively continued at the 
present rate of $8 a share per annum? 
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Industrials 





American Car & Foundry— 
There is going the rounds considerable 
talk of a steadily improving outlook for 
the equipment companies, and this senti- 
ment was reflected last week in the com- 
parative strength in American Car & 
Foundry. It is realized that the railroads 
are very short on equipment and it also 
is known that it has been the habit in the 
past for the far-sighted to pick up the 
shares of these companies well in advance 
of the actual showing of marked improve- 
ment in earnings statements. While 
American Car was mounting there was 
rather a substantial gain for Baldwin and 
other stocks in the group. 


American Chicle — 

Another dividend omission was the failure 
of the directors of Americar Chicle to 
declare the regular quarterly 14% divi- 
dend on its preferred stock. There was 
no announcement of any kind giving ex- 
planation of this action. Last December 
the $1 a share dividend on the common 
was suspended. The stock in Tuesday’s 
trading, as a result of the failure to meet 
the dividend, reacted more than two points 
and did not evidence any particular 
tendency to resist the attack. 


American Express— 


There was a recession of nearly two 
points last week when the regular 
monthly meeting of American Express 
was postponed to this week, which 
means the dividend action was delayed. 
The adjournment was owing to the lack 
of a quorum. It was rather peculiar 
that the stock should have sold off in 
view of the fact that additional in- 
come which has been received by the 
company has made those who follow 
the affairs of American Railway Ex- 
press believe that the present quarterly 
rate will be increased or an extra pay- 
ment disbursed. 


American Ice 

Wall Street repeatedly that 
American Ice is going through a very 
prosperous period. There are many 
who believe that there are great pos- 
sibilities in the stock, and for this rea- 
son there has been considerable amount 
of what has been characterized as, 
rather good buying. This naturally is 
the time of the year when traders be- 
gin to discount seasonal operations and 


it is not surprising to see relative 
strength in the stock. 


hears 


984 


F Among on¢ g 
Bulls-snu Be 








American Sugar Refining— 


While attacks were being directed toward 
the sugar stocks last week one of those 
which displayed steadiness and a disposi- 
tion to resist was American Sugar Refin- 
ing. Although there was a decline frac- 
tionally up to a point, the action of the 
stock compared quite favorably with the 
rest of the list. 


The stock, selling ex-dividend, was 
heavily sold, the theory being that as 
a 7% dividend payer the price is out 
of line with that of the other sugar 
stocks, particularly in view of the fact 
that this company at best cannot be 
expected to be a very profitable one. 


American Tobacco— 


Declaration of regular dividends by the 
tobacco manufacturers served to bring 
a renewal of strength to the stocks. 
At 124, American Tobacco was off six 
points from the high of the last ten 
days, but on Thursday there was ap- 
parent a disposition to firm up and re- 
cover lost ground. At Wednesday’s 
close two points had been gained from 
the low. 


Colorado Fuel— 

This stock was under the influence, after 
the triple holiday, of the March quarterly 
report, which was more favorable than 
the Street had expected. This company 
was the only one which is in close asso- 
ciation with the steel industry that was 
able to improve its earnings in the first 
three months of the year compared to the 
corresponding period in the previous year. 
Net earned on the common stock was 
well above that earned in the March 
quarter of 1920. 


General Asphalt— 


This speculative performer, occasionally 
spectacular, is said to be under accumula- 
tion by those who sold it more than 10 
points higher from the price quotation. 
One commentator asserts that the pur- 
chases represented the taking back of long 
stock and not the covering of short con- 
tracts. Even so the stock has not re- 
deemed itself from its speculative features. 


International Paper— 


The bear element of the Street does not 
find operations in International Paper to 
be of any advantage as far as profit is 
concerned. The operations for the com- 
pany are at a standstill as a result of the 
strength, and this means that large inroads 
are being made on surplus stocks of paper. 








If this strike is prolonged the prospects 
of further reductions in paper prices are 
not good. Of course, that means advan- 
tage for the company. The stock con- 
tinues to hold up well. 


Loews— 


Since the syndicate which underwrote the 
new issue of stock for the company has 
withdrawn its support, it has been weak 
in sympathy with the rest of the market. 
Much of the selling is said to be coming 
from members of the underwriting syn- 
dicate, which is said not to have met with 
the measure of success it expected. As 
for the business of the various theatres, 
controlled by the company, it does not 
seem to be falling off. 


Mail Order Stocks— 


Both Montgomery-Ward and Sears-Roe- 
buck came in for heavy selling around 
mid-week last, the latter declining more 
than two points and the former nearly a 
point and a half. The selling of Mont- 
gomery-Ward was not in as heavy volume 
as in the case of Sears-Roebuck. How- 
ever, the stocks failed to demonstrate any 
particular ability to hold against attack. 


National Enameling— 


Apparently the pessimists still are able 
tc exercise some control in the market 
for National Enameling common, which 
last week, sold down to a new low 
record for the year, but at the same 
time quickly followed its recessions by 
recoveries. In addition to the reports 
of worry, regarding the possibilities 
of German competition, has come the 
whisper that there is dissatisfaction 
among the insiders as a result of the 
question of new financing among the 
subsidiaries. This it is stated was re- 
ponsible for the recent selling of the 
stock. Latest advices are that what- 
ever dividends there were, have been 
removed by adjustment. It is sug- 
gested that there will very shortly be 
announced, an issue of $2,000,000 bonds 
for the St. Louis Coke & Chemical 
Company, which is a subsidiary of Na- 
tional Enameling. 


Punta Alegra— 


In view of the passing of the South 
Porto Rico dividend last week, the 
Street is looking forward with interest 
to the meeting of the directors of Punta 
Alegra, when it is expected that the 
payment will be discounted. The com- 
pany, while a fairly low cost producer 
must suffer somewhat on account of 
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general condition of the sugar in- 

dustry, and some price unsettlement 

- the shares is to be anticipated for 
time being at least. 


South Porto Rico— 


he bear contingent had a picnic early 
last week in the sugar group, and selected 
as one of their vulnerable objectives South 
Porto Rico, which declined within a com- 
paratively short time fully 7 points. There 
was nothing new to explain the weakness 
of the stock except the fact that the 

ears were inclined to use the tariff 
situation as one of their principal objects; 
and it was almost certain that the divi- 
dend would be passed. 


Directors of the company met last 
Wednesday and omitted the regular 
quarterly dividend. Previous to the 
announcement the stock had declined 
two points, which made a total loss of 
10 points since the beginning of trading 
in the previous day. Cuba Cane com- 
mon and preferred were unfavorably 
affected by the action, as in the case 
of South Porto Rico. 


Texas Company— 

The stock of Texas Company was quite 
heavy at mid-week, although it was 
generally about a point above the previous 
week’s low level. There has been con- 
siderably heavier offering of the stock of 
late, due, it is thought, in large measure 
to short sales of those who purchased 
the subscription rights. The latter ex- 
pired a week ago Friday last, so it is not 
expected that this sort of selling will con- 
tinue much longer. 


Consolidated Cigar— 

The common stock of Consolidated 
Cigar sold at mid-week last at its low 
price of a little better than 27, which 
the Street interpreted as indicative be- 
vond doubt as a change in the 7% 
dividend rate before long. The presi- 
dent of the company made a statement 
that operations are going at 75% of 
last year’s largest production and that 
twenty-one of the biggest factories are 
operating at full capacity. He also 
stated that the outlook of the company 
s most encouraging. Notwithstanding 
his fact the stock was unresponsive. 


\. S$. Realty— 
ie of the best and most consistent per- 
ormers among the specialties was U. S. 
2ealty, with sales running well above 52. 
Previously when there had been some 
elling of this stock around its 51 level 
t was said that the unloading was being 
ne by inside interests, and’ now it is 
umored that insiders are buying back. 
he company earned nearly $16 a share 
st year, and it is reported from what are 
ipposed to be authentic sources that 
rnings this year will run between $20 
nd $25 a share. At the same time, this 
ing the case, it is thought that there is 
reason for delay in declaring an initial 
idend on the stock, particularly in view 
the fact that the performance of the 


ine 6, 1921 





company is quite a contrast to that of 
other industrials. 


Virginia-Carolina Chemical— 

The Street is beginning to talk again of 
the troubles of Virginia-Carolina Chemi- 
cal as a result of conditions in the agri- 
cultural industry, and the opinion seems 
to be prevalent that bankers close to the 
corporation will suggest the deferring of 
action regarding preferred dividends until 
conditions generally improve. It is there- 
fore anticipated in some quarters that 
before long an announcement will be made 
officially by the company to the effect that 
expediency dictates the conservation of 
resources. In view of this sort of con- 
versation it is scarcely to be expected that 
the stocks of Virginia-Carolina will be 
able to demonstrate any forward tendency. 


Rails 


The Railroad Labor Board exceeded 

the preliminary estimate of THE 
FrnANcIAL Wortp regarding possible 
wage reductions, by 2%, as they an- 
nounced a cut of 12%. Some executives 
intimated to daily newspaper para- 
graphers that they were disappointed 
that the cut was not 20%. Some selling 
was precipitated by the speculative 
element and was thought to indicate 
disappointment. What are the facts? 
Railroad wages were increased 22% and 
railroad freight rates and passenger 
fares were increased more than enough 
to cover the additions to pay rolls. That 
the rates were insufficient in the past 
few months was not the fault of the 
Interstate Commerce Commission. It 
was a general business condition, un- 
avoidable, and temporary. What the 
railroads have received is a reduction 
about one-half of wage increases, while 
freight rates are maintained at their 
full increased level. The farsighted will 
seize upon this opportunity not to sell 
stocks but to purchase those of car- 
riers whose condition seems to give 
promise of greatest progress. 


Baltimore & Ohio— 


The splendid showing made by Balti- 
more & Ohio in gross and net for April, 
taken with the fact that with the in- 
stitution of economies the earning 
power of the stock is about as favor- 
able as it is for any of the eastern 
lines, served to place Baltimore & 
Ohio common and preferred in the 
forefront of the recovery in the rail 
list toward the latter part of last 
week. Certainly the prices for both 
senior and junior shares is low enough 
to be attractive to the trader who is 
seeking speculative opportunities. The 
preferred is entitled to a place well up 
among the investment dividend pro- 
ducing rails. 








Chicago, Northwestern— 

In contrast with other railroad stocks 
early last week there was a rather notice- 
able weakness in Chicago, Northwestern 
on 2 very limited volume of trading. The 


stock on a single day declined about 1% 
points, and there was nothing to explain 
the softness. It is felt in conservative 
circles that, even though Northwestern is 
on a 5% basis, where it formerly was a 
7% stock, the current price is low enough. 


Lehigh Vafey— 


There was considerable strength dis- 
played by Lehigh Valley, following the 
declaration of the regular dividends. 
The anticipation of the results of the 
segregation of the company’s coal 
properties, taken with the feeling that 
the earning power of the property is 
most likely to be consistent through- 
out the year, should serve to give 
strength to the stock and place it in 
a favorable position in periods when 
there is a general tendency on the part 
of the rail list to move upward. 


Rock Island— 


Rather outstanding strength was demon- 
strated by the common stock of Rock 
Island in last week’s trading, predicated 
no doubt on the comparatively favorable 
performance of the road thus far this 
year. The directors’ meeting last week, 
while making no official announcement, 
expressed themselves confident of the out- 
look for the property this year. The 
declaration of the two preferred dividends 
was in accord with the statements made 
in these columns from time to time and 
disposed quite effectually of the state- 
ments made recently by some commission 
house to the effect that they did not believe 
that it would be possible for the directors, 
in view of the general railroad situation, 
to take immediate action 
dividends. 


on these 


Southern Pacific— 

The speculative trader is evidencing ap- 
proval of the prospects for Southern 
Pacific, now that it is definitely known 
just what savings can be achieved in 
the wage department and in the recov- 
ery of the market. After the mid- 
week recessions, Southern Pacific was 
one of the leaders and gave a very 
gcod account of itself. 


Union Pacific— 


This stock has been holding well, as it 
should, in view of its very favorable per- 
formance in the forepart of the current. 
year. The recent purchase of Los 
Angeles and Salt Lake by Union Pacific 
to complete consolidation of the com- 
pany’s position in California was reported 
during the past week when an announce- 
ment was made to that effect by Chairman 
Lovett. The company already had been 
owner of one-half of the securities of the 
smaller road, and, in order to complete 
its ownership, purchased the shares held 
by former Senator Clark and his asso- 
ciates. Senator Clark, in connection with 
the sale, said that the advantage in unifica- 
tion of Union Pacific’s interest amply 
warrants them in the purchase of his 
holdings of capital stock. 
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What Becomes of Profits? 


American International Corporation 


Its History Is Ahead, Not Behind—The Past with Its War Speculations ? 
All of That Might Better Be Forgotten 


NLIKE the ill-fated trading 
| venture, Gaston, Williams & 

Wigmore, that thrived and 
waxed plump during the war then 
shriveled and went to the wall when the 
first hard knocks hit it, American In- 
ternational Corporation is abundantly 
fortified to withstand a continued pe- 
riod of dull business. 


In the first place, large as is the com- 
pany’s trading and commission busi- 
ness, it has many diverse other lines 
of business. It is much more than a 
trading corporation. It does not carry 
its eggs in a single basket. In fact it 
does not depend on eggs alone. Besides 
its vast trading and commission busi- 
ness, it is a big shipbuilder; it is a 
constructor of public works from China 
to South America; it is a manufacturer 
and seller of steel tools; cattle and 
trmber raiser, etc. 


$14,000,000 IN STOCKS 


As to trading and commission busi- 
ness, it is probably without a peer in 
the world. It owns completely the 
Amsinck Enterprises, for sixty years 
the foremost export-import comunis- 
sion house in the Latin-American 
trade. It owns completely the world- 
renowned tea business of Carter Macy 
& Co., which buys crops and owns 
warehouses and factories throughout 
East Asia from Ceylon to Japan, and 
sells tea all over the world. The Cor- 
poration has great trading and com- 
mission houses in every important 
country and big city abroad, and big 
interests in shipping lines, notably In- 
ternational Mercantile Marine, Pacific 
Mail and the Grace lines. 


Besides its more diversified business, 
there are two other reasons why 
American International Corporation is 
better able to withstand adversity 
than the unfortunate Gaston, Williams 
& Wigmore. 


One of these other reasons is that 
AIC is fortified with a thick layer of 
“fat” to carry it over the lean years. 
Its treasury bulges with marketable 
securities not immediately essential to 
the carrying on of the business, and 
which could be realized on, if need be. 


Some Salable Securities 


No. of Price Total 

Shs. June 1. Value. 
United Fruit com. 35,200 108 $3,801,600 
U. S. Rubber, com 11,250, 67 753,750 
Simms Pet. ...... 89,250 8 717,952 
Fam. Play-L pfd. 1,109 71 78,739 
Oe ae a eee 105,000 53% 5,617,500 
I. M. M. com...... 105,000 15 1,575,000 
Pacific Mail ...... 92,794 14%, 1,345,508 


$13.890,049 
986 


By “SEELBY” 


The blocks of marketable stocks 
enumerated in the table by no means 
complete the list of securities on which 
the company could realize. However, 
it is not known to what extent, if any, 
these securities or any of them may 
be pledged as collateral against bank 
and other loans. At various times the 
past three months rumor has had it 
that the Corporation was selling its 
United Fruit and Simms’ Petroleum 
stock to raise cash. 


The third outstanding reason why 
the Corporation is in a different class 
from Gaston, Williams & Wigmore is 
the theme of American patriotism on 
which the organization is founded and 
the representative great men of 
America who have lent their names to 
the enterprise. The underlying theme 
o1 the undertaking is to encourage 
American enterprise abroad, and not 
only in trading in goods of all kinds, 
but in building public works and busi- 
ness and financial enterprises of every 
and any nature, and keeping the 
American flag flying on the seven seas. 
Among the great American names 
identified with the enterprise are 
Frank A. Vanderlip, chairman; Percy 
Rockefeller, Otto Kahn, Pierre S. 
DuPont, William E. Corey, William L. 
Stillman, John D. Ryan, Albert H. Wig- 
gin, Robert S. Lovett, Guy E. Tripp, 
William L. Saunders, Robert Dollar, 
P. A. S. Franklin, W. R. Grace, etc. 


REASONS FOR DROP 


The period of extreme depression 
in all lines of business, and notably in 
trading and commission business, and 
shipping and shipbuilding, has hit the 
Corporation hard. Last year the stock 
slumped to $30 from $135 after $40 a 
share cash was paid in by stockhold- 
ers 1919, making the shares full-paid- 
up That is a profound drop. 


One should not belittle such a pro- 
found drop, and the bad business con- 
ditions that caused it, and are still in 
force. Rather, if one is to assume 
that the business will continue on large 
lines, such a drop suggests the stock 
may be cheap for the “pull.” The 
shares did indeed recover from $30 
1/8 in December, 1920 to around $53 
the end of April ($53 3/8 high for this 
year May 6). That was in anticipa- 
tion of revived business after the Euro- 
pean reparations settlement. Cutting 
down cash liabilities also improved the 
financial condition of the company. 


However, business has not yet re- 


vived. The stock is back to around 
45. 


At the outset, it may as well be ad- 
mitted that a number of the outside 
special undertakings under wartime 
conditions have proved flivvers more 
or less, and that it is not safe to judge 
the future of the enterprise by the 
past. 


Quite the contrary, it is my own 
opinion that the whole undertaking is 
still in the “formative” stage, speaking 
of the undertaking as a whole. To 
date since 1916 it has failed to show 
any “available” profit. In other words, 
the profits have been of the paper 
scrt. They have had to go into new 
undertakings and abandoning old 
ones. Just $25,000,000 new cash cap- 
ital was put in by shareholders in 1917 
and 1919. Four years’ profits and ex- 
pansion plus the new cash added only 
$25,529,000 to net assets, between 1916 
and the end of 1920. These assets, 
moreover, are at full book value for 
a'l accounts, inventories and _ invest- 
ments. 


SOME “WAR ORPHANS” 


The greatest shipping yard in the 
world, at Hog Island, from which great 
profits were expected in the War, and 
still greater profits after the War, has 
gone a-glimmer. The business proper 
was abandoned last year on comple- 
tion of war contracts, equipment sold, 
and on Feb. 4, 1921 the yard and real 
estate itself were sold to the Govern- 
ment at cost, $1,732,582. It was owned 
completely by the Corporation through 
the subsidiary American International 
Shipbuilding Corporation. 


The New York Shipbuilding Corpo- 
ration, the other shipbuilding enter- 
prise, continues profitable operations 
on uncancelled wartime contracts, but 
the annual report states that this bus- 
ness will terminate before the end of 
this year. This enterprise is owned 
jointly by the American International, 
International Mercantile Marine, W. 
R. Grace and Pacific Mail—each about 
a quarter interest. 


Great expectations were held as to 
China. The Siems-Carey subsidiary 
was engaged on a contract for 1,100 
miles of railway and to dredge the 
Grand Canal, and the “China Corp.” 
was later organized in conection with 
even more ambitious “plans for con- 
struction” of railroads and canals in 
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China, and other public utilities. It 
was announced recently that the Cor- 
poration had discontinued operations 
under its Chinese railway and canal 
contracts “until financial conditions im- 
prove.” 


It is true that $24,900,00 cash debts 
were reported owing on Jan. 1, 1921, 
but cash and receivables exceeded this 
amount by over $12,100,000. A “net 
cash position,” $12,100,000 to the good, 
and without counting inventories at 
all, is something to brag of. It is the 
strongest cash position in the history 
f the Corporation. 


DEBTS LOWER 


The peak load of gross payables 
stood at $28,178,000 on Nov. 22, 1920, to 
which add $7,706,000 .further commit- 
ments, or $35,864,000 total debts owing. 
This was whittled down to $24,898,00 
gross payables Jan. 1, 1921, and $18,- 
777,000 as of. April 4, 1921. 

Against $24,898,953 gross payables 
Jan. 1, 1921, the company reported $37,- 
012,051 in cash ($4,613,338) and in re- 
ceivables, and a further $12,524,003 in 
merchandise ($15,049,126 merchandise 
in 1920). It marked off these figures 
a reserve of $4,750,000 for possible 
shrinkage in value of inventories and 
bad accounts. 


SLOW ACCOUNTS 


It is quite obvious that slow-pay 
accounts make up a large part of the 
Corporation’s receivables, which in turn 
make up a large part of the funds. 
Tersely put, what it owes, it must 
pay; what is owing to it, it may have 
to wait for. How much is owing to 
the Corporation, among the receiv- 
ables, representing debts of the com- 
pany’s own subsidiaries and _ related 
euterprises to it, is not plain. For 
these debts and commercial debts in 
Cuba, South America and China and 
elsewhere it may have to wait. 


FUTURE POLICY 


Ii the Corporation decides to “stick 
it out” through the present and past 
year or more of world-wide business 
stagnation, and adhere to the world- 
wide policy of American business en- 
terprises abroad, in any field whatso- 
ever, on which the organization was 
founded on lines of resounding magni- 
tude, it must be obvious that the 
history of the undertaking lies ahead, 
not behind. The years of uncertain 
wartime speculation and profligate- 
ness of business enterprises in gen- 
eral, are of the past. It is in the years 
to come under stabilized political and 
financial conditions overseas and _ the 
imperative need of American capital 
abroad all over the world and in hun- 
dreds of lines of business abroad: it is 
for that, the undertaking was founded; 
ior that, the great men on the board 
lent their names to it; there it will 
thrive. War contracts and the past? 
(hey should be forgotten. 
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American International Corporation 
Its Finances, Book Profits and Available Profits, Price of Shares, Dividends, etc. 
(a) Finances: Assets, Debts, Capital, etc. 




















Cash Debts It Reports It Owes 1920 1919 1918 1917 1916 
Bills, accounts, loans, advances.... $25,898,953 $25,249,553 $6,364,390 $2,789,215 $2,960,339 
Funds On Hand To Pay Them 
SS rp eae 4,613,338 7,467,794 1,419,235 2,153,006 2,954,313 
Due from customers........... ere ee eae 
CUOE  PUGREVEINN nes i ccacideccccesds 118,507,816 12,642,357 3,523,305 3,212,009 2,015,870 
Gross funds, above............... $37,012,651 $33,347,020 $4,942,540 $5,365,105 $4,970,183 
DIOS, Sa PORNO... «  wcccechecnesea +$12,113,698 +$8,097,467 +$1,421,850 +$2,575,890 +$2,009,844 
Further Assets: 
Inventories; Merchandise .......... $12,524,003 $15,049,126 $7,474,400 $2,222,700 $2,167,515 
Ns Sivas 6 c.09 kok deh 6/6 eh ate 32,207,626 30,815,836 27,847,508 27,313,579 23,226,558 
MOMICY; TECONOE, GUC. . oi scisecsccusis 877,158 2,432,976 3,597,255 2,204,632 40,883 
Issued Capital: 
PO rey ts $1,000,000 $1,000,000 $570,000 $570,000 $500,000 
SPN fins 52%. s scree acoasienoe 49,000,000 49,000,000 29,400,000 29,400,000 24,500,000 
EEE NR 6 6.0.5.6 6 Cease caeess 2,407,847 7,569,543 5,743,410 3,507,513 1,923,539 
(b) Book or Paper Profits, Based on Income Accounts 
Dividends, etc., received ............ $4,338,413 $4,174,668 $2,458,319 $3,026,480 $502,427 
POM CNET v5 os co ecrcceocecnee 5,969,874 8,153,112 5,388,228 3,803,915 3,337,450 
RO TEMP oss ccc cee seccewons 343,045 611,204 816,310 403,762 447,656 
RUE Mb 04 2 oe va 'niw'd wae ale Oats 1,015,511 933,272 260,403 Co ee eae 
SE ES Sic o ss b tres be wed mace 7,167,266 6,064,137 3,002,580 2,578,484 908,278 
Preferred Dividends ............... 45,000 45,000 34,200 29,925 7,500 
Balance for Common .............. $1,737,467 $4,673,567 $3,665,054 $3,715,448 $2,476,443 
Pe I so a0 nc e's sweeauw caus $3.54 $9.54 $7.48 $7.58 $5.05 
Further net deductions, charged 
against “surplus,” not income. .—$4,699,6632 $495,434 +$336,843 +$587 973 +$166,380 


(c) “Available Profits,” as Revealed Chiefly by Balance Sheet 


Net Cash, gain or loss............ +1$4,016,000 
Dividends paid on common........ +2,200,500 
Inventory, Gain or Loss............ —2,525,000 
CCORCIIMERE TiGGO? co... cv eciewinevene —4,750,000 
oeese, reew Cape Paid’ in. .....6. sivesecs 
Net “Avalmbic” Prefit..........02+ —$959 ,0002 
EE ere Re eee Nil 
Further, But “Unavailable Profit” 
Added Investments ................ +$1,392,000 
Mee. Ur TORIGY,, Gh6 caikk daca vmccns Cut down 


+$0.518,000 —S$3 996,000 +(S5G6.000 =. ccccce 
$2,552,000 +1,764,000 -1,543 500 —$367 500 

7.575.000 5,252,000 | 
—20 030,000 4 970,000 


—$585,000 +$3,020,000 —S$2 806,000 
Nil 


+$2,968,000 +$534,000 +$4,087,000 
Cut down 41,395,000 2,164,000 


(d) Per Share: Price Range, Earnings, Dividends 


Price Range, common: 


Re 6. RE Ee Se a See 12014, 

re rea arel aig lo: Guana cig a ar a Poko tate d01g 
Earnings, net per share: 

Ny 5s wc ke SOs wmumace sche $3.54 

SIE ii aus kth ae 6:04 -6-G:6 «ae eo Nil 
rere eer oe ee $4.50 


135%; 62443 ee et 
LOS Y 51% 48% 
$9.54 $7.48 $7.58 $5.05 
Nil 6.16 Nil rea 
$4.80 $3.60 $3.15 ie 


1Reserve of $4,750,000 is set up by the com pany against possible losses in inventories and 
accounts receivable. This reserve is not deducted in figures marked* but is deducted in 


figures marked?. 
’Common stock is $100 par, of which only 
ization early in 1916; a further $10 per share 


$50 per share was originally paid in at organ- 


was paid in in 1917, and two $20 payments in 


1919 per share made the stock full paid. Quotations are for full paid stock in 1919 and 
1920; and for $60-paid-in stock in 1918 and 1917; listed July 5, 1917. 


‘Gross business of the trading subsidiaries 
1919. 


was $80,088,968 in 1920 versus $70,477,538 in 








Studebaker Busy 
There was a heavy volume of trading in 
Studebaker at mid-week, and the stock 
sold off with the rest of the motor group. 
However, the shares did not stay down, 
and when new buying orders were re- 
ported, supposedly from sources which 
were active in the recent advance, the 
stock showed an improving tendency. A 
favorable statement, which helped matters, 
was issued, quoting the president of the 
company as saying that the current busi- 
ness of the corporation is larger than in 
its history. It is claimed that profits for 
the current quarter will exceed $5,000,000 
before taxes, and that almost record earn- 
ings are anticipated throughout the year. 
—-o 
Crucible Uncertain 

The attack on the independent steel group 
as usual was demonstrated in a note- 
worthy fashion in the action of Crucible, 
which sold down on a single initial move- 
ment for a net loss of a point. There is 
considerable uncertainty in the Street as 
to what action the directors will take on 

the dividend this month. 





Oklahoma Producing 
The directors of Oklahoma Producing & 
Refining failed to declare either their com- 
mon or preferred dividends, and .while the 
action did not cause any particular stir 
in financial circles, the company being a 
small one, comment was made that this 
was a sample of what may happen to most 
of the smaller producers, owing to the 
recent additional drop in crude oil prices. 
It may be mentioned in passing that oil 
production was one of the last to feel the 
effects of readjustment, and prices did not 
come in for deflation until after most 
other departments of the industry had 
been under pressure for a considerable 
length of time. 
a oe 
Lackawanna Steel Loss 
A loss of a point and a half on a com- 
paratively small volume of trading at mid- 
week was regarded for Lackawanna Steel 
as its contribution to the drive of the 
steels conducted by the bear contingent. 
There remains in prospect the possibility 
of orders for rails as a means of con- 
solation to long holders of the stock. 
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By THE OBSERVER 


Against the introduction of a budget 

The system for controlling Government 

Budget expenditures there can be no reasonable 

Plan objections, provided the national bud- 

get is properly handled. The mere 

form itself is no assurance that the money appropriated 
by Congress will be intelligently disbursed. 


There is every reason to expect a Government to be 
handled on a business basis, for, where this is practised, 
waste naturally is eliminated. If there is no money in 
the treasury available for improvements which other- 
wise could wait, very often Squab Center, or Bird’s 

Paradise, can wait for a granite post office. 

To such a purpose many millions of dollars of the 
taxpayers’ money have gone. For improvement of 
harbors that have yet to see a mud scow, additional 
money has been spent. It may seem small when con- 
sidered in an individual amount, but, in the aggregate, 
it runs into big figures. 


A budget which can first determine the available 
revenues the Government can depend upon without 
taxing the people excessively, and then can regulate 
accordingly the appropriations authorized against it, 
would eliminate needless and non-urgent expenditures. 


“It is for us all to get back to work. 

Full That is what made our country great. 

Speed _ It is what will put the whole world on 

Ahead the right track. Full speed ahead.” 

Those are stirring words from the 

nation’s leader. President Harding in a few sentences 

has laid down the law by which we can pull ourselves 

out of depression without having to employ external 

measures. Work is what holds the seeds of our indus- 
trial salvation. 


And, what is further, President Harding assures the 
business world of his earnest co-operation. We are in 
an era where every one may expect a fair deal, only he 
must be honest. 


Tradition still holds firmly in its 

Selling grip the conservative bond houses. 

the It was thought that when the Gov- 

Masses ernment through its sale of more 

than $20,000,000,000 Liberty bonds 

to 20,000,000 individual bond buyers that all this 

educational work would be capitalized by our investment 

bankers. They were given the clue in the human interest 
style of advertising the Government adopted. 


But up to now it has been left to the get-rich-quick 
faker to take advantage of all this effective advertising. 
The bond dealer contends that it would not pay him to 
seek out the small buyer when he can address himself 
to the few who can buy his securities in lots of five 
thousand. At least this was the reason given by the 


publicity man of a large Western bond firm. But in his 
calculation no consideration was given to the eventual 
market for his offerings. 


Usually it is the small investor who pays no con- 
cern to the market price of his security. As long as 
he is satisfied that he will receive his full purchase price 
at maturity he is content to hold on, whereas the edu- 
cated bond buyer who purchases large blocks is always 
in and out of the market, with the result that dealers’ 
bonds fluctuate considerably. His business in general 
would be more stable the more widely his wares were 
distributed. This valuable adjunct to the business the 
dealers seem to have overlooked, and then they com- 
plain about poor business when the market becomes 
congested. 


Bond advertising can be humanized to appeal to the 
20,000,000 individual bond buyers. One can im- 
agine what benefit finance and business of the country 
would derive were but one-half of them induced to buy 
a hundred dollar bond per annum. This would mean 
the placement each year of $2,000,000,000 worth 
of securities. This figure may be too large but any part 
of it would be worth while and exceedingly profitable 
to go after. 


Above all the cultivation of such a buying power 
would often cure the market of its indigestible securities. 


The more fully the plan is considered 
The ~— which President Harding has devel- 
Allied oped for the cancellation of a large 
Debt part of the outstanding Liberty Bond 
issues, the more does it recommend 

itself as logical and sensible. 


His suggestion is to have the Allies fund their debt 
to us by long period bond issues. These in turn are to 
be offered to American investors, and, as they are sold 
to us, the proceeds are to be used for the retirement of 
our.own Liberty bonds. The transaction is in the 
nature of a banking one, where one loan is used to dis- 
charge another. In the case of our Liberty bonds part 
of them were sold to provide our Allies with funds to 
prosecute the war. Now it is suggested to our debtors 
to pay us back in their own obligations, only that the 
rate of interest be attractive enough as to appeal to our 
people as an attractive return. 

By such a procedure the world debt could be dis- 
tributed among the people as the President has in mind 
for the investors could take up the burden for which 
they would receive a proper monetary reward, and in 
turn the interest obligations of the Government would be 
materially reduced. 


The debts to us of the Allies is approximately around 
$9,000,000,000, which at 414% calls for $405,000,000 


interest per annum; quite an amount to save each 





_ which otherwise would have to be collected as 


ves. 


it is a most healthy sign to see so pronounced a ten- 
dency in the present administration towards any sug- 
vestion that leans to the economic welfare of the nation. 


Whenever reference is made to 

Speculation speculation to the lay mind it is con- 

Versus fused with some form of gambling. 

Investment But between taking a chance with 

no basis of knowledge for it and 

what is really assuming a natural risk there is a decided 

difference. Were this fact understood by the people 

venerally there would be less actual gambling and more 
intelligent speculation. 


When a person goes into a business he is speculating 
on the outcome; speculating with his time, and, in a 
measure, with his opportunities. But few men engage 
in new enterprises blindly. They would not take such 
a chance. If they are satisfied that the opportunity 
favors their success then they are encouraged to go 
ahead, and assume the risk, for risk it is, as they might 
have devoted their energies and time to something else 
and been rewarded in greater proportion. But before 
engaging upon a new enterprise, the discerning man 
would first post himself upon all its phases. He would 
approach it with an understanding of its nature. 


Consequently, genuine speculation for its success 
depends upon the application of knowledge. It is to be 
assumed in speculation as applies to the purchase of 
securities the percentage of failures far exceeds the 
measure of success, where it depends solely on tips, 
and rumors, since then it is simply guessing, taking a 
chance, a process of gambling. Yet the bulk of specu- 
lation in Wall Street, or in any other public security 
market, is predicated on so slim a foundation. It is 
no wonder so many failures are recorded. 


Were men to enter businesses, or professions, with 
as little knowledge failures would be similar in propor- 
tion. For speculation to be attended with the greatest 
measure of success it is essential for a person to have 
truthful facts in his possession and a keen mind to ap- 
praise their value. Every great invention, whose de- 
velopments have established great industries, and have 
given employment to thousands of people. was brought 
to high position only by an understanding of the merits 
of the invention by the pioneers, who speculated with 
their capital and their time in perfecting it. 

Speculation and investment seldom are considered 
in the same breath. Yet, they are as much related to 
each other as are the limbs of a tree to its trunk. There 
‘ould be no security now rated as an investment which 
did not have its origin as a speculation. The millions 
of underlying bonds, that by statutes have been made 
legal investments for savings bank deposits and for 
trust funds are simply the pledges of enterprises reared 

n speculation that have reached a stage where their 
issets and earning power enable them to borrow money 
from investors who need security first and cannot take 
‘ny speculative chances, however reasonable they 
appear. 


Only land, water, and the air, and what by nature 


they produce, existed when men appeared. Everything 
else in the form of wealth was created by man’s energy, 
so that beyond these things, all else has its creation in 
speculation. Without a Stevens to pioneer a moving 
locomotive no railroads could have been developed nor 
would myriads of railroad bond issues yielding interest 
be filling the strong boxes of investors. Without a 
Bessemer, where would the steel industry have been? 
Whitney, with his cotton gin, multiplied the value of 
cotton land in the South and no man can tell to what 
extent Cyrus McCormick with his reaper multiplied 
the wealth of our agriculture. Yet where would these 
men have been without others who were willing to 
speculate with their money so these great inventive 
geniuses might perfect their revolutionary inventions? 


Real speculation is not gambling. It is the applica- 
tion of human knowledge in exploratory work, in 
collating the possibilites of a profession, a new inven- 
tion, a business, mineral, land, or oil development, or 
the prospect of a security and the industry it represents. 


Civilization, as it is constituted, 

Capital can be divided safely into two divi- 

the sions. First, there is its spiritual 

Builder and mental phase that revolves 

around its soul and relaxation. Its 

other part is completely submerged in the stern neces- 

sity of living. To eat, it must have food; to live, 

clothes are absolutely essential, and to bring up its off- 

spring and to provide against old age, when the body 

is no longer capable of physical or mental labor, it must, 

like the squirrel, lay aside a part of the gains of its 
efforts to provide for it. 


This food that civilization lays aside is capital. Its 
importance to life seems much misunderstood, especially 
among our agitators. In every controversy between the 
employing classes, whether it is with labor or with 
the Government, be it national, state or local, capital 
plays the flute and consequently is seldom heard above 
the din of the rest of the orchestra. Still, were capital 
withdrawn from civilization, how soon would we return 
to a state of semi-barbarism? 


Since Capital is the real builder of Civilization’s 
Temple of Progress, its place in our form of life can- 
not be ignored. Were it not for its assistance our great 
cities would not have been possible. Every modern 
convenience owes its being to its assistance. In New 
York City, and it is no isolated case, when the people 
insist upon the maintenance of transportation rates on 
a basis where capital cannot earn a fair return, they are 
cutting off their noses to spite their faces. 


No observation can be so quickly established. Were 
it not for the millions accumulated by Capital of the 
thrifty the city could never have established its sub- 
ways so that its population could live as comfortably in 
the suburbs miles away from its heart. Nor could it 
have accumulated its billions of wealth through the im- 


provements resulting from its adequate transportation 
facilities. 


We have thrown too many bricks at Capital. It is 


about time Civilization established a closer bond of 
kinship with it. 
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HE week in municipal bonds has 

been without significance in so far 

as market action is concerned. 

Prices had a tendency toward heaviness 

along with a soft tone to the market in 

other groups. The French Republic $100,- 

000,000 714s went well considering the 

great volume, but the issue was not over- 

subscribed with the celerity that had been 
looked for. 


The city of Philadelphia offered $7,- 
000,000 of 5% bonds and received bids for 
only a little less than $2,000,000 of the 
issue. Considering the low ratio of in- 
debtedness to assessed valuation found in 
this city and the fact that its obligations 
are also exempt from a local tax some 
surprise was evinced over the failure. It 
must be realized by municipalities that 
current market conditions will have to be 
met in seeking loans if a response is found. 
The best municipal offering on a 5% basis 
is unattractive just at the present time to 
bond dealers, and it is anticipated that 
the Philadelphia issue will be reoffered 
bearing at least 514%. 


The province of Manitoba has issued 
$2,000,000 of bonds on a basis to net the 
purchaser 7.20% Bonds of this type, 
where principal ond interest are payable 
iii United States funds, are becoming 
very popular with American investors, as 
indicated by the frequency with which 
our Canadian neighbors are offering them. 
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The Hill Roads 


We have prepared an i- 
lustrated booklet giving 
a history and description 
of the railroads compris- 
ing the Hill System. The 
booklet contains a map 
showing graphically the 
extensive territory served. 





The Hill System operat- 
ing over 26,000 miles lo- 
cated in seventeen states 
draws its traffic from a 
more widely diversified 
territory than any other 
railroad on the continent. 
Copies of this booklet will 


be sent to investors upon 
request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















An investment issue of such a high grade 
as to entitle it to the rating of legal for 
savings banks and trust funds in certain 
states and selling on an exceedingly 
attractive yield basis is eagerly absorbed, 
especially by those to whom the income 
sur-taxes are not burdenseme. 


The determined policy of the federal 
administration to revive business is quite 








WEEKLY INVESTMENT 
SUGGESTIONS 


Long Term 
Yield 
Issue % 
City of Philadelphia 3%s 1932*...... 4.90 
City of Jersey City 514s 1959*....... 5.10 
City of Detroit 5%4s 1951*........... 5.20 
City of Phoenix 6s 1946............ 5.85 
City of Okmulgee 5s 1943........... 6.00 
Short Term 
City of Milford 5s 1926*............ 5.38 
City of Bridgeport 4s 1924*......... 5.75 
City of White Plains 6s 1924........ 5.40 
City of Hoboken 6s 1926............ 5.75 
City of Lyndhurst 6s 1926.......... 6.00 


* Legal investment in New York State 





sure to include in its program a revision 
of the excess profits tax and income sur- 
tax to a less oppressive degree, and the 
market for tax-exempt securities is un- 
mistakably reflecting this. For some 
weeks a consistent movement from tax- 
exempt to taxable issues has been going 
on, and this tendency is largely respon- 
sible for the reluctance with which under- 
writers are making commitments and the 
marked absence of new offerings in the 
market. Some of the important offerings 
of the week were: 


PROVINCE OF MANITOBA 6s 


The province of Manitoba has sold $2,- 
000,000 Ten-Year 6% Gold Bonds, due 
June 1, 1931, at a price to yield over 
7.20%. These bonds are a direct obliga- 
tion of the province, and all payments in 
discharge thereof are payable from the 
general revenues. The government of 
the province has power to levy direct 
taxes upon all taxable property within 
the province to provide for payment of 
principal and interest of these bonds. 
Principal and semi-annual interest pay- 
able in New York in United States gold 
coin. Legal investment for savings banks 
and trust funds in Connecticut, New 
Hampshire and Vermont. 

ok * ~ 


STATE OF OREGON 6s 
The state of Oregon has sold $1,000,000 
6% Gold Highway Bonds, due October 
1, 1925, at a price to yield about 5.75%. 
Assessed valuation 1920, $1,040,839,049; 


total bonded debt, $23,359,025; ratio of 
bonded debt is less than 2%4% of assessed 
valuation. Population 1920, 783,285. Thes« 
bonds are legal investment for savings 
banks and trust funds in New York, 
Massachusetts, Connecticut and elsewher 


sake 
CITY OF CINCINNATI 5348 

The city of Cincinnati has sold $540,000 
514% School District Bonds, due seriall) 
from 1933 to 1950 inclusive, at prices t 
yield from 5.40% to 5.35%. Assessed valu- 
ation 1920, $747,241,890; net bonded in- 
debtedness, $7,347,548; ratio of bond 
debt is less than 1% of assessed valuation 

* * * 
RIDGEWOOD, N. J., 6s 

Ridgewood, New “it has sol 
$450,000 6% Water Bonds, due June l 
1927, at a price to yield about 5.80%. Thes 
bonds are legal investment for savings 
banks and trust funds in the State of New 
Jersey. 

x x x 
CITY OF SALISBURY 6s 

The city of Salisbury has sold $485,000 
6% Gold Bonds, due serially from 1924 to 
1941, at 100 and interest yielding 6% 
Salisbury is located in the most fertile 
agricultural part of North Carolina, 
known as the Piedmont Section. This 
city’s population has increased more than 
94% in ten years. These bonds, issued for 
street improvements, are a general obli- 
gation of the entire city, payable from an 
unlimited tax upon all taxable property. 
Assessed valuation of property, $20,- 
781,249; net bonded debt, $1,319,843. 


- +: 2 


CITY OF RALEIGH 6s 
The city of Raleigh, N. C., has sold 


$360,000 Direct Obligation 6% Bonds, due 


serially each year from 1924 to 1947, at 
prices to yield from 6.00% to 5.75% 
These bonds constitute a direct obligatic: 
of the entire city and are payable, both 
principal and interest, from an unlimited 
ad valorem tax levied upon all taxable 
property therein. Assessed valuation ot 
all taxable property 1920, $34,883,061, net 
bonded debt $1,384,789. The bonds are 
issued for water works, sewer and street 


improvement and funding purposes. 
* *x* * 


CITY OF LYNDHURST 6s 


The city of Lyndhurst, N. J., has sold 
$210,000 6% School Bonds, due serially 
from 1923 to 1961, at prices to yield from 
6.00% to 5.70%. These bonds are legal 
investment for savings banks and trust 
funds in New Jersey. 
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Stocks Lower at Week End 


“HE stock market was inclined to ease off toward the week end although the rails 
managed on the whole to offer show of resistance and comparative firmness. The 
Street made use of dividend reductions and the passing of dividends are gocd 


material for selling. 


But what happened at the recent dividend meetings was nothing in the way of sur- 
prise, if the necessities of the time were considered. Readjustment from a long period 
)f abnormal conditions always is accompanied by what seems to be painful conserva- 


tion of resources. It could not be otherwise. 


There has been nothing in recent developments to offer encouragement to the steel 
industry, although Chairman Gary of the Steel Corporation has let it be known that 
there is nothing to warrant the abandonment of hope. But there is not much chance 
that this industry will show any noteworthy improvement until fall, By that time the 
railroad situation should be in a position to be of help to the steel industry. 


It is the belief of competent student: 
that the present technical situation is 
strong. There is a large short interest, 
principally in the industrial list. One au- 
thority estimates that fully 85 per cent. of 
the rank and file of traders are com- 
mitted rather heavily to the short side. 
Sooner or later this condition will make 
for another material advance. Conditions 
venerally are growing better. The rail- 
road situation is mending fast. And the 
credit position is improving . steadily. 
rhese factors are bound to exert their in- 
fluence soon; how soon we will not pre- 
dict. We may be on the threshold of an 
inimated market right now. 


The European situation is much better 
than it has been for some time. The mak- 
ing of the initial reparation payments by 
Germany is being translated into improve- 
ment in the beneficiary countries. Ger- 
many is getting down to work. She has 
to. Germany cannot continue her pay- 
ments unless she bends every effort to 
production. And the exertion of con- 
structive energy in work must have a 
beneficial effect upon the world economic 
situation. This latter means much to 
\merica. 

There is a great deal of work to be 
lone in the world; and the United States 
is not excepted. This country is behind 
n reconstruction. The settlement of the 
vexing problem of indemnities; the set- 
tlement of Europe to the business of pro- 
lucing and re-establishing business on a 
firm base; all of these developments are 
certain to have a tangible effect on every 
civilized nation. And, when the world is 
usy rebuilding and restoring industrial 
ind commercial equilibrium, there cannot 
fail to be animation in our stock markets, 

We look forward to quite a boom in the 
tock market. Whether or not it will 
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start this year, or will get in motion earl) 
next year, we do not know. But it is in 
the making. 

Another constructive point is the nation- 
wide adjustment of wages and policies. 
Industrial efficiency is the objective of the 
country’s business generals. And when 
industry is striving for efficiency, when 
labor costs are being lowered to normal 
levels, when raw materials are growing 
in abundance, there is under way that 
which sooner or later must find reflection 
in an improved earning position on the 
part of our industrial and commercial 
enterprises. 

There grows upon one who studies the 
entire present status, and who attempts to 
judge future possibilities, the feeling that 
wisdom would dictate a certain amount 
of conservatism at this time, tempered 
with just enough vision to enable the in- 
vestor to distribute his funds to the best 
advantage. In other words, it would not 
seem advisable at this moment to invest 
in motor stocks, or oil stocks, or sugar 
stocks. On the other hand, it does seem 
that the coppers, rails, public utilities, to- 
bacco stocks are most attractive at the 
moment. 

sinatsdiihiie 
Beth. Steel Dividend 

An official of Bethlehem Steel asserts that 
his company will earn its common divi- 
dend in the current quarter owing to ship- 
building activity. This is being taken 
temporarily as a favorable argument for 
the stock, but it is to be remembered that 
steel production is at the low point of the 
current period of depression. It is not 
anticipated that, once the shipbuilding 
business of Bethlehem is out of the way, 
the company will be in no different posi- 
tion than its fellows in the independent 
group. 





If You Own 
8% Bonds of 


France Switz’ld 
Belgium Norway 
Denmark Brazil 
Chile 
San Paulo Berne 
Zurich Christ’ia 
Bergen 


Our circular F-23 
will probably be of 
great interest and value 
to you. It is free. 


Robert C. Mayer & Co. 


Investment Bankers 
Equitable Bidg. 
New York 


Tel. Rector 6770 


























Stocks - Bonds 
Grain - Cotton 


Bought and sold 
on commission 


Extensive private wire system reaching 
the princtpal Grain and Coiton 
Market centers 


A. A. Housman & Co. 


New York Stock Exchange 
\ New York Cotton Exchange 
/ New Orleans Cotton Exchange 
Members: N. Y. Coffee & Sugar Exchange 
New York Produce Exchange 
Chicago Board of Trade 


Associate Members of 
Liverpool Cotton Association 


20 Broad Street, New York 


Branch Offices: 


25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 
Amsterdam, Holland 














Cities Service 
Company 


SECURITIES 
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CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad Street 
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The Giant 
ENERGY 


| Well selected Public Utility Bonds are attrac- 
tive investments. A new booklet, “The Giant 
Energy,” tells why we believe this to be true. 


} A copy will be sent to you 
j upon request 


| The National City Company 
| Main Office: National City Bark Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
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for W-396. 























LEE RUBBER & TIRE CORP. 


One of the Soundest Units in the Industry 


Special Letter Sent Upon Request 


Members of the New York, Boston 
and Chicago Stock Exchanges 


HORNBLOWER & WEEKS 
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Kennecott and have disregarded bonded debts and 


(Continued from page 974) 


the copper industry from about 1900 to 
1914. 


In figuring normal earnings, so-called, 
I would conservatively assume 5c. a 
pound being the normal average profit in 
the copper industry as a whole, before the 
war, plus a further 5c. a pound profit for 
Alaska production and 3c. extra profit for 
Braden production. The extra profits 
above the average profit of the copper in- 
dustry as a whole measure the fact that 
Alaska and Braden costs are so much 
cheaper than the average costs in the 
industry. 


About $7,500,000 a year would be nor- 
mal profit on Alaska production, including 
equity in Motherlode; add $1,200,000 to 
$1,800,000 for steamship and railway in- 
come paid; add about $9,000,000 from 
Braden; and another $3,600,000 on Utah 
stock holdings, figuring only the ex- 
tremely low “normal” operating dividend 
of $6 from Utah. 


The total of $21,300,000 minimum is 
nearly $8 a share a year on Kennecott’s 
2,787,081 issued shares. 


In the above figures I have disregarded 
Federal income taxes and depreciation, 
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interest charges thereon. I have already 
indicated that bonded debts of both 
Kennecott and Braden could be wiped 
completely off the slate with one single 
good year in copper, with the meta! 
near 25c. 


I have assumed, of course, full effective 
production. This is not maximum pro- 
duction, however. It is a production that 
could be maintained over a period of 
years. At forced draught even higher 
earnings could accrue by increased ton- 
nage and handling super-avetage ores as 
in 1915-16 at Alaska and in 1916-17-18 
throughout all copper mines in the world. 


Other influences that may and almost 
assuredly will play an equally dominant 
role in affecting Kennecott’s future mar- 
ket value, are merger possibilities. 


The great merger or expansion of the 
Fall of 1915 exerted the most profound 
stock market effect on Kennecott shares 
in their history to date. Are similar or 
other merger plans in the fire, to be 
served in the future? It is my guess that 
they are. However, I want it impressed 
that that is only my guess. Anybody 
qualified to know, if indeed there exists 
anybody qualified to know, would be the 


last person on earth to discuss or broach 
such plans, and for obvious reasons, 


Kennecott owns only 37% of Utah 
stock. That carries virtual control, but 
not actual control. It seems only natural 
that Kennecott would want to acquire 
actual control. To buy such control for 
cash seems very difficult if not impossible. 
Utah is cheap only when copper is dull, 
and in dull copper times, Kennecott is 
not making money to invest in Utah stock. 
When Kennecott has the money to so in- 
vest, it is because the copper trade is 
good, and Utah stock is then sky-high and 
almost unbuyable. 


It would appear a cheaper and better. 
all-around policy, assuming that Kenne- 
cott would wish to acquire further Utah 
stock, to expand on a program of offering 
additional Kennecott shares in exchange 
for Utah. Such a plan was rumored in 
Wall Street back in 1916-17. Gossip had 
it that 2.1 to 2.5 shares Kennecott stock 
would be paid for one of Utah. 


HISTORY OF WALL STREET 

During such merger or exchange-of- 
stock programs, both stocks advance 
sharply to unusual highs. That is the in- 
variable history of Wall Street. For in- 
stance, the Utah Copper merger of 1909- 
1910 lifted Utah to the unusual pre-war 
record high of $67 notwithstanding the 
metal was only llc. a pound at that time, 
and times dull. Another historic episode 
in mergers lifting stocks by their own 
bootstraps, so to speak, was the Mexican 
Petroleum-Pan American merger which 
was four years brewing from 1916-1920 
It lifted Mex Pete from around $80 to 
$254 a share, and Pan American in pro- 
portion, notwithstanding that net avail- 
able profits were less when Mex Pete was 
selling above $250 a share in 1919 than 
when it was selling near $80 two years 
before. 


Other merger plans of Kennecott em- 
brace a _ possible rapprochement with 
Chile Copper Company, but this is too far 
in the realms of conjecture and the idle 
gossip stage at present to be worth seri- 
ous discussion. Something of the sort 
was rumored in the great copper boom of 
late 1916 when Kennecott went above 
$60 and Chile reached $39. The rumor- 
mongers had it at that time that Chile 
would go into Kennecott at $50 a share 
for Chile, but their chorus served instead 
only as a prelude fortissimo dopo piano 
for Chile doing some financing of its 
own. 

Chile Copper Co. prices at their intro- 
duction in 1915, and during most of the 
time subsequent thereto, suggest that a 
price nearer two shares of Chile for one 
of Kennecott might perhaps be the basis 
for a Kennecott-Chile merger, assuming 
for a moment that we endow with the 
dignity of discussion rumors of that sort 


Further mergers of Kennecott are also 
strong possibilities of the future, but their 
nature and terms are so extremely con- 
jectural as scarcely to be worth consider- 
ing here. 

(Concluded on page 1002) 
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New Issues Have Effect 


the progress of prices in the regular list. But, on the whole, the month of May 


T HE large amount of new issues of late has had the effect of retarding somewhat 


brought a substantial advance in prices, and the volume of trading showed a 


tendency to increase. 


The decline of the closing week in May was attributed to the huge offering of 
foreign government obligations on this market at high interest rates. Authorities assert 
that the larger yield of the foreign bonds could not have had any other effect than to 
retard, temporarily at least, the recovery in domestic obligations, both corporate and 


governmental. 


Investors would be foolish indeed were they to be discouraged by the apparent 
obstinancy of the domestic market for bonds. The condition is temporary at best. And 
the continuing betterment of the Federal Reserve Bank loans position, and the con- 
tinued fall of commodity prices, must soon become assertive as influences toward an 


upward movement of some momentum. 


It was noted that in the bond market 
for May, those which gave the best ac- 
count of themselves were the foreign gov- 
ernment obligations and the low-priced 
railroad bonds. It is true that many of 
these reacted toward the close of the 
month. But this fact only makes the 
opportunity for purchase of bargains that 
much more desirable and attractive. 

Bond prices at the opening of the June 
market generally were higher than the 
low levels of last year. The average yield 
on a representative group of high grade 
rail bonds at their low prices for last 
year was 5.98%. On May 13, the average 
had advanced so that the yield was re- 
duced to 5.39%. 


A representative group of low or sec- 
ond grade rails last year reached a low 
level of about 8%. On May 13, these had 
advanced so that the yield stood at about 
7.16%. 

A selected and representative group of 
industrial bonds last year was selling on 
an average yield of 7.34%, when prices 
reached their lowest. On May 13, the 
prices had advanced so that the yield 
stood at 6.73%. 

For the time being it is quite likely that 
there will be a large demand for new 
capital. While the betterment of the 
banking situation is continuing, and while 
the factors making for lower interest 
rates are apparent, the effect of these im- 
provements may be minimized somewhat 
by reason of the demand for new money 
or new financing. 

To gain an idea of the strain under 
which the investment market has been 
laboring one has to turn to the domestic 
corporation financing during last month, 


which totaled some $324,632,000. This 
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financing was accomplished at high in- 
terest rates and in the face of competition 
from foreign governments. It is to be 
observed that, in view of such circum- 
stances, the low-interest, coupon-bearing 
bonds have acted remarkably well. Most 
of the financing in May was done on a 
7% to 8%4% basis. This would not in- 
dicate any appreciable relaxation in in- 
terest rates. 


A feature of May financing was the 
amount to be used as new money. Only 
2% of the loans offered were for the pur- 
pose of retiring maturing securities, which 
compared with 11.1% in May of last year. 
Bond and note issues offered by railroad 
companies totaled a little more than $8,- 
000,000. Since the first of the year indus- 
trial corporations have taken about as 
much of the new financing as the com- 
bined output of bonds, notes and stocks 
by the public utility and railroad cor- 
porations. 

Allotments on the $100,000,000 French 
loans were made Thursday and payments 
for the bonds will be made June 7, accord- 
ing to at announcement by bankers 
handling the offering. The bonds have 
not been fully subscribed and members 
of the firm of J. P. Morgan & Co. said 
that the books would be kept open for a 
few days. Subscriptions continue to dribble 
in daily, the bankers say. 

Three banking syndicates have been 
organized to submit binds on the $48,- 
000,000 State of New York bonds to be 
offered on June 9. Because of this offer- 
ing, the old bonds of the state have been 
slightly lower during the last few days, 
and in the case of some up-state municipal 
offerings it has been necessary to revise 


the yield basis to add to their attractive- 
ness. 





Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 18-X. 


Peabody, 


] 


Houghteling & Co. 


10 8. LaSalle St, 366 Madison Ave. — 
Chicago New York 
Detroft Cleveland St. Louis Milwaukee 
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DO YOU KNOW 


that you can buy 
$100 $500 $1000 
of the 


Standard Oil 


Co. of N. Y. 
BONDS 


Inquire for information 


PWBrvvkseVo 


INCORPORATED 





115 Broadway, New York Ci 
Bridgeport 


ty 
Philadelphia 














We have orders in 


Garford Motor com. & pfd. 
Firestone Tire 7% pfd. 
Sherwin-Williams 7% pfd. 
Lima Loco. com. & pfd. 


WE QUOTE ALL 
OHIO SECURITIES 


Wire us for prices. 


THE 
WHEATLEY COMPANY 


Government Bonds 
High Grade Investment Securities 


LIMA, OHIO 


Goodyear Rubber com. & pfd. 

















HENDRICKSON & CO. 


Investment Securities 
Menibers New Yerk Stock Exchange 
61 Broadway, New York 
Phone: Bowling Green 9730 
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Purchasing Power 
of Money 


The purchasing power of money is rapidly 
increasing with the fall in commodity 
prices and the income from fixed inter- 
est-bearing securities is likewise in- 
creasing in buying power. Investment 
securities should appreciate in market 
value in direct ratio with the increase 
in the purchasing power of the prin- 
cipal which they represent and the in- 
come which they yield. 


Write for circular No. 1585 
Conservative Investments 


Spencer Trask & Co. 


25 Broad Street, New York 
Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 














Bankers and Brokers 


You are often asked questions in 
reference to Foreign Bonds that are 
impossible for you to answer off- 
hand. 


Send for our new Booklet, 
“Foreign Bond Statistics” 


containing translation of German 
and other bonds, and be prepared 
to give accurate and prompt in- 
formation to your customers. 


R. A. Soich & Co. 


Foreign Bond and Currency Specialists 
16-18 Exchange PI. New York 
Telephone: Bowling Green 3230-9 














Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 




















Munds, 
Rogers G 
Stackpole 


MEMBERS 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street 
New York City 
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Market Not Particularly Active 


HE savings which the gas companies are now finding it possible to make in their 
operating expenses are finding reflection in a much improved tone in the market 
for the gas shares. This betterment has grown in evidence in the past three 


weeks. 


An authority estimates that the producers of gas, as a result of cheaper fuel, and 
labor, and other economies, should be able to make a saving of from 10 to 15 cents a 
thousand on coal; 4 to 5 cents a thousand on oil; and from 8 to 15 cents a thousand on 


labor and other costs. 


It therefore would seem that, even though the gas stocks have had quite a sub- 
stantial advance, the outlook is sufficiently well defined to justify confidence in their 


ability to go still further in the near future. 


On the opening of the market last week, 
after a triple holiday, the public utility 
market, as far as the unlisted shares were 
concerned, was inclined to be soft. There 
was no particular reason given for this, 
and the shares did not yield very widely 
in the aggregate. Reverting to the sub- 
ject of increasing revenues for the public 
utilities, it is interesting to examine some 
of the reports of earnings for a few en- 
terprises. The earnings statements at 
hand reveal the following comparisons: 


The subsidiary companies of the Gen- 
eral Gas & Electric Company, for the 
month of April, showed gross revenues 


an increase of 6.3% over the same month 


last year. Operating income increased 
19.1%. 


The Pennsylvania Utilities Company 
and subsidiaries in April had gross rev- 
enues 20.3% greater than those of the 
same month in 1919. Operating income 
showed an increase of 14.7%. 


Binghamton Heat & Power is an ex- 
ample of a small company that seems to 
be making progress. Its April gross rev- 
enues were 29.7% greater than for April 
last year, and the net operating revenues 
were 35.7%. , 


* * * 


UNITED LIGHT & RAILWAYS 


The improvement among the public 
utilities found noteworthy demonstration 
in the performance of United Light & 
Railways for the year ending December 
31, 1920, report for which has just been 
issued, the surplus after taxes, interest, 
and other charges, was $1,423,786. Pre- 
ferred dividends amount to $607,702, which 
leaves a balance of $816,084. 


WEST PENN TRACTION 


Consolidated income account for the 
year 1920 compares as follows: 


1920 1919 
ies as 08 $13,607,949 $10,634,611 
Operating exp. .. 10,250,442 7,363,743 


’ 





Net after exp. and 








UR She cite o% 3,357,507 3,270,868 

Other income ... 550,294 453,201 

. reer $3,907,801 $3,724,069 
Int., amort. and 
acerd. divs. on 
W. Penn Rys. 
and W. Penn 

Pow. pfd. stocks $2,651,305 $2,536,935 

Surplus ..... $1,256,496 $1,187,124 

sncieltgbediage 


Greene-Cananea Surplus 
The Greene-Cananea Copper Company, 
for the year ended December 31, 1920, 
reports a surplus, after all charges and 
taxes, of $560,078, which is, equivalent to 
$1.12 a share earned on the $50,000,000 
capital stock outstanding at the close of 
last year. In 1919 the company earned 
$2.20 a share, or $1,104,037. The income 

account for 1920 and 1919 follows: 











1920 1919 
Gross Earnings .... .$7,299,919 $8,939,090 
Exp., tax, etc.. .... 6,380,345 7,456,744 
Depreciation ....... 311,082 361,981 
Net Earnings .... $608,492 $1,120,365 
Interest Paid ....... 48,414 16,328 
OR cian ih crests $560,078 $1,104,037 
po ee 500,000 750,000 
eee $60;078 $354,037 


In commenting on operations the report 
says that, during last year, political con- 
ditions in Mexico were most unsatis- 
factory and affected production. Mines 
and works were operated at a reduced 
scale until January of this year, when 
they were closed down completely for an 
indefinite period. 
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New Issue $15,000,000 . 


United Drug Company 
8% Twenty-Year Convertible Gold Bonds 


Dated June 15, 1921 Due June 15, 1941 


Interest payable June and December 15. Principal and interest payable in United States gold coin at 
The Chase National Bank, New York. Coupon Bonds in denominations of $100, $500 and $1,000, 
which may be registered as to principal. Registered bonds in denominations of $5,000 and multiplies 
thereof. Registered and coupon bonds to be interchangeable. Redeemable at 115 and accrued interest 
at the option of the Company as a whole but not in part, upon sixty days’ notice. 


Interest payable without deduction for normal Federal Income Tax not in excess of 2% 
THE CHASE NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 


Convertible at the holder’s option on any interest date prior to June 15, 1931, into common stock of the 
Company at $110 a share, which stock, under the present laws, will be exempt from taxation in the State 
of Massachusetts. 














Further information in regard to this issue is given in a letter of Mr. L. K. Liggett, President of 
the United Drug Company, from which we summarize as follows, and which we shall be glad to 
send on request: 


Business: The business was originated in 1902 by forty (40) retail druggesits, to manufacture and 
distribute, under controlled trade-marks, medicinal preparations and other articles usually sold in 
drug stores. They named their stores “The Rexall Stores.” The present Corporation, incorpo- 
rated in 1916, now has approximately eight thousand (8,000) stockholder agents (Rexall Stores) 
in the United States, and it owns, through subsidiaries, 227 Liggett Drug Stores. The combined 
sales of the Company and its subsidiaries for the year 1920 were $68,428,179.42. 

Purpose of Issue: The Company has now outstanding and maturing on June 15, $7,091,000 of Notes 
which are convertible into 5% Year 8% Notes maturing June 15, 1926. The proceeds of the present 
issue, together with available cash and the liquidation of the inventory, which has already taken 
place, will enable the Company to provide for the payment of such of the Notes due June 15th as 
are not converted, and for the payment of the present outstanding bank loans and other notes 
as they mature. . 

The total authorized issue is $15,000,000, but will be proportionately reduced by any 5% Year 
Notes taken by the present holders of the notes maturing June 15th. 


Earnings: Since the Company’s incorporation in 1916, the net earnings of itself and its subsidiaries 
after payment of all taxes, interest due by subsidiaries, dividends on outstanding preferred stocks 
of subsidiaries, and after deducting all charge-offs, have exceeded the amount of this bond issue. 
For the past three years the net earnings have averaged before taxes $4,800,125, or more than 
four times the amount of interest requirement of this issue; and after taxes $3,894,630; or more 
than three and one-quarter times. 

Sinking Fund: The Company shall annually pay to The Chase National Bank of the City of New 
York, as Trustee under the Indenture securing the convertible bonds, an amount equal to 5% of 
the largest amount of the convertible bonds of this issue at any time issued. The Trustee shall 
apply the money so vaid to it for the purchase in the open market of the convertible bonds at or 
below 115 and interest. Any money not so used shall be invested in securities legal for Savings 
Banks in Massachusetts or New York until such time as the bonds can be purchased at or below 115. 


Security: The convertible bonds will be a direct obligation of the United Drug Company, and together 
with the 54% Year Notes will constitute the sole funded debt of the Company and its subsidiaries, 
with the exception of certain real estate mortgages aggregating $1,022,840. 

The Indenture under which the bonds will be issued will provide that: 


1. So long as any bonds of this issue are outstanding none of the assets of the United Drug 
Company or of its subsidiaries (other than the real estate now mortgaged as above stated) 
shall be mortgaged or pledged, unless the present issue of bonds are equally secured, with the 
other obligations covered by such mortgage or pledge; provided that the Company and its 
subsidiaries shall have the right to purchase additional property subject to existing mortgages 
or may mortgage or pledge any property hereafter acquired other than its quick assets. 

2. The Company agrees that the ratio of quick assets to quick liabilities as described in this In- 
denture (and including the present issue of bonds and the 5% Year Notes) of the Company 
and its subsidiaries shall be maintained at at least 125%. In case such ratio is not maintained, 
no dividends shall be paid on the common stock of the Company until it is restored. 


Equity: The present market value of the preferred and common stocks of the United Drug Company 
outstanding indicates an equity of approximately $45,000,000 for these convertible bonds. 


Application will be made to list these bonds on the New York and Boston Stock Exchanges 





We Recommend These Bonds for Investment 
Price 100 and accrued interest, yielding 8% 


Subject to the approval of all details by counsel, Messrs. Gaston, Snow, Saltonstall & Hunt, of Boston, and when, as and 
if issued and received by us. It is expected that Interim Receipts, exchangeable for Definitive Bonds when prepared, will 
be ready for delivery on or about June 15, 1921. 


F. S. Mosetey & Co. Bankers Trust Company 
Boston New York New York 
Kipper, Peasopy & Co. 
Boston New York 


The information and statistics contained in this advertisement have been obtained from sources that we deem 


reliable, and while not guaranteed, are accepted by us as correct. 
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Anaconda 


Copper 


We are issuing a series of 
letters comprehensively an- 
alyzing the Copper Stocks. 


Letter No. 3, descriptive 
of Anaconda, now ready 
for distribution 


E.W.Wagner&Co. 


ESTABLISHED 1887 





Members 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 
CMICAGO STOCK EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New St., New York 
208 South La Salle St., Chicago 


Local Branches 
17 EAST 42ND ST. 
26 COURT ST., BROOKLYN 
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Municipal Bonds 


A comprehensive service to in- 
dividuals and institutions through- 
out the United States in the 


purchase and sale of Municipal 
| Bonds. 


Union 
NATIONAL 
ORPORATION 


Sixty-seven Wall Street 
NEW YORK 
Telephone Hanover 5868 




















j=—— CINCINNATI, OHIO" 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 

















American Light & Tract. 


Cities Service 
Bought—S oid—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 





65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 
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Business Not Checked 


O much has been said regarding the 
ss checking of business by high freight 

rates it is interesting to note the 
statement of the head of one of the larg- 
est railroads in the country, which has 
been filed before the Senate Committee on 
Interstate Commerce. 

This official, in answer to an inquiry as 
to the extent to which increased rates on 
lumber, or other products in the North 
Western carrier territory have checked 
business, says that there has been little or 
if any appreciable effect. 

“Take forest products for instance,” 
says this official. “The reductions in sell- 
ing prices during last year amount to 
more than the entire freight rate to Mis- 
souri River territory, notwithstanding 
there is decreased movement. A year ago 
the ocean rate on lumber from Puget 
Sound to the Orient was $45.00 per thou- 
sand, today it is $10 per thousand. But 
this heavy reduction in the Ocean rate, 
taken with the very much lower prices 
for lumber, has not stimulated the de- 
mand, or increased the movement. This 
would indicate conclusively that there are 
more controlling factors determining this 
situation.” 

“The public, generally, is not yet satis- 
fied to buy. Readjustment necessarily is a 
slow process and out in the North West- 
ern territory at least, retailers are still 
endeavoring to hold up their prices until 
they can dispose of high priced stocks. 
However, I believe that the situation gen- 
erally is moving toward betterment.” 

* * * 
THE APRIL EARNINGS 

There is a general consensus of opin- 
ion in the Street to the effect that the 
April earnings statements for the rail- 
roads suggest a brighter outlook for the 
carriers. Apparently the economies of 
the past few months are being felt. 

At this writing only a few April reports 
have appeared, but these include some of 
the largest systems, and are thought to he 
representative of different regions. In 
many cases there is an improvement in 
gross over March, which is greater than 
the normal seasonal change, which would 
indicate an increased traffic volume. 
Maintenance of equipment work was kept 
up in the first quarter of this year to a 
large extent by most roads, but this ex- 
pense item shows a considerable reduc- 
tion for April. 


ia) 


A case in point showing decided im- 
provement was the report of Southern 
Pacific, whose gross was an increase of 
approximately 25%, or equal almost to the 
average rate increase for that railroad. 
This means that the system’s volume of 
trafic was nearly as large as in April, 
1920. The favorable crop reports from 
the district served by Southern Pacific, 
suggests that improvement in traffic will 
continue in May. 

Baltimore & Ohio while showing a small 
improvement in gross for April, showed a 
net operating income gain of more than 
two million and a quarter dollars. 

Pennsylvania’s gross was 18% larger 
compared with an average freight rate 
increase of about 34%. Instead of a 
deficit of over $9,000,000 last year, this 
year in April there was a net operating 
income of nearly $4,000,000. There was 
a decided showing of improvement in net 
for New York Central, the latter item be- 
ing about three times as great as April of 
last year. 

Speaking of dividends, there has been 
some skepticism in the Street of late on 
this subject. This was largely due to the 
action of the directors of C.& O. Imme- 
diately the pessimists began to look about 
for other roads which might be tempted 
te take a similar course. And, in as 
much as this subject has been raised, and 
suspicions have been voiced, it may be 
well to say that we feel that the dividend 
outlook is reasonably certain for Atchi- 
son, Union Pacific, Southern Pacific, Illi- 
nois Central, Norfolk & Western. 

There seems to be good reason to be 
favorable to such stocks as Missouri Pa- 
cific preferred, Kansas City Southern 
common, St. Louis, Southwestern pre- 
ferred, and St. Paul preferred. 


* * * 


LEHIGH VALLEY SEGREGATION 

The 90 day extension of the time for 
the preparation and announcerent of ile 
Lehigh Valley Coal segregation plan ex- 
pires on the 24th of this month. Toward 
the close of May reports were current in 
the Street to the effect that the plan was 
about to be filed with the district court 
These were denied in authoritative sources 
It is stated that counsel for the railroad 
is conferring with the department of jus- 
tice so as to bring the plan to point of 
satisfaction to both parties. It is knowr 
that a rough draft was submitted to the 
Attorney General some time ago. 
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cA; nnouncing the opening of the 


STRAUS BUILDING, New York 
Fifth Avenue at Forty-sixth Street 


A Monument 
to Safe Investment 


HE new Straus Building, now open to the public as 

the new and permanent home of S. W.STRAUS & 
Co. in New York City, stands as a monument to safe 
investment—the embodiment in stone and steel of an 
ideal of thirty-nine years duration. 

Ever since this House was founded in 1882, S. W. 
STRAUS & CoO. have held without deviation to the 
fixed principle of safety. We have dealt only in invest- 
ments of unquestionable security, and have protected 
the interests of our clients so thoroughly that they 
have never suffered loss or even delay in payment of 
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principal or interest. 


Established 1882 


NewYorxk—Straus Building, FIFTH AVE. AT 46TH STREET 
Cuicaco—Straus Building, cLaRK AND MADISON STREETS 


39 YEARS WITHOUT LOSS TO ANY INVESTOR 


Whenever you visit New York, we invite you to 
call and inspect our new headquarters, in the heart of 
the uptown financial, hotel and shopping districts, con- 
venient in location and planned on an ample scale to , 
further the most thorough-going investment service to 
the clients of this House. y 


S.W.STRAUS & CO. | 


Offices in Fifteen Principal Cities 
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New York Central 7s, 1930 
A good short term investment for the 
average business man, who does not care 
to have his funds out for too long a time, 
but is desirous while they are outstanding 
that interest returned should be some- 
where near the present rate, is to be had 
in the 7% bonds of the New York Cen- 
tral, due 1930, which are obtainable at a 
price to yield to maturity about 69%. 
lf these bonds should happen to be called 
at the end of five years, the yield would 
have been 7.83% on the investment. The 
amount of this issue is $25,000,000, and 
it is redeemable in whole or in part of 
not less than $500,000 at 104 on any in- 
terest day. The New York Central is one 
f the most promising of the high-grade 
railroads and its bonds are highly re- 
garded. Under the new conditions the 
road should be able to earn upwards of 
12 per cent. for its stock. Its ability to 
fixed charges even under adverse 
itions is about as favorable as any 

id in the country. 
——_—()- ——— 
New Partnership 

he formation is announced of a part- 
nership for the general practice of the 
y Marcus L. Bell, vice-president and 
general counsel of the Chicago, Rock 
island and Pacific Railway Company and 
general counsel of the Minneapolis and 
uis Railroad Company, and Samuel 
ore, general counsel of the Kansas 
Southern Railway Company, under 
rm name of Moore & Bell, effective 
1921. 


June 6, 1921 


Invention 
(Concluded from page 977) 


agement had the foresight to set aside 
$3,500,000 out of current earnings during 
the prosperous days of the war as a re- 
serve against depreciation of inventories, 
which was recognized as sooner or later 
to be inevitable, bringing this item down 
to a normal figure. An article appearing 
in the preceding issue of the “Financial 
World” under the caption of “What 
Becomes of Profits?” comprehensively dis- 
cussed the present position and outlook 
of Westinghouse. 


The conclusions reached in this article 
were very favorably disposed toward the 
investment quality of Westinghouse com- 
mon and the remarkable stability of the 
stock pointed out. 


It might be added that the prospect for 
the equipment companies generally is fa- 
vorable. Based on a normal expansion 
of equipment requirements and making 
due allowance for the retarded produc- 
tion of the war period it is estimated that 
the railroads of the United States are ap- 
proximately 500,000 cars short of the num- 
ber which would normally be in use at 
this time. Of course the slump in traffic 
accompanying a depression and the great- 
er capacity of loadings which are con- 
stantly being achieved, as this account re- 
lates, reduces this estimate of require- 
ments, but a sufficiently large amount re- 
mains to justify expectations of full op- 
erations by the summer of 1922 and for 
some years thereafter. 




































New “Movie” Problem 

It is said that the producers of mo- 
tion picture films are worried because 
of the dearth of fitting subjects for 
scenarios. Apparently the suppiy of 
appealing material for picturized plays t 
has dwindled to an alarmingly low 
level. When it is considered that the 
large producers like Famous Players 
are heavily capitalized and have in- 
vested large sums of money, this new 
development is not to be passed by 
with a shrug of the shoulders. It 
would be well for investors to watch 
carefully for signs of the supply of 
attractive material running out. It is 
upon scenarios that “take well” with 
the public that the companies must 
depend for their earnings. Famous 
Players recently has been giving a good 
account of itself, but should the famine 
in “ideas” become as acute as expected, its 
earning power will suffer along with that 
of other companies. 


Seemann tt ieee’ 


Hercules Reorganizes 

Legal formalities connected with the 
rearganization of the Hercules Paper 
Company have been completed and with 
additional working capital supplied by 
bankers and other creditors, it will be 
possible for the company to continue 
business under a safe policy. A. W. 
Maynes has been elected president and 
general manager. The personnel in 
control of operations at the mill is of 
high grade character. 
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Judge a Bank 
by Its Clients 


The Canadian Bank which 
aims to serve exporters 
must satisfy the most exact- 
ing clientele in the world. 


The mere fact that the New 
York Agency of the Union 
Bank of Canada handles the 
Canadian Exchange transac- 
tions of some of the largest 
exporters in the United 
States is evidence of its 
ability to handle Canadian 
business with speed and 
efficiency. 


A CANADIAN BANK 
FOR 
CANADIAN BUSINESS 


Union Bank 


of Canada 


49 Wall Street 
New York 


ASSETS $169,000,000 
































MONEY and BANKING | 


By “MONETA” 

















Kansas & 


Gulf Co. 


Bought 
Sold 
Quoted 


Information on Request 


Joseph Gilman 


Investment Securities 


34 Pine St. New York 
Telephone John 5691-2-3-4 








W. G. Souders & Co. 


INVESTMENT BONDS 


31 Nassau Street, New York 
208 South La Salle St., Chicago, Ill. 
Milwaukee Detroit Grand Rapids 
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Slow Liquidation 


ANKERS are of the opinion that 
B acsranas for money for crop 

moving purposes this year are 
likely to be very irregular. In some 
sections these demands are making 
their impression already and are re- 
ficcted in bank statements. In other 
sections requirements thus far have 
been outstandingly light. Officials of 
the Federal Reserve System asserted 
that liquidation in agricultural dis- 
tricts has been considerably slower 
than in the industrial centers, which 
gives the effect of spottiness to condi- 
tions for the country at large. 


Governor Harding of the Federal 
Reserve bank, on his return from a 
trip of inspection in the West is cred- 
ited with having expressed himself as 
confident regarding the general status 
of affairs and as very much pleased 
with the progress that has been made 
thus far in readjustment of our eco- 
nomic situation. 


The Federal Reserve Bank of New 
York has conducted an interesting in- 
quiry into the amount of United States’ 
currency in circulation in foreign coun- 
tries which is looked upon as impor- 
tant in connection with the _ recent 
tendencies in Federal reserve note 
circulation. The results of this in- 
quiry show the total imports of U. S. 
currency in seven reporting countries 
and others nct reporting is $5,653,641, 
which compared with exports of $11,- 
176,668. 


Loan liquidations by members of the 
Federal Reserve Bank during May 
were reflected in the reduction of de- 
posits and borrowings of the Federal 
Reserve Banks. Government opera- 
tions were not sufficiently heavy to 
neutralize the affect of commercial li- 
quidation. 


The Federal Reserve Bulletin for 
May contains the following significant 
comment: “One of the best indications 
of the character of the business situa- 
tion is afforded by the debits to individ- 
val deposit accounts, which the board 
has gathered on a weekly basis for 
nearly three years past.” 


In recent months the credit activity 
index points to a very sharp reduction 
iu the use of bank deposit accounts. 
As shown by the figures given, the 
vclume of business as indicated by 
debits to individual accounts, there has 
been a falling off in the activity of 
credit during recent months, notwith- 
standing a temporary upward move- 
ment in March. There has been a 
falling off of about 10 per cent. in the 


gross outstanding amount of national 
bank deposits which is the result oj 
lessened activity of credit. 

* * * 


DISCOUNT RATE CUT 

According to reports from Washington, 
there is probability of a further reduction 
of the discount rates of the Federal Re. 
serve Bank discount rates this summer. 
Officials of the bank, and of the Treasury 
Department, state that general financial 
conditions are showing favorable symp- 
toms and that the credit situation is be- 
coming much easier. 


There is no expectation of a deep cut 
in the rate, but it is realized that even 
one-half of one per cent. would mean 
much to the money situation. Secretary 
Melion has expressed himself as highl; 
pleased with the report which Governor 
Harding of the Reserve Board has 
brought back from the West where he has 
been on tour. Unless something happens 
that at present is unforeseen, Secretary 
Mellon anticipates an early tangible dem- 
onstration of the change for the better in 
the general economic situation throughout 
the country. 


Aggregate gains of $15,800,000 of gold 
and of $10,600,000 of total cash reserves, 
as against increases of $14,400,000 in de- 
posits and of $16,500,000 in Federal Re- 
serve note circulation are indicated in the 
Federal Reserve Boards weekly bank 
statement issued as at close of business on 
June 1, 1921. The banks reserve ratio 
shows a slight decline for the week, from 
57.6 to 57.4 per cent. 


Reserve bank holdings of paper secured 
by United States Government obligations 
show a reduction of $20,100,000, largely 
of paper secured by Liberty bonds, while 
other discounts on hand increased by 
$76,100,000. Acceptances purchased in 
open market aggregated about $10,000,000 
less than on the previous Wednesday 
Pittman certificates, on deposit with the 
Treasury to secure Federal Reserve bank 
note circulation, show a reduction of $6.- 
500,000, while other Treasury certificates 
held by the New York Reserve Bank, fell 
off $40,200,000. 

Federal Reserve note circulation, for 
the first time since the weekly report of 
February 25, shows an increase for th 
week, though the June 1 total of $2,75'- 
300,000 is still $653,600,000, or 19 
cent. below the peak on Dec. 23, 19-0) 
and about $376,000,000, or 12 per cent 
below the total reported on Jun 
of last year. Net liabilities of the ba: 
on Federal Reserve Bank notes in circ 








lation show a further reduction for t 
week of $3,100,000, to $143,500,000. 
compared with $181,300,000 about a | 


ago. 
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“Bucket Shops” 
(Concluded from page 978) 


restored to the customer is an addition to 
the expense—overhead—account, 


\What will actually happen when the 
\ttorney General takes action is not diffi- 
cult to anticipate. 

The bucket shops are short of hundreds 
; thousands of shares of stocks and the 
public will lose a great many million, good 
hard earned dollars. 

The bucket shop is like the hero in the 
moon and sixpence. 


He has no moral sense whatever. The 
form of going through a pretended pur- 
chase and sale to a dummy being sufficient 
to satisfy the penal laws in his opinion he 
does not bother about the ethical aspect 
of the transaction. 


If I don’t get the money somebody else 
will—is the guiding principle of every 
bucket shop in New York City. 

How many bucket shops are in a posi- 
tion to meet their obligations—if faced by 
a run such as caused Ponzi’s little scheme 
tc explode into a thousand fragments? 

Out of 200 bucket shops there are prob- 
ably two that are comparatively solvent— 
the rest in case of trouble will fold their 


tents and silently steal away, if the 
authorities let them. 

—_—o—— 

Kernels 


(Concluded from page 980) 


common. Columbia Graphophone de- 
fers dividend action on the pre- 
ferred. American Chicle defers divi- 
dend action on the preferred. 


Pierce-Arrow passes dividend on the 
preferred. South Porto Rico Sugar 
passes dividend on common. Okla- 
homa Producing & Refining passes 
dividend on preferred and common.— 


Foreign Exchange and Conditions 

Foreign Exchange—Rallies.+ 

Demand Sterling ranges from 3.86 5/8 to 
$3.93 1/8 against $3.87 1/4 to $3.93 


3 /4 in the corresponding week of 
1920.— 


Canadian dollar ranges from 88.75 cents 
to 89.25 cents against 89.40 cents to 
89.70 cents in the preceding week.— 
German marks, Belgium francs, off. 
—Italian lire, and French francs up.+ 

Bank of England rate, 6 1/2%, un- 
changed. = , 

Ratio of Reserve, 14.78% against 
15.30% in the preceding week and 
16.50% in the corresponding week in 
1920.— 

Overseas—Germany pays $35,000,000 on 
reparations account.+Silesian diffi- 
culties acute.— 


Money and Banking 
Call money ranges from 7% to 7 


1/2 against 6% to 8% in the corre- 
sponding week of 1920.+- 


ime money ranges from 6 1/2% to 7% 
against 8% to 8 3/4% in the corre- 
sponding week in 1920.+ 
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For Investment Dealers 


BECAUSE 


They offer attractive yields 


American ExpressCompany 
WORLD-WIDE INVESTMENT SERVICE 
and Banks 


Brazilian Sterling Bonds 


Are being purchased in large amounts by American investors 


They have two attractive speculative features 
They have an active market in both England and America 
Brazil is a growing country of vast resources. 


WE SUGGEST the three following issues: 
Brazilian Government 4% Loan of 1910 
Brazilian Government 42% Loan of 1888 
Brazilian Government 5% Funding Loan of 1898 


Complete descriptions and prices of these bonds and Brazilian 
financial and economic statistics furnished on request. 


AMERICAN EXPRESS COMPANY 


65 BROADWAY—NEW YORK 











SECURITIES 
DEPARTMENT 








Commercial paper ranges from 7 to 7 
1/4% against 7 1/2% to 8% in the 
corresponding week in 1920.+ 

Bank clearings for the week—$6,956,- 
473,185 against $6,560,166,697 in the 
preceding week and $8,850,882 in the 
corresponding week of 1920.+ 

Federal Reserve—Ratio of reserve to 
liabilities, 57.6% against 56.8% in the 
preceding week and 42.7% in the cor- 
responding week in 1920.4 


Trade 

Dun’s Failures for the Week—336 
against 315 in the preceding week and 
118 in the corresponding week of 
1920.— 

Labor—Railway Labor Board an- 
nounced 12% reduction in wages, rep- 
resenting savings to the railroads of 
approximately $400,000,000 annually.+ 


——9 


Speculation 


There is not always an investor who 
wants to increase or decrease his hold- 
ings of a particular security, and were 
it not that speculators are ready to 
back their judgment as to values or 
coming conditions, there would be times 


‘when transactions would be impossible. 


The much abused and even more mis- 
understood short selling has real value 
at times, as it provides a check against 
upward movenients in’ prices not war- 
ranted by conditions, and is a tremen- 
dous protection to the market in times 
of unwarranted and rapid declines. 


There seems to be an impression that 
most of the speculation is done by 
members of the Stock Exchange. As 
a matter of fact, this is far from being 
the case. 

The members of the Stock Exchange 
are for the most part brokers handling 
orders simply as agents for their cli- 
ents. 





TELEPHONE- 











Chile Copper Well Off 


Outstanding features of the Chile 
Copper Company’s annual report for 
1920 are low costs of production (10.7c 
or about 2c under low-cost Utah Cop- 
per; figures before depreciation and 
bond charges); extraordinary metallur- 
gic recovery (89.7% of the copper in 
the ore); attractive profits of $5,084,844 
considering the poor year. 


Last but not least, there are only 
$5,975,077 total current obligations to 
start 1921, with $29,732,456 working as- 
sets, or $25,757,379 net current assets 
surplus, of which $8,966,827 is spot 
cash, Liberty Bonds and call loans, and 
$9,891,632 in copper, the balance in re- 
ceivables and supplies. The company 
participated to the extent of 30,320,000 
pounds in the Copper Export Associa- 
tion loan of $40,000,000 on 400,000,000 
pounds copper, but so strong was the 
cash position, it did not need cash and 
took, as did the Utah, Copper Export 
Association 8% notes. 


A remarkable feature of the extra- 
ordinary cash position is that the com- 
pany could retire the entire $15,000,000 
of 7% bonds out of net surplus quick 
assets and still leave over $10,000,000 
such net surplus. These 7% bonds, 
due May 1923, sell at 94 and yield near 
11% on the investment. 


Sennen ih eaten 


No More Loans 

An authority who is credited with 
being close to the international situa- 
tion, says that there will be no more 
large foreign government loans this 
year in this market. He asserts that 
Belgium is not in need of funds, nor 
is Great Britain and that the 1921 
requirements of France have been sat- 
isfied. He believes that any further 
loans this year will be very small. 
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INVESTMENT SECURITIES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
TRAVELERS’ CHECKS 
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CORRESPONDENTS 

| THROUGHOUT THE WORLD 


Knauth -Nachod & Kuhne 


Members New York Steck Exehange 
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German Government 
State and City Bonds 


| Circular on Request 





WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 



























Foreign Exchange 
Explained 


Our latest booklet (fourth edition) 
“Foreign Exchange Explained” 
clarifies what appears to be a diffi- 
cult problem to prospective purchas- 
ers of Foreign Securities. 


Owners of Foreign Securities will 
find this booklet of inestimable 
value. 


Sent free upon request for OX-6 


Cc 
Bt Kenna 8C0 
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INQUIRIES INVITED ONLY FROM 
BANKS, BROKERS € DEALERS 





Central Pac. Coll. Tr. 4s, 1946 
Chic., Mil. & St. P. 4s, 1925 

N. Y., N. H. & Hartford 4s, 1922 
Japanese 4s, 1916 (Fr. & Eng. is.) 
Japanese 5s, 1907-47 (French issue) 


ALL FOREIGN BONDS 


MAXWELL B. SMITH 


16 EXCHANGE PLACE, N. Y. 
Phone Bowl. Gr. 4697 














CHICAGO NIPPLE MANUFACTURING CO. 


The preferential shares of this company yield 
about 10% and 1920 annual report shows net 
profits of about three times dividend requirements. 


Send for particulars. 


P.M. SNECKNER & CO. 


30 PINE STREET NEW YORK 
Phone: John 3612 
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Foreign 
(Concluded from page 979) 


partment insists that there can be no 
absolute rule made regarding German 
quotations for materials and supplies and 
that foreign competition must be allowed. 
Of course, it is pointed out that Belgium 
industry will in no wise be overlooked and 
there will be certain restrictions in its 
favor. 

Prior to the war 49 out of 55 blast 
furnaces were in operation. It is inter- 
esting to know that in spite of current 
industrial and economic depression, there 
are 25 blast furnaces uow in operation in 
Belgium, and work is being renewed at 
several of the sheet rolling works. 

The strike of the British coal miners 
has served as a stimulus to Belgium coal 
industry and large quantities are being 
shipped from Antwerp to England. There 
also has been quite a considerable amount 
of business handed to the Belgium steel 
rolling mills as a result of British strike. 

*x* * * 
SWEDEN 

The artificial value of the Swedish 
crown has been quite a bone of contention 
in European banking circles. It is pointed 
out by International banking authorities 
that there is absolute necessity for Sweden 
refusing that value compared with the 
dollar and pound sterling. The artificial- 
ity has been attributed to larger shipments 
of Russian gold from Sweden. 

It is now stated that these shipments in 
the future will be sent direct to London, 
as a result of the English, Russian trade 
agreement. Sweden was the first country 
to which any important shipments of 
Russian gold were dispatched, but this 
was largely a question of geography. It 
is believed that ultimately the falling off 
of the receipt of Russian gold in Sweden 
will have the affect of materially better- 
ing the exchange rate of the Swedish 
crown in other markets. 

* * * 
RETIRED JAPANESE BONDS 

In banking circles last week there 
was a report current to the effect that 
the Japanese Government has been in 
the market recently, taking up its 4 
1/2% sterling bonds, that are due in 
1925. There has been evidence for 
some little time that these bonds have 
been under the pressure of accumula- 
tion. Last week they touched a new 
high price for the year. Current op- 
erations are reported to total between 
$2,000,000 and $3,000,000 and will result 
in the cancellation by the Japanese 
Government of these bonds so ac- 
quired. 

* * OK 

HEAR OF PORTUGUESE LOANS 

The New York Agency of the Banco 
National Ultramarino has received a cable 
from private sources indicating that the 
Government of Portugal has secured a 
loan of £12,000,.000 at 714 per cent. per 
annum. The loan is to be in force for five 
years and it is understood that no con- 
cession or collateral was deposited as 
security. 








June Investments 


Savings Bank Bonds 
Yield 5.30% to 6.00% 


Railroad Bonds 
Vield 6.55% to 9.10% 


Industrial Bonds 
Vicld 6.50% to 8.10% 


Send for List H-112 





Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway, New York 
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| Chicago Detroit Milwaukee 
| Denver Los Angeles 
$200,000 
Dayton, Ohio 
Coupon 6s 


Due May 1, 1931 
To Yield 5.374% 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 














Full Lots—Odd Lots 


for cash or on conservative margin. 
Our Weekly Market Letter will be 
sent on request. 


McCLAVE & CO. 


New York Stock Exchange 
Members New York Cotton Exchange 


67 EXCHANGE PL. NEW YORK 
Tel. Rector 2810 
UPTOWN OFFICE: 
Hotel Ansonia, 73rd St. and Broadway 
Tel. Columbus 1615 














WEISSENFLUH & Co. 
Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


NEW YORK 
7 Wall Street Phone: Rector 9977 


Scranton, Pa. Wilkes-Barre, Pa. 
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THe 100 Years of Commercial Banking 
CHATHAY 


ve CHATHAM & PHENIX 
<= _ NATIONAL BANK 
Capital & Surplus $12,000,000 





| f Resources - - $165,000,000 
National 149 Broadway, Singer Bldg. 
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New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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Boston—Cleveland now supplants this 
nt as regards reserve strength, its ratio 
eing 72.6%, 
ures available at this writing, compared 
with 72.4% for Boston. 
id, but percentage counts, even though 


according to the latest fig- 
Not much of a 


it is near minimum. Half of the reserve 
banks at the last statement showed low- 
ered strength, these being in the agricul- 
tural districts. 


United Drug’s recent call for recapitali- 
ation has been a topic of comment. The 
ymmon stock had been loaning at a pre- 
nium in New York for a time, and the 
price held with marked rigidity in the 
neighborhood of 96 for two or three 
weeks. Short selling developed toward 
the close of the final week in May. 


United Drug Company announce an in- 
tended increase of capitalization by the 
issue of $20,000,000 new common stock, 
vhich is to be ratified by stockholders 
this month. The company also announces 
, $15,000,000 bond issue. 


United Drug is held by some 15,000 
stockholders, of whom 10,000 are Rexal 
druggists. The officials of the company 
state that the process started last year of 
putting finances into shape has proceeded 


with satisfactory results. 


THE COPPERS 


Comparative inactivity still rules in the 

pper group.’ But for that matter there 
has been much of quiet on the local ex- 
change of late that nothing has been sut- 

iently active to attract more than the 
merest passing attention. In the face of 
the decline in oils on the New York Stock 
Exchange at midweek, Mexican Invest- 
ment was strong, on reports from Mexico 
mcerning the expected bringing in of 
new wells by Island Oil. 


There were some recoveries during the 
week in Massachusetts Gas common, and 
lcElwain preferred also displayed some 
tendency to advance. But, generally 
aking, the market closed each 

ire irregular than anything else. 


day 


An earnings report of the week which 
tf interest was that of Eastern Steam- 
lips, which made a satisfactory showing 
April, all things considered, and in 
ite of the fact that there was a deficit. 
favorable feature the contrast 
with April of 1920. In that month the 
mpany’s deficit was more than $212,000. 
‘ril this year showed a deficit of only 
1.230. The difference is equal to $9 a 
ire on the preferred stock. April should 
the last month to show a deficit until 
nter again sets in. 


June 6, 1921 


Was 





Comparison of the operating statements 
of April and the four months follows: 


1921 1920 Ine. Dee. 
April op. rev.$317,733 $185,243 $132,490 
Teta) inc. .<. *12,029 *188,545 176,516 .... 
Total deduc... 22,201 24,083 vie 0 ee 
Surplus ...... *34,230 $212,579 178,348 
4 mos. op. inc. 843,047 674,814 168,233 
Total inc..... *177,191 *413,677 236,486  .... 
Total deduc... 89,304 96,843 seas “See 
SUrpiue: <..<.. *266,495 $510,520 244,024 





*Deficit. 


—-———()--—-- — 


Ontario & Western Dividend 

Directors of New York, Ontario & 
Western Railroad meet in the latter part 
of this month to take up the matter of the 
customary 1% dividend, upon which no 
action was taken at the recent meeting. It 
is noted that payment to the road in April 
of $600,000 by the Government as part of 
the amount due under the guarantee was 
sufficient to pay $1 on the common steck 
outstanding if the directors had been so 
inclined. Previous failure to declare the 
dividend, it was explained in the New 
York report, was due to the then inability 
of the management to obtain a statement 
of claims against the railroad adminis- 
tration. 

Ontario & Western dividen! 
an annual affair since 1918, but was nct 
declared on any regular date. Operations 
since the first of this year have been at a 
loss, which is a condition of course com- 
mon to most railroads. But the deficit is 
steadily diminishing in size. 

C2. ES 
Steel Stock Weak 

Following the triple holiday U. 
came in for selling, and receded almost 
two points at mid-week. The recent meet- 
ing of the American Iron & Steel Insti- 
tute does not appear to have left a par- 
ticularly favorable impression among 
traders, particularly regarding the in- 
dependent steel group. However, the 
weakness of the corporation stock could 
be explained by nothing save the drive on 
the group by the bears, which it is believed 
affords those who have patience, and who 
prefer the long-range view, a good oppor- 
tunity to obtain steel at a bargain price. 


has been 


S. Steel 
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Interesting Foreign Letter 


Morton Lachenbruch & Co., investment 


bankers, New York, issue regularly 
each week, for free distribution, an 
interesting Foreign Letter, summariz- 


ing the important foreign developments as 
they pertain to foreign securities and for- 
eign exchange. This letter includes quo- 
tations on over 100 of the most active for- 
eign securities, in addition to the principal 
in its 27th consecu- 


exchanges. It is now 


tive issue. 

















MOTORS 


We have analyzed the motor situation 
thoroughly in the current issue of our 
Weekly Financial Digest. 

We should be pleased to have you call 
or send for a copy of this special Di- 
gest “F” without incurring obligation. 


Cc. P. DOW & CO., Inc. 
Founded 1892 
10 STATE STREET, BOSTON, 1 










Private Research Experi- 
ence Now Made Public 


Fer 12 years the Bourse has privately 
advised big business and financial men on 
conditions. Now a generally available 
business forecast service of highest ac- 
curacy is offered at a low cost. 


THE BOURSE BUSINESS 
BAROMETER DIAL 








puts in your hands at only $27.50 per 
year the analytical brains and statistical 
the country’s foremost re- 
today—ask 


resources of 
search organization. 
for details. 


THE BUSINESS 
BOURSE 
National Clearing House 
of Business Information 
J. George Frederick, Pres. 
Park Mathewson, Vice-P 
347 Fifth Ave. 
(opp. Waldorf) 
New York City 


Order 

















We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solictted 


ELECTRIC BOND AND 
SHARE COMPANY 


(Paid-Up Capital and Surplus, $24,500,000) | 
71 Broadway, New York | 
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Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s 
and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 


53 State Street 
Hotchkin&Co. 


Boston, Mass. 
Long — Telephone: 
ain 480 








EMMETT IRRIGATION DISTRICT 6’s 


We offer certificates of deposit representing bonds 
together with i0% par value overdue coupons 
placed in judgmeat at 7%. A direct tax lien on 
district exempt from all. Federal Taxes, offering a 
chance for an attractive profit. Price 86 flat. 


H. C. SPILLER B CO., Inc. 


63-65 Wall Street - - NEW YORK 
17 Water Street - - - - . BOSTON 
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Reorganization of 


Maxwell Motor Company, Inc. 


and 


Chalmers Motor Corporation 


The One, Two and Three-Year Notes and Stock Certificates 
of Maxwell Motor. Corporation, the New Company organized 
to carry out the Plan and Agreement of Reorganization dated 
September 1, 1920, are ready for delivery, at the office of 
CENTRAL UNION TRUST COMPANY OF NEW 
YORK, Depositary, 80 Broadway, New York City. 


On and After June 2, 1921: 


(a) Holders of Certificates of Deposit for Notes and 
Claims, which have been admitted or established at the 
full amount claimed, upon surrender of their Certificates 
of Deposit to the Depositary, will be entitled to receive 
cash and Notes in the amounts provided by the Reor- 
ganization Plan and Agreement. Notes are issuable 
in bearer or registered form. In the absence of written 
directions to the contrary from holders of such Cer- 
tificates of Deposit checks will be drawn, and the One, 
Two and Three-Year Notes will be issued in the names 
in which the respective Certificates of Deposit sur- 
rendered were issued. Holders of Certificates of 
Deposit for Notes or Claims which have not been 
admitted or established at their full amount will not 
be entitled to any deliveries or payments until the final 
establishment of their claims by the District Court of 
the United States for the Eastern District of Michigan, 
Southern Division, in the cause therein pending entitled 
Jenks & Muir Manufacturing Company, Plaintiff, 
against Maxwell Motor Company, Inc., Defendant. 
Holders of Certificates of Deposit for claims which 
have been admitted or established in full at less than 
$5,000 at their option may receive, but only at the time 
of the surrender of their Certificates of Deposit, in lieu 
of the cash and notes provided in the Plan, the principal 
of their claim in cash. 


(b) Holders of Subscription Warrants fully paid 
upon the surrender thereof to the Depositary will be 
entitled to receive the shares of stock called for by said 
Warrants. Stock Certificates will be issued in the 
names in which the respective Subscription Warrants 
surrendered were issued. 


(c) Holders of Certificates of Deposit for stock upon 
the surrender thereof to the Depositary will be entitled 
to receive the new stock deliverable, as provided in the 
Reorganization Plan and Agreement, in respect of the 
respective classes of deposited stock. Stock Certificates 
will be issued in the names in which the respective 
Certificates of Deposit surrendered were issued. 


Those desiring new securities forwarded to them must 
state the forwarding agency desired and remit the cost 
thereof; they must likewise state whether and at what valua- 
tion they desire the new securities insured and provide the 
cash necessary to obtain such insurance. 


Dated, New York, June 2, 1921. 


WALTER P. CHRYSLER LEO M. BUTZEL 
Chairman HUGH CHALMERS 
J. R. HARBECK GEORGE W. DAVISON 
Vice-Chairman B. F. EVERITT 
ELDON BISBEE HENRY V. POOR 
JAMES C. BRADY E. R. TINKER 
HARRY BRONNER RALPH VAN VECHTEN 


Managing and Reorganization Committee. 


A. A. ROST, Secretary, 
74 Broadway, New York City. 
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Kennecott 
(Concluded from page 992) 

Less conjectural are possible expan- 
sions by way of acquiring further desir- 
able investments in Alaska. The La- 
Touche mine formed a valuable acquisi- 
tion in 1910, and the Motherlode in 1919. 
and other favorable opportunities will 
further arise, no doubt. In fact, for 
fourteen years to date, Alaska has been 
running under wraps, as they say in the 
terminology of the race track, or close- 
hauled, in lingo of the sea. Once they 
“let ’er out” in the freer development of 
Alaska on a large scale, Kennecott is 
bound to profit in a handsome way. It 
occupies a premier role in Alaska as heir 
of the old Alaska Syndicate. 

Of course, there is always the possibility 
of further bonanza ore strikes at Kenne- 
cott. In similar limestone formation at 
the famous Bisbee, Arizona, district, suc- 
cessive great bonanzas or huge oreshoots 
of exceptionally rich ore have come to 
light for over a quarter century from 
1880 to 1907. Kennecott has been 
scarcely more than but scratched super- 
ficially. It was only in 1919 that the first 
“deep” tunnel was completed. It is fur- 
ther noteworthy that the Jumbo bonanza 
was discovered 1914, or fourteen years 
after the original “Bonanza” mine nearby 
at Kennecott, and three years after seri- 
ous development work began on the 
Jumbo claim. 

Summarizing the future of Kennecott, 
its staid .and conservative investment 
worth hinges largely on earnings from 
its present Alaska mines and transport, 
earnings from the new Braden 10,000-ton 
works, its income from 606,504 shares of 
dividend-paying Utah Copper Co, stock. 

Add a certain amount of reasonably 
certain acquisitions in Alaska, as favorable 
opportunity presents from time to time, 
comparable with the LaTouche in 1910 
and the Motherlode in 1919, to say noth- 
ing of the start of Bering River coal de- 
velopment work about a year ago. Adi, 
too, a certain amount of new ore disclo- 
sures in routine development work at the 
mines, from time to time. 

Extraordinary possibilities, but which 
from the nature of Kennecott, might be 
almost considered fairly probable and 
fairly ordinary contingencies, accrue from 
presumptive merger plans of Kennecott as 
to the future, and either along the lines 
indicated or other lines. Personally I am 
inclined to consider as one of the strong- 
est factors as to Kennecott’s future value, 
the stimulation stockmarketwise incident 
to such presumptive merger possibilities. 

—oO 
Harvester Dividend Cut _ 

A reaction of more than 3 points im 
International Harvester common was the 
market's response to a cut in the divi- 
dend, announcement of which was made 
in the last hour. The directors voted a 
dividend of 1% per cent., a reduction of 
one-half of 1 per cent. from the April 
rate. The situation in the Harvester com- 
pany is similar in many respects to that 
in the fertilizer companies. 
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Farm Mortgages in 
North Carolina 
By C. M. HARGER 
|ME was when the ordinary farmer 
To expected to do little in North 
Carolina except to raise cotton; in 
fact, most of the farmers were merely 


renters from the large land owners. The 
past ten years have shown a change. The 
farms have begun to produce diversified 
crops and farming is becoming a busi- 
ness. For instance, the entire farm pro- 
duction ten years ago was $131,000,000; 
last year it was $503,000,000. This makes 
, marvelous showing. The increase was 
ot alone in cotton, which of course ac- 
ounted for a large portion, but the 
growth was greatest in wheat, corn, hay 
and similar products of the farm. Like- 
wise there was a large increase in the 
number of live stock on the farms. The 
dairy products, the poultry yard and such 
by-products which have proved the salva- 
tion of more than one community in hard 
times have been developed until the state 

s seeing the advantages of the new agri- 
culture. Cotton, of which about 800,000 
bales are raised annually, is not likely to 
rove as profitable a crop as during the 
var period; indeed the cotton farmer is 
having just now some rather strenuous 
times. But just in proportion as the state 
gets away from this one crop method it 

ll thrive steadily. That it can use ad- 
litional capital and that it has proved its 

lity as a borrowing territory is evi- 
lenced by the fact that the life insurance 

mpanies have loaned over $3,200,000 on 
larm mortgages in that state. The inter- 
rate is not so high as some other 

mmonwealths are paying, indicating a 
soundness of the security in the opinion 
i the very conservative investment de- 
partments of the companies. 

Here is one of the problems of the in- 
estor in farm mortgages: He becomes 
‘amiliar with one territory, reads about 

hears about it and naturally feels that 

‘ of all sections of the country is best 
dapted to successful agriculture. He 
cathers from the publicity he assimilates 
t the West or the Northwest is the one 

where the farmer is able to meet his 
gations. But the development of agri- 
ure in the past decade has been going 

n various directions. No one section 
heen favored. Traveling through the 

you are surprised to see improve- 
ts on the farms, road making that is 
abreast of the times. The country 
so far along perhaps as is the Mid- 

‘est, but its new farm methods have 

een so long in the making. Pro- 

‘ are seeing advantages in a moder- 

climate and in its opportunity for 
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marketing in the industrial centers of the 
East. Northern farmers have been pour- 
ing into the southern states by the tens of 
thousands and the moderate price of real 
estate compared with that of the interior 
will take others. Indeed, the locations 
where land is cheapest are going to get 
the farm population during the next de- 
cade. Along with the influx of new 
settlers is the government and state aid in 
showing the farmer how to prosper. 
Schools and farm bureaus are giving 
practical illustrations all through the 
South going out to the remotest sections 
and educating the farmer along the lines 
of diversified agriculture. Loans made 
to furnish new capital to the developing 
lands have as sound a basis as in any sec- 
tion of the country. In the first place 
they are made on a security that is likely 
to enhance in value more than that any- 
where in the country, for the future of 
the South is assured. All through the 
South are loaning agencies with most 
stable connections and with the full 
knowledge of their territory. They have 
been extending their business and have 
made fine records. The turning of atten- 
tion of farm mortgage investors to the 
South in the next few years is likely to 
be notable and North Carolina is one of 
the states where we are certain to see a 
marked progress in every factor that 
makes for sound security and prompt 
meeting of obligations. 


—_o-——- 


The Hill Lines 


(Concluded from page 976) 


should soon recover to a yield basis on a 
par with New York Central at the very 
least after the full effect of the dividend 
cut, if it is made, had worn off. 

There is interest in the problem of 
endeavoring to estimate whether or not 
these stocks have as good prospects for 
making a substantial showing of increase 
i: earning power up to the pre-war level, 
or even better. There may be merit in 
the opinion that they do not possess the 
attractive possibilities in this respect that 
roads in other sections possess. The St. 
Paul is crowding the roads in getting 
traffic. Then there are other lines west 
of the Mississippi which some regard as 
possessing better prospects for the imme- 
diate future. But all of these thoughts 
are matters of opinion that remain to be 
justified or discredited by actual develop- 
ments. 


In addressing himself to this subject 
the writer has endeavored to abstain as 
much as possible from a gloomy view, 
and also has refrained from giving too 
much credit to possibilities for surprises. 
While for the time being refraining from 
making recommendation for purchase of 
these stocks as a new venture, the writer 
feels it incumbent upon himself to caution 
against any undue fears and against being 
stampeded should readers happen already 
to be committed at considerably higher 
cost than is represented in the present 
market price for the stocks. 





Absolutely Sound 7% and 8% MORTGAGES 
I N making an 


investment, your first consideratien 
should be safety; next, rate of interest. 
Mortgages are absolutely sound 
because we make loans for 
over half assessed value of prep- 
erty and we investigate and 
guarantee all titles. The 
rate of interest in 
8%. A better opportunity has 
never been offered to secure 7% 
and 8% mortgages backed by 
unquestionable security. 6 Go 
paid on time certificates, 5% 
on demand certificates. Write 
for complete information. 
Member of Farm Mortgage Bankers Ass’n of Ameriea 
SESSIONS LOAN & TRUST COMPANY 
Mortgage Bankers Drawer 361 Marietta, Georgia 














Higher Interest Rates 


Owing to a general advance in “terest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for our 
customers on First Mortgage Loans. 
We suggest that you take advantage of 
this and arrange to take some of these 
loans at the higher rate. Good loans 
Oo are offering. Write for Loan List No. 77. 


Perkins & Co., Lawrence, Kansas 











Furnished Offices 


In Broad Street, New York 


Light, airy offices in Broad Street 
Building to sublet. Suitable for 
legal, insurance or accounting busi- 
ness. Well furnished, telephone 
service and joint use attractive re- 
ception room. 


Write MR. BENTON 
P. O. Box 372, City Hall Sta., N. Y. 














GREER & COMPANY 


Investment Securities. 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 
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“The Financial World” 
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RRM vestments 


Why Speculate 


and take a chance of losing 
all? To-day there is no neces- 
sity to take any risk in order 
to get large income returns 
from your savings. Invest your 
savings in Forman Farm Mort- 
gage Investments to bring you 


the liberal interest return of 
7%. 













Our attractive booklet, “Select- 
ing To-day the Investments of 
To-morrow,” is one of the 
greatest interest to every in- 
vestor. Write for it now. 


Chicago, lil. 
¥.W.-6-6-21 
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United 
Retail Stores 


History 
Earnings 
Dividends 


This company controls four 
unusually large subsidiaries. 
Its market position, balance 
sheet and latest earnings 
statement discussed, and 
other leading securities ana- 
lyzed in our current 


Weekly 
Financial Review 


Gratis on request for “F.W. 27” 





THOS-}-LOWLEY & (0 
Stocks and Bonds 


115 Broadway New York 
Telephone Rector 5150 


























THRIFT 


Comptroller of currency Cris- 
singer’s recent remarks on 
thrift are extremely pertinent. 
We have prepared a brief dis- 
sertation based on them which 
should be of interest to inves- 
tors of small means. 


Send for copy No. 302 and 
issue No. S-11 of our 
INVESTMENT SURVEY 


Scott & Stump 


Investment Securities 
SPECIALISTS IN ODD LOTS 


Stock Exchange Bidg. 40 Exchange Place 
Philadelphia New York 
Locust 6480-5 Broad 1331-3 














PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone, Prosseré Doty 


| 52 Wi William 8t., N. __ Hanover 7733 














ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 
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Corn Products Outlook 


The Street, or at least that portion of it 
which professes to be quite familiar with 
the affairs of Corn Products Refining 
Company, is of the opinion that there will 
be no further retirement of preferred 
stock this year owing to the cost of the 
new Kansas City refinery, which has 
required a considerable amount of cash. 


The latter addition to the plant is supposed 


tc be able to yield approximately $7,000,- 
000. Last year purchases in the open 
market of preferred stock totaled $5,000,- 
000 par value, or 50,000 shares, which 
reduced the outstanding supply to $24,- 
826,933. While the Street is discussing 
the possibilities in connection with the re- 
tirement of stock, there also is current a 
report that there is reason to doubt the 
maintenance of the extra quarterly divi- 
dend of 50 cents a share, which is paid 
in addition to the regular $1 a share, and 
has been in operation for the past 18 
months. The management maintains a 
rigid silence and declines to comment on 
this phase of the situation. In the general 
unsettlement at mid-week, however, Corn 
Products managed to hold comparatively 
lirm, 


—_ 0-—-—— 


Pierce-Arrow Recedes 


Directors last week omitted the regular 


July dividend on the preferred stock, with 


the result that prices reacted sharply. 
Prior to the passing the stock acted as 
if the Street did not anticipate anything 
different from what finally happened. The 
loss on Tuesday last was 3% points from 
the closing level of the previous Friday. 
Further selling followed the announce- 
ment of the action of the directors. This 
sort of thing is just what the professional 
element delights in as it facilitates their 
market operations. 


Late Wednesday last Pierce-Arrow 
preferred got into new record low 
ground as a result of scattered liquida- 
tion by Western holders. There was 
confidence expressed in the Street that 
prices for this stock have very nearly 
reached bottom, and some encourage- 
ment was taken from the assertion that 
it is the purpose of the directors of 
the company to navigate the depre- 
ciated zone without new financing. 
Towever, there are no illusions re- 
garding the possibility for profits this 
year and very few expect anything but 
mediocre results. 


—— 


Republic Steel Weak 


During the weakness in the steel group, 
one of those which seemed to possess 
the least power of resistance was Re- 
public Iron & Steel. There does not 
appear to be any particular reason for 
this, but it does seem rather inconsis- 
tent as the general financial and 
physical position of the company is 
considerably better than that of Cru- 
cible, for example, but at the same time 
the outlook is anything but bright. 





——<— 


$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in an Established Finance 
Corporation 


—Enjoying unusua! confidence. 

—Well protected by stringent State Banking or 
Loan Laws. 

—Lending money on good security on the 
safest basis known te bankers—widely dis- 
tributed leans. 

—Under streng management, with an enviable 
7 years’ recerd of proved value. 

—An opportunity to share in at least one- 
third of the large yearly profits. 

—Paying a tetal ef 11% to the bondholders 

now and fer several years past, and grewing 
steadily with the selid expansien of its lean 
service in many States. 
A cembination of every one of the ele- 
ments ef security demanded by the most 
conservative investor, carrying with it a 
large share of the profits. 


Over @ Quarter Century of experience 
in finance and business management is 
behind our recommendation of this im- 
vestment. 


Send for Circular B giving full details. 


Clarence Hodson & ft. 


—— SNC, 
a OPECIALIZE “IN SOUN D SECURITIE 


VWIELUNG ABOVE THE "AVERAGE. 
26 Cortlandt St., N. Y. C. 


Branches in Many Principal Cities 




















SPECIAL REPORT 


COLUMBIA 
GRAPHOPHONE 


Being a comprehensive analysis 
of its financial status and earn- 
ing power, to determine whether 
the present price of the stock is 
justified 


Report Also Issued on 
Kansas & Gulf 


Digest of contents furnished 
on application to 
The Financial World 
Research Bureau 


“Reveals the Facts a Stockholder 
Ought to Know” 


29 Broadway New York 











TUCKER, ROBISON & CO. 


Suceessors to 
David Robison Jr. & Sons 
Bankers—Estabiished 1876 
Manioipal, Railroad and Corporation Bonds 


Telede and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 














Specialists 
United States 
Government Bonds 
All “Liberty” Issues 


C. F. Childs and Co. 


Chicago New York 








Lawrence Chamberlain & Co. 








Incorporated 
115 Broadway New York 
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BARUCH REJECTS 


nard M. Baruch, invited to head the 
naucial section of the nation-wide co- 
rative grain growers’ movement, is- 
ied a statement expressing regret that 
he could not accept, but promising to give 


his “best assistance.” He indorsed the 
movement with enthusiasm, explaining its 
\jyantages as an aid to the grain growers 
and to the consumer. 

Referring to the invitation to take 
charge of the financial section of the 
100,000,000 enterprise, Mr. Baruch said, 
“l recall few compliments paid me that 
have meant so much as this public ex- 
pression of the faith and confidence of 

| large and so important a section of my 
fellow citizens.” 

\ir. Baruch pointed out that the plan 
was a sound one from the financial view- 
point, and would offer an opportunity for 
the private investor to enter a field which 
has heretofore been entirely enjoyed by 
the banks. 





* * * 


BONDS AS CURRENCY 

l‘ederal bonds would be made legal ten- 
der under a bill introduced by Senator 
Watson, Democrat, Georgia, who declares 
the general industrial and financial de- 
pression was due to contraction of the 
circulating currency. 

. & 2 

GENERAL MOTORS CHANGES 

Several changes in the personnel of 
various General Motors divisions are 
aunounced. W. C. Sills, general sales 
manager of the Chevrolet Motor Com- 
pany, has resigned and will be 
cceded by 
been his 


Vears, 


suc- 
Colin Campbell, who has 
executive assistant for five 
W. H. Masten and J. W. Young 
have retired as assistants to the gen- 
eral manager of the Oakland Motor 
Company. A. C. Hamilton, chief en- 
gineer of the same division, has re- 


signed and has been succeeded by 
benjamin Jerome. 
eS 


NEW HEADQUARTERS 
W. Straus & Co. held the formal 
ening of their new building at Fifth 
\venue and _ Forty-sixth 
Ist. Handsomely 
‘ations were sent out 


Street on 
embossed in- 
showing the 


utiful interiors and exteriors of 
r new quarters. 
* * * 


LARGE TURNOVER 

ist Thursday’s turnover of Liberty 
is and Victory notes was the largest 
the year. It amounted to $17,142,900. 
was the largest turnover since De- 
er 30, 1920, when the sales totaled 
‘378,100. Arrangements for tax pay- 
s and end of the year disbursements 

« being made at that time. 


une 6, 1921 








DIVIDEND CUTS 


Stockholders in forty of the leading 
corporations of the United States will re- 
ceive approximately $17,000,000 less than 
they did last year as a result of the sus- 
pension of dividends since the beginning 
of the current year. In all there were 
forty-six suspensions by such companies. 
The par value of the securities involved 
represents more than $800,000,000. Based 
on the usual payments, the largest divi- 
dend passed was that of the Anaconda 
Copper Company, which would have 
amounted to $2,331,250, while that of 
Sears Roebuck & Co. would have been 
$2,100,000. 

The dividend suspensions reflect the ad- 
justment which has confronted the busi- 
ness world for more than a year, causing 
heavy losses in inventories, which were 
charged against surplus piled up during 
the period of war profits, and in some in- 
stances the losses sustained wiped out the 
profits of former years. 

Following is a list of the more impor- 
tant dividend suspensions of companies 
whose securities are listed on the New 
York Stock Exchange: 


Outstanding Payment 


Name of Company. Capital. Omitted. 
Ajax Rubber c...... $10,000,000 $200,000 
Amer. Beet Sug. c. 15,000,000 300,000 
Amer. Cotton Oil p. 10,198,600 305,958 
Am. Drug Sn. ($10) 6,779,830 = 271,193 
Am. H. & Leath. p. 13,000,000 227,500 
Amer. Linseed c.... 16,750,000 125,625 
Am. Sm. & Ref. c.. 60,998,000 609,986 


Anaconda Copper c. 116,562,500 2,331,250 


A., G.&W. I. S.S. p. 13,742,900 171,786 
Cambria Steel (50) 45,000,000 675,000 
Central Leather p.. 33,297,550 582,707 
Columbia Grapho. c. 

(no par) (shs.).. 1,268,186 317,006 
Continental Mot. c. 14,607,250 146,072 
Consolidated Textile 

(no par) (shs.).. 802,911 602,183 
Cudahy Pack. 7% p. 6,550,500 229,267 
Goodrich, B. F., c. 

(no par) (shs.). 601,400 2,100 
Gulf States St. 2d p. 84,100 126,150 
Lack. Steelc. (shs.) 351,085 526,627 
Mid. S. & Ord. ($50) 100,000,000 1,000,000 
Moline Plow lst p.. 7,500,000 131,250 
Moline Plow 2d p.. 1,500,000 22,500 
N. Y. Airbrake c... 10,000,000 250,000 
Okla. Pr. & Ref. c.. 20,800,000 416,000 
Okla. Pr. & Ref. p.. 3,000,000 60,000 
Pacific Mail S. S. c. 1,500,000 150,000 
Pierce-Arrow c. ... 10,000,000 200,000 
Ray Con. Copper c. 15,771,790 394,295 
Rem. Type. Ist p... 3,998,000 69,965 
Rem, T. Ist p. “S.” — 1,201,400 21,024 
Rem. Type. 2d p.... 4,994,000 99,880 
Rep. Iron & Steel c. 30,000,000 450,000 
Savage Arms 2d p.. 222,200 3,333 
Sears Roebuck c.... 105,000,000 2,100,000 
Sloss-Shef. I. & S.c. 10,000,000 150,000 
South Porto Rico c. 11,205,600 168,084 
Stromberg Carb. c. 

(no par) (shs.). 75,000 37,500 
U. S. Sm. & Ref. c. 17,558,888 526,767 
V. Vivaudou c. (no 

par) (shs.) ..... 300,000 75,000 
Vanadium Steel c. 

(no par) (shs.). 373,334 378,334 





Will Stocks 
Go Higher? 


Last December we began ad- 
vising the accumulation of 
stocks for a long pull rise. 
Some of our selections have 
advanced as much as 50 
points. Others still have.a 
long rise ahead of them. 

Our Investment Service not only 
analyzes scientifically market con- 


ditions, but tells specifically which 
stocks to buy. 


Current bulletins F will be sent 
free upon request. ‘Write today. 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 


25 West 45th Street New York 


434-436 Citizens Nat’l Bank Bldg. 
Los Angeles, Cal. 











STANDARD 


WEEKLY oO WILL BE 
SUMMARY MAILED 
ON TO 
STANDARD INVESTORS 
OIL ON 
ISSUES L REQUEST 


ISSUES 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad St., N. Y 

















BOND 
SALESMEN 


If you wish to represent a New 

England investment house in your 

territory on commission, in sell- 

ing high grade public utility bonds 

and preferred stocks, address 

“Utilities,” The Financial World, 
29 Broadway, N. Y. C. 























Manila Suburban Rys. Co. 


First Mortgage, Sinking Fund Gold 5% 
Bonds. Guaranteed principal and interest 


to yield 842% 


LYNCH & MSDERMOTT 


7 Pine Street, N. Y.—Tel. Rector 2515 











Before You Buy Stocks 
Call or Write for Our 
Investment Chart 


A copyrighted form designed to aid the investor 
in determining the strong and weak points of a 
contemplated purchase. Ask for WF. 


I. D. NOLL & COMPANY 
170 Broadway, New York 
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Investment Securities 
120 BROADWAY, NEW YORK | 
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News About Your 


Investments 


—Where To Find It— 


*The best minds of Wall Street are 
constantly producing valuable booklets, 


circulars and special reports on stocks, 
bonds, railroads, ete. THEY ARE 
FREE! Yet the invester is seldom 


aware of the particular one that will 
help him. There is only one place where 
all this current financial literature is 
assembled, classified and indexed. That 
is the magazine 


INVESTORS’ 
BOOK OF BOOKLETS 


—a sample copy if desired— 


The following are only a few 
of the hundreds of booklets, 
circulars, and special reports re- 
viewed in the June issue—just 
off the press :— 


Trust Company Booklets 
Weekly Investor’s Guide 
Equipment Trust Securities 
Gibson’s Monthly Forecast 
1921 Cotton Statistics Card 
Baltimore & Ohio Bonds and 


Stocks 
Canadian Goods and the World 
Markets 
Popularizing Fuel Oil in Great 
Britain 


Financial Statements of 
Canadian Provinces 
How Business with Foreign 
Countries is Financed 
Securities Legal Investment for 
Savings Banks in New York 
State 
The Safe Keeping Account— 
Custody and Charge of Invest- 
ments 


Address Dept. U 


RUDOLPH GUENTHER— 
RUSSELL LAW 


Incorporated 
131 Cedar Street New York 


Fill in the ¢ oupon below 


$2.00 a Year—less than 17c. a month— 
brings Investors’ Book of Booklets post- 
paid to your home or desk regularly each 
month. Pin your check or money to 


the coupon. 
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Magee on 


Banks and Banking 


New Third Edition 1921 


THE CLEARING HOUSE 

TRUST COM PANIES 

BANK ACCEPTANCES 

NA TIYONAL BANE 

FEDERAL RESERVE ACTS 

It is a comprehensive treatise con- 
cerning tne above and all other 
subjects relating to the duties and 
liabilities of a banker. 


Price $12.00 P. P. 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 


29 BROADWAY NEW YORK 
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Market Weak But Not Much Lower 


EAVINESS but not particular 
weakness featured the outside 
market the past week as on the 
big board, but prices were liquidated 
previously. The motors and tire stocks 
and the oils proved most vulnerable. 


Goodyear common sold down to $8 
flecting receivership for some of the minor 
tire companies. Price cuts by Studebhake: 
and Templar caused a hesitancy among 
motors, Durant selling down to $23. Qjjs 
recovered a little late in the week 


Radio Corporation of Americ 
Cameo Analysis; by “Horace Scope.” 
Authorized Capital: 5,000,000 shares preferred, par $5, and 5,000,000 shares no par 


common, Issued, 2,687,000 shares preferred 


and 4,530,000 shares common as of Jan. |, 


1921. In absorbing Marconi Wireless Tele graph Co. of America in Oct. 1919 (now dis- 
solved), for each of the latter’s 2,000,000 shares were issued 1 share preferred pius 


one share common of Radio. The preferred 


is 7%, cumulative after 1923. Controlled 


by General Eftectric Co. Important holdings bought late 1920 by American Telephone 


& Telegraph Co. and United Fruit Co. 


Dividends none to date. Earnings, no report. Finances: $1,883,000 current Jiabili- 


ties to start 1921, with $881,000 cash and 


receivables; $689,000 merchandise and in- 


ventories; $3,375,000 in various bonds; plants and equipment $8,901,000 book value, 


exclusive of $10,107,000 good will, 

HE elder J. P. Morgan once re- 

marked about being a bull on the 

future of America, and that is the 
spirit in which one approaches Radio Cor- 
poration of America. 

This company was organized in Octo- 
ber, 1919, in Delaware by the General 
Electric Co., which took over all the 
\merican Marconi wireless — business, 
plants, patents, claims, etc. To it was 
turned over all the American Marconi 
business except the factory at Aldene, 
N. J. (retained by General Electric), to- 
gether with the General Electric goodwill 
and wireless patents, ‘he General Elec- 
tric also supplied considerable cash work- 
ing capital, and placed its manufacturing 
facilities at the disposal of the new com- 
pany at a fair price for goods. Recently 
a rapprochement has been effectuated with 
the American Tel. & Tel. and United 
I*ruit Companies, giving the new corpora- 
tion a tremendous field in wireless in 
America. Its only important competitor 
is the Westinghouse-controlled business 
which specializes in “ship-to-shore” 
business. 

The company’s existing high-power 
stations for inter-continental messages in- 
clude Belmar, N. J. (communicating with 
British Marconi near London) ; Chatham 
and Marion, Mass. (communicating with 
Stavanger, Norway); Bolinas and Mar- 
shall plants near San Francisco, and one 
in Hawaii (relaying to Japan). Sy a 
contract with the German government 
commercial messages will be interchanged 
between the German Nauen station near 
Berlin, and Radio’s Marion, Mass. By 
a similar contract, the new French high- 
power station at Bordeaux and the Nor- 
wegian plant at Stavanger will interchange 
messages with Radio’s newly completed 
Tuckerton, N. J., works. 

Radio is completing this year at Port 
Jefferson, Long Island, N. Y., the most 
pretentious wireless station in the world, 
to cost $10,000,000, having 72 sets of 


antennae, covering three miles of ground, 
and communicating with Scandinavia 
Boland, Germany, France, Italy, Argen- 
tina and Hawaii, 

The company is also beginning to con- 
mercialize a wireless telephone that has 
already been perfected to a point where it 
can speak with ships within 250 miles 
radius. 

lor a number of years to come th 
company will have considerable financing 
problems on its hands, in connection with 
the $10,000,000 Port Jefferson plant and 
otherwise. It is easy and natural to 
hurrah over such a plant, but quite a 
worry as to where the money is coming 
from, and what may be the equity back 
of the present shares, ultimately after the 
successive financings. In one respect 
Radio is fortunate. It buys much of its 
equipment from General Electric, and in- 
stead of having to pay cash, pays pre- 
ferred stock, at prices agreed upon. 

The shares have held steady for many 
months at $174 to $24% for the common 
and $2 to $214 for the preferred. Thi 
latter sold as high as $2% in January and 
dipped to $134 low in April. Early in 
1920 the preferred sold as high as $4!. 
The common ranged last year, from $3 
high to $11g low. Its low this year was 
$154 in January. 

The entire capital stock issued sells at 
under $15,000,000. The sum exceeds the 
book value of plants and current assets. 
by about fifty per cent. On the other 
hand the sum looks dirt cheap considering 
the vast “possibilities” of the business 
However, those possibilities cannot 
realized without further capital augme 
tations. One may well be a rampant bu! 
on the future of the company and 1! 
business; but it does not follow comp 
sorily that one must be a bull, therefo: 
on the present capital stock at presen' 
prices. In no sense, however, are th 
remarks to be taken as implying any re 
son for bearishness. 


These cameo analyses of outside securities appear regularly in ‘THE FINANC! 
Wortp. They should be read, cut out and saved for future reference, by every invest 
broker and banking house. Durant Motors, U. S. Distributing Corp. have preced 
this analysis. Send for them if they are not already in your files. 


The Financial Worl 











c.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. Th 

once a week and wi 
request. 
Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED. 


appear about 
be mailed on 


ee ee ee ee 








MEETING 





_ 


AMERICAN CAR AND FOUNDRY COMPANY 
STOCKHOLDERS’ MEETING 
stockholders of the American Car and 
Foundry Company are hereby notified that the 
r annual meeting of the Stockholders of 
, Company will be held at its offices, No. 
43 Washington Street, Jersey City, New 
jersey, June 30, 1921, at 12 o’clock noon, for 
irpose of electing a Board of Directors 
transacting such other business as may be 
rly brought before the meeting. 
H. C. WICK, Secretary. 





DIVIDENDS 





AMERICAN CAR AND FOUNDRY COMPANY 
New York, June 1, 1921. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 89 

\ dividend of one and three quarters per- 
ent (134%) on the Preferred Stock of this 
npany has this day been declared, payable 
. July 1, 1921, to stockholders of record 
close of business Wednesday, June 15, 


Checks will be mailed by the Guaranty Trust 
Company of New York. 
H. C. WICK, Secretary. 


S. S. DE LANO, Treasurer. 





AMERICAN CAR AND FOUNDRY COMPANY 
New York, June 1, 1921. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 75 
A quarterly dividend of three percent (3%) 
the Common Stock of this Company has 
this day been declared, payable Friday, July 
1, 1921, to stockholders of record at the close of 
isiness Wednesday, June 15, 1921. 
Checks will be mailed by the Guaranty Trust 
Company of New York. 
H. C. WICK, Secretary. 
S. S. DE LANO, Treasurer 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, June 1, 121. 
Dividends of 14% on the Preferred and 3% on the 
‘ommon Stock of AMERICAN SNUFF COMPANY were 
xlay declared payable July lst, 1921, to stockholders 
ecord at the close of business June 13, 1921. Checks 
vill be mailed, 
Transfer books will rémain open. 
E. FINCH, Treasurer. 





American Telephone & Telegraph Co. 
127TH DIVIDEND 

\ quarterly dividend of 

nty-Five Cents per share will be paid on 

. July 15, 1921, to stockholders of record 

close of business on Monday, June 20, 


H. BLAIR-SMITH, Treasurer. 


Two Dollars and 





Computing-Tabulating-Recording Company 
50 Broad Street, New York, N. Y. 


Board of Directors of this Company has today 
{ a regular quarterly dividend of $1 per share, 


July 11th, 1921, to stockholders of record at 
lose of business on June 24th, 1921. ‘Transfer 
will not close. 

J. S. OGSBURY, Treasurer. 

24th, 1921. 








STATE OF NEW YORK 


 § Per Cent 
Serial Gold Bonds 


EXEMPT FROM TAXATION 
AMOUNTING TO 


$41,800,000.00 


Will be sold Thursday, June 9, 1921, at 12 o’clock noon 
(Standard Time). 


At the State Comptroller’s Office, Albany, N. Y. 
These bonds are Legal Investments for Trust Funds. 


Bonds will be issued in coupon form in denominations of $1,000.00 and in 
sonpeees form in denominations of $1,000.00, $5,000.00, $10,000.00 and $50,000.00 
as follows: 

$20,000,000.00 for the Improvement of Highways to be dated March 1, 1921, and 
to mature $400,000.00 annually on March 1, in each of the years from 1922 to 1971, 
both inclusive. 

$5,000,000.00 for the Acquisition of Lands for the State Forest Preserve to be 
dated March 1, 1921, and to mature $100,000.00 annually on March 1, in each of the 
years from 1922 to 1971, both inclusive. 

$6,800,000.00 for the Construction of Barge Canal Terminals, to be dated January 
1, 1921, and to mature $136,000.00 annually on January 1, in each of the years from 
1922 to 1971, both inclusive. 

$10,000,000.00 for the Payment of World War Bonus to be dated March 1, 1921, 
and to mature $400,000.00 annually on March 1, in each of the years from 1922 to 
1946, both inclusive. 

As the bonds to be issued for the Improvement of Highways, the Construction of. 
Barge Canal Terminals and the Acquisition of Lands for the State Forest Preserve are 
payable in 50 equal annual installments, all bids will be required in multiples of 
$50,000,000, which sum will be deemed to include an equal face amount of bonds of each 
maturity. 

As the bonds to be issued for World War Bonus are payable in 25 equal annual 
installments, all bids will be required in multiples of $25,000.00, which sum will be 
deemed to include an equal face amount of bonds of each maturity. 

No bid will be accepted for separate maturities, therefore bidders will be 
required to state clearly in the proposals the specific issue (except that Highway, 
Barge Canal Terminals and State Forest Preserve bonds will be deemed to be 
one issue for the purpose of allotment as hereinafter provided) of bonds and the 
amount and price for each $100.00 bid for, which will be deemed to inciude 
an equal face amount of bonds of each maturity based upon the multiples speci- 
fied above for each separate issue. 

As the bonds enumerated above for the Improvement of Highways, the Con- 
struction of Barge Canal Terminals and the Acquisition of Lands for the State 
Forest Preserve mature in from one to fifty years, the Comptroller will reserve 
the right to allot to the successful bidder bonds of any one of these issues, not- 
withstanding the specific issue may be stated in the bid. 

No bids will be accepted for less than the par value of the bonds, nor unless 
accompanied by a deposit of money or by a certified check or bank draft upon 
a solvent bank or trust company of the cities of Albany or New York, payable 
to the order of the Comptroller of the State of New York, for at least two 
per cent. of the par value of the bonds bid for. 

All proposals, together with the security deposits, must be sealed and en- 
dorsed “Proposal for bonds” and enclosed in a sealed envelope directed to the 
“Comptroller of the State of New York, Albany, N. Y.” 

All bids will include accrued interest. 

The Comptroller reserves the right to reject any or all bids which are not in 
his opinion advantageous to the interest of the State. 

Circulars descriptive of these bonds and of outstanding State bonds, sinking 
funds, etc., will be mailed upon application to. 


JAMES A. WENDELL, State Comptroller, Albany, N. Y. 
Albany, N. Y., May 16, 1921. 





E. 1. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 31st, 1921. 
Board of Directors has this day declared 
lend of 2% on the Common Stock of this 
ny, payable June 15th, 1921, to stock- 
rs of record at close of business on June 
21; also dividend of 14% on the Deben 
stock of this Company, payable July 25th, 
stockholders of record at close of busi 
July 9th, 1921. 
M. D. FISHER, Assistant Secretary. 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 142 
Dividend of TWO DOLLARS ($2.00) per shareon 
capital stock of Swift & Company, will be 
paidon July 1, 1921, to stockholders of record, 
June 10, 1921, as shown on the books of the 


Com > 
— C. A. PEACOCK, Secretary 





DIVIDENDS CINCINNATI QUOTATIONS 


Westheimer & Co., 324 & $26 Walnut Street, 
Cincinnati, Ohio. 





CITIES SERVICE COMPANY 





Bid. Asked. 
ee American Laundry Mach com.... 65 70 
Bankers Shares American Rolling Mill com....... 35% 36 
Monthly Distribution No. 28 American Rolling Mill 7% pfd... 96 971, 
Henry L. Doherty & Company announce that Cincinnati Union Stock Yards. .113 114 
‘ : : . : wang “leise eae ee, a 
the twenty-eighth monthly distribution on Cities a ae - el pier" on 100 
Service Company Bankers Shares, payable July Gruen Watch Co com............ 152%, - 
1, 1921, to holders of Bankers Shares of record Gruen Watch Co Ist pfd........101 105 
e : as . : Gruen Participating pfd........ 154 es 
une 15, 192 \ be 32 cents a Bankers Share. : p " 
June 15, 1921, will be 32 cents a Bankers Share Procter & Gambel com ($20 par). 9814 99 
Procter & Gamble 7% pfd......134 140 
Procter & Gamble 8% pfd...... 951, 96 
; ; Rudolph Wurlitzer pfd &8%..... 100 100 
Kindly Mention U S Printing & Lith com....... 30 30 
. . ' S Printing & Lith 1st pfd... S83 S7 
The Financial World US Printing & Lith 2d pfd..... 35 40 
aS Cincinnati & Sub Bell Tel. . 7 69 
When Writing Advertisers Cincinnati Gas Transportation... 92 v5 
Se A OS a ee eee ee 62 O4 
Cincinnati Street Railway....... 37 40 





6, 1921 
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New York Stock Exchange 














Representative active stocks as of close Friday, June 3, 1921. 33% 14% Kennecott Copper ee ee 20% 
Week's Sales: Saturday, Holiday ; Monday, Holiday; Tuesday, 481% 5% Keystone Tire & R...........- 14% 
463,950 shares; Wednesday, 569,260 shares; Thursday, 556,995 peepee 47% 
: : 91% 45 Lack Bbeel. ...<0062 002% 4 
‘shares; Friday, 612,300 shares. q ice ord Lee Rubber & Tire .. ......... 26% 
1920 Friday's Po 56% 39% Lehigh Valley ................ 52 
Pad High. Low. Stock. Close Close 131% 65 May Dep Stores...........-++- 33% 
a 625% 43 Allied Ch & Dye.........+++++ 43 42 Ax OK ory —— oe aapeetptiebe 
Bint 53% 261, ATNA-COORIMEED 2. onc 0s cecevees 32% 33% noe ots so he A REE SS 4 
95 51 Pe | eR i 50 47% he ee —w 9 ele s 
% | 108% 3236 Am Beet Sugar... ..«.sesese 37% 32144 ; 1 See a - ARERR onan se nnnnes ai 
i 61% 21% Pre Be eee 30%, 29 33% a = ne OS Gdaaettreeraven = ¢ 
H 147% 111 ea Te eS eee rete. 221% 123% 5342 BO DOGS PES. .- 00s si soeees A 
545% 15% Am Cotton Oil. ...25..0scc00% 19 18% 13 2 Nat Conduit & C..........+0-- 2 
3036 Mn BERG Be Ba, wiinis + cine oo anens 12% 1 wy 84% 64144 i a 69 
. 119%, 30% Am International .............- 441, 42 48% 16% N EE AAs boa ad oon ea week ws 3244 
; 109%4 ee ee ee ee % 82% 37% 15% N ye og PS ete ee 19% 
17% y Am Bafety Basor......csccess 5% 5% 105% 85 Norfolk MC. bids cee newb. ote 96% 
3014 7% ra Oe Oo ee 8% 8% 95% 66% Northern Pacific ..... pesnsues 71% 
72 29% Am Sm & Ref..............++5 42% 40% 41% 35 TI i chicks Voda ny Snes ob 36% 
} 50 26 Am Steel Pound... .......ccsces 29 29% 116% 69% ge Oe a 6534 
' 142 2 ae err 88 ; 78% 44 87% Oo OS) i aie ie SRS ace a al 35 
/ 106% 65 CO aeons 60 oT 36% 6% Penn Seaboard Steel Saat. nant o% 
100% 92 i . 2 er. 104% 104% 45 27 People’s Gas, Chi ............. 5034 
283 10444 Am Tob thew Gel seine e bee beet 127 % 124% 32 14 Pere Marquette ............... 225, 
} 165% 5544 SS OO Eee er 7344 73 42 30% Oo Oy a eR a 321% 
664, 30 BROWER TOGO oo cccsc.css8 40% 40 2 15 Pierce-Arrow cc ccccccccccece 228% 
74% 49% Assoc D G Ist pfd............ 29% 30 23% 9 iil rnierich weaken 9 
90% 76 At, Top & BS F........0....0+ 81 80% 124 95% Pullman Company ............ 100% 
176% W% Tee a a eee ee 384 36% 120 40 Punta Alegre S.............0+- 33% 
148i 78 Bald Locomotive ...........-- 82 ; 7% 42y 30 PERE We vewscescoccessvvees 321, 
485@ 27% Baltimore & Ohio...........+. 41% 41 929 10 Ray Con Cop...............00- 14 
10214 48% OA OS aS 5736 5548 103 64% 8. eae a pCO rap Beane ei 71 
2914 8 Butte & Superior............. 138% 13 se io Repoighe Bteel ET, TEN Sa th 
85 55 Cal Packing ...........+--++0 60 57% 1248 ep Iron & S.....cccceceseces 514 
ao” eet Cal Petroleum ee Ser 44 41 120% 4914 RD@a ¥ ehs..... bistek. omalew waa 5914 
134 10936 Canadian Pacific ............- 115 112% 33% 15% St Louis-San Fran ........... 241, 
613% 244% Cerro de Pasco Co............ 2814 27% 40 11 SO SP 28 
164% 5956 ED eee 621% 61 49% 20% ee eT ES cnc kceaescsenss 37% 
: T0% 47 Se CECE. ccnephio swine s ouee 57% 58 ; 243 85 Sears, at RS a I eee ee TB% 
| 44% 21 ok of. 2 eer 29 28% 23% 14 Seneca Copper ip PTS SEE 17% 
; 9114 60 ce SPT EET Te 66% 64% 9014 33% UM ey eis 41 
) 413% 21% Chi, RI & Pac.............:. 33% 3358 48% Binciaie Gon Oil ...00.<e0s00% 24% 
21% 7% Chile Copper ...........-++++: 115% it 118% 88% Southern Pacific .............. 7614 
Le 16% cone scnmuee RE ee 2456 me 33%4 18 Southern Railway A fie RS hs 20% 
40 OCACOTR 2. ccc cccccccccecess 26% outhern Ry pfd............-- 
93% a 1 neh eetmemnemirit 861% 87 15714 144 Standard Oil, NJ............. 144 
141% 346 Continental Candy ............ 1% a 1053¢ 100% Standard Oil N J pfd.......... 106% 
) 103% 61 Corn Prod Ref..............-. 685, 65% 118% 22 ee ere 36 
| 43 243% Cosden & Co.............-..44. 32% 31% 126% 37 UNIT NID 6 i000 Coc eectcs 70% 
| 27814 woe a age “= ve nteeeeeeeeeees oe iy 14 8% Submarine Boat .............. 7% 
5938 Met SOO. BRRRE. «2.0 c000%50% : 4 on . 
60% = 2144 = Cuban-Amer S$ ...2.02.02.2.0, 20% 18% BOCA Texas CO nn eercslclccs STM 
9 % Denver & Rio Grande......... %4 % 47 14 | 241, 
ee ay Bamieett. ee eee rt 624 ots = Fa Ra s © iewah etek ca ainee 25% 
Be FR | BD WA soe wce crew cccnnssevcegs 1% 4 46 Tobacco Prod ........++...+++- 56% 
95 40 ~—aontt DN. 5.565 conve revs 70 71% 38% 5%  Transcont Oil ................ 9% 
48 10 IRE cai cndsccasewan ie 14 1314 = 1 Votes Neste eee cceseseccceres 120% 
19 1 Oe ee 1% 1% aS 15% US woe Pra viewstaurh os 20%, 
43 3214 Gen ASPDRIE 2... 0..00cccccceree 6714 67 $5, > AN ES oe Be IEE EB i 
> ; 116% 58% [Ih 2 See 6814 
172 1164, OS a ree: 134 134 1433; 54, U S Rubber 68, 
91% 65 Gt Northern pfd.............. 67% 69% 109" 764% US Steel SSS eebovecece senses gait 
42 12% PG ee ccc cb aseied 0+ ohwe 1 101% 115% 104 US Steel pfd ReUEVE SA Denke rene 108%, 
93 69 Gen Motors 6% ae epee % 80 44 Utah C | S i 
86% 27 Goodrich, B F.............0.00 37% 35% _. = a —— oe eeeccccesccccess 55 i 
116% a are 72%, 66 SOY ty vanemen, Deep oseerevereseses a1 30 
23% 7 NPE Meter Oee.....-++-++20 12% 11% 21” | Meee o.......4o.0c2cs. “1% 
61% 28 Inspiration Copper ........... 35 34% 13 : Wabash gy, . 
6% 3 Interborough Con ............ 4 4 355% 17 Wabash pta A Se eerecceccceecs on Be 
88 40% Int Agricult pfd.............. 49% 48% 40 201% Western OO” AP OPS: 4 oT, 
1427 We ~: -" cutenpenananneene 88% 85% 55% 40 Westing B& M..............:. 4514 Hiky 
26% 11% sR eas Sere 15% 14% 15% 84, Wheel & Lake Erie ov - 
91% 3814 Int Paper .............0..ee0 69 66%, 69 30 “+S: palatal 38 ys) a ‘ 
47% 19 SMEMEAD IR MID. 5 sin ov cisscsis+v ene 17 14 ont 138 Seen RHED serene nc ererenne 38 3 
oe SS re 3% <- £ EE 60006000003 00606400%6 138% 11 
™ . ane OO % 3% S24, 34% Wilson & Co ........ 385, agi, 
21% 135 Kan City Southern............ 27 7 32 5% $$ Willys-Overland ............. 8% 8 
152% 2514 re is ek cocbukussiene 41 377 93 26 Willys-Overland pfd ......... 3654 30} 








OUT OF TOWN EXCHANGES. PUBLIC UTILITY SECURITIES. UNITED STATES BOND QUO TATIONS. 
Morton Lachenbruch & Oe 42 Broad Street, H. F. McConnell & Co., 65 Broadway, N. Y. C. C. F. Childs & Company, 120 Broadway, New 
New York City. D y; 








M . Y. Sto York City. 

Continental Motors .............. 6 6% re PE. Oe a Asked. Bid. Offered 
Standard Gas & Electric ........ 11% 2 Amer Lt & Trac com............ 80 84 Coneo!l 28, Apr, 1030. ...........0 997% 1001/16 
Commonwealth Edison .......... 10838 109 Amer Lt & Trac pfd.......... 80 84 ee Sl ere 10444 104% 
ee On Pee rere 12% 12% Adiron Pr & Lt com............ 9 11 Panama 2s, 1936-1988 .......... 99% 1001/16 
Pre “UUENEE ce cctensvcscsees 25%, 25% Adiron Pr & Lt pfd Sm 74 78 Panama 3s, June, 1961......... q7 79 
Le eer 98 100 Amer Gas & Electric com........ 102 104 Conversion 3s, 30 yrs date issue.on application 
Swift evr rrey Ta TTT Tee TET 97% 98 Amer Gas & Electric pfd haa 38 3914 Liberty 3Y 28, 1932- BT etn os wey 86. 68 86.89 
Union Carbide ................0. 48 48% American Power & Light com.. 57 60 — Liberty 1st 4s, 1932-47........ 87.40 87.60 
Goodyear Tire & Rubber com.... 7 8 American Power & Light pfd.... 68 71 Liberty 2d 4s, 1927-42 ........ 86.62 86.76 
Goodyear Tire & Rubber pfd. vee a 24 American Pub Util os eae 7 15 — 
Firestone Tire & Rubber pfd.... 75 75% American Pub Util pfd sig ay 17 25 DIVIDENDS DECLARED MAY 26-JUNE 3 
Fisher Body of Ohio com........ 18%, 19 American Water Elec ........... 4 6 Rate Pe- Stock of Pay- 
Fisher Body of Ohio pfd ee eeeeee 69 74 Am WWe«E part pfd. : . < : : 4 ; t : 9 11 P.C. riod. Record able 
Peerless Truck Motor .......... 25 26 American W W & E ist pfd.... 49 52 American can pfd... 1% Q June16 July | 
se 8 ee 15 — Carolina Pr & Lt com.... 26 30 Amer Bank Note pfd 75e Q Junei15 July 1 
aa eae =. = aad See, a a pfd.. 1% Q Junel0 Jul) : 
Youngstown Sheet & Tube com.. 56 ap iern 2 Arkansas N Gas com 2 Q Junell Ju 
Youngstown Sheet & Tube pfd..104%4 110 FOREIGN EXCHANGE, Baldwin Loco pfd.. 3% S June 4 July 1 
Sherwin Williams pfd .......... 92 94 Cur. Cable Cheq. Baldwin Loco com.. 3% S June 4 Ji ] 
Ohio State Telephone ........... 12 18 England, Sterling ....... 395 389 388% C, RI & P 6% pfd. 3 S Junel0 June st 
Arkansas Gas com .............. 11% 11% France, Francs ........ 875 829 828 C,RI& P7% pfd. 3% S Tunel0 June 
ee EEE LE CTE OES 22 Belgium, Francs ........ 865 829 828 Detroit Edison Co... 2 Q June 30 July 1 
Pittsburgh Brewing ............ — 2 ee ree 540 525 524 Liggett & M T pfd. 1% Q Junel5 Ji 1 
Standard Steel Car .............0. 750 1000 Germany, Marks ........ 165 157 156 Montana Power pfd. 1% Q Junel4 July ! 
gi eee eee 90 95 Switzerland, Franes ..... 1850 1752 1750 Montana Powercom % Q Junel4 Ji 1 
CON SUMO cin cscs pees assess 20 22 Spain, Pesatas .......... 1425 13820 1316 New York Dock pfd. 2% S July 5 July 15 
American Lt & Trac com........ 81 824% Greece, Drachmas ........ 650 = 571 57 Niagara Falls P pfd. 1% Q June 30 July 1 
EORPOTE TOGROR noc e nc ecsntcnecys 931%, 94% Roumania, Lei .......... 175 168 167 Niagara Falls P com 1% Q June 8 Juiel 
Ford Motor of Canada........... 238 245 Czecho-S, Kronen ........ 155 147 146 Sloss-S St & Ir pfd. 1% Q Junel8 Ji 1 
SCE TEENONE a cepnsy bes cesses 17% 19% Jugo-Sla. Kronen ......... — 80 79 Standard Oil of Ky. 3 Q Junel5 J 1 
Packard Motor pfd .............. 6 71 Austria, Kronen ........ 22 26 25 ee ree 2 Q Junel0 Ji 1 
Paige Detroit Motors com........ 144%, 15% Hungary. Kronen ....... 45 43 42 Worth P & M pfd.A 1% Q June 20 J: l 
Paige Detroit Motors pte sheencbe 71 73 Poland, MAGES .....0eses 13 12 11 Worth P& M pfd B.1% Q June20 July } 
Parke Davis ...... : jeestecn en 80 85 Russia, Rubleg .......... 380 _ _ Worth P & M com.. 1% Q July 5 Te! yu 
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Always First 


In Bank and Investment 
Advertising in St. Louis 


St. Louis 
Globe-Bemurrat 


STUDY THE FIGURES 





Bank and Investment Advertising for Entire Year of 1920: 


Globe-Democrat - - 800,305 Lines 


Second Paper - - 390,291 “ 
Third Paper - - - 334,812 “ 
Fourth Paper - - yoy | a 


Bank and Investment Advertising for First 4 Months of 1921: 


Globe-Democrat - - 277,177 Lines 
Second Paper - - 133,365 “ 
Third Paper - - - - 86,346 “ 
Fourth Paper - - - 74,596 “ 


The GLOBE-DEMOCRAT censors its advertising columns very strictly. 
Many thousands of lines of questionable Financial Advertising are omitted 
each year because of this policy, much of which rejected lineage appears in 
one or more of the other St. Louis papers. 


Largest Daily Circulation of 





Any St. Louis Newspaper 





NEW YORK REPRESENTATIVE 
F, St. J. Richards 410 Tribune Building 
































$3,000,000 


STATE OF NORTH DAKOTA 


10 to 27 Year 534% State Bonds 


Exempt from Federal Income Tax, Including Surtax 


(Also exempt from all taxes in North Dakota) 


able Semi-Annually in Gold, January 1 and July 1, each year, at New York, Chicago and Bismarck 


Maturities: 1931, 1936, 1941, 1946, 1948. Denominations: $100, $500, $1000 


Full Credit These bonds have back of them the entire resources of the State, amounting to 


Obli ps f $3,000,000,000, and constitute a full faith and credit obligation of 70,000 square miles of 
S igation o territory, 17,000,000 acres of which are under cultivation. 
tate 


Special provisions have been written into the constitution safe-guarding the payment 


of both principal and interest which cannot be changed or repealed until both have 
been paid. 


Special In addition to placing behind the Bonds the credit of the entire State, its full taxing 
power and its total resources, first mortgages on improved North Dakota Farm lands 

Real Estate have been filed with the State Treasurer as a direct security. They represent 

Series approximately 40% of the valulation of the land, and in no case can the valuation be 
more than 50%, which is the ratio by statute. These mortgages are on farms under 
cultivation and the interest is now being paid. As a consequence, an interest fund has 
already been created. The interest and amortization payments on the mortgages are 
sufficient to meet the interest payments on the Bonds and retire them at maturity. A 
further guarantee of the sinking fund is assured by direct tax on real estate and 
personal property. 


Resources Its population according to the last census is 645,730. Approximately 30,000,000 acres 
are occupied by farmers and 17,000,000 acres are under cultivation. 
of North 


The value of the cereal crop in 1920 was $192,248,000, and of its live stock and 
Dakota dairy products $56,000,000, a total of nearly a quarter of a billion. 
Its bonded indebtedness including this issue is less than ™% of 1% of the State’s 
assessed valuation. 


The total Bond issues of North Dakota amount to but little more than 10 cents per 
acre. For each dollar there is property to the value of $500. The total indebtedness of 
the State after the present issues are sold will be about 1-40 of one year’s production. 


Purpose of The purpose of the issue is to stimulate agriculture by advancing to farmers 

P additional capital secured by first mortgages on their improved farms. This plan of 

Issue rural credits is followed in cther States and is on lines similar to the Federal Farm 
Loan Act. 


Legal Investment These Bonds offer a legal investment for trust funds and Savings Banks in New 
for Trust Funds York and most other States. 


. ¥e The constitutionality and validity of the law authorizing the Bonds has been passed 
Validity of upon and approved by the District Court, by the Supreme Court of North Dakota, by 
Issue the United States Federal District Court and by the Supreme Court of the United States 

in an unanimous decision. Copy of this decision will be furnished by the undersigned. 





All legal matters in connection with the bonds will be subject to the approval of our counsel, 


Messrs. Wood and Oakley, Chicago, IIl. 


Price 100, to Yield 534% 


\ll checks must be made payable to:—The Bank of North Dakota. 

The right is reserved to reject any and all applications and to award a smaller amount than 
applied for. ; aren 1 ; ; ; 

Interim certificates bearing 534% interest will be issued until the Bonds, dated July 1, 1921, 
are delivered. he : 

We invite the closest investigation of this issue by the most conservative bond buyers. 


Write or call for booklet, containing full description. 


The State of North Dakota 


Bond Sales Office, Fiscal Agent, Bond Sales Office, 
3061 Equitable Bldg., New York The Bankof North Dakota 1059 Peoples Gas Bldg., 


Telephone Rector 4425 Bismarck, N. D. Chicago, Ill. 
Telephone Harrison 8639 























